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Professional Notes. 
Tus issue contains the results of the examinations 
held by the Society of Incorporated Accountants 


and Auditors in November last. The total number 
of candidates is satisfactory as compared with 
November, 1927, but shows some falling off from 
the list published in July last. In explanation of 
this, it may be mentioned that the summer 
examination is generally attended by a larger 
number of candidates than that held in the winter 
months. The shrinkage of candidates is more 
marked in the Preliminary examination, but in 


14) Prize and First Place Certificate; Mr. 


regard to this there need be no surprise, as there 
is a gratifying increase in the number of recognised 
school-leaving certificates which exempt a candidate 
from the Preliminary test. 


In the Final examination the number of candidates 
who sat was 231, of whom 108 passed (five with 
Honours) and 128 failed, or 58.25 per cent. In the 
Intermediate examination, 409 candidates sat, 
202 passed (seven with Honours) and 207 failed, 
or 50.61 per cent. In the Preliminary examination, 
126 candidates presented themselves, of whom 
87 passed (two with Honours) and 389 failed, 
or 81 per cent. Thus the examinations as a whole 
show that 766 candidates were present, of whom 
897 were successful and 869 failed. 


The Honours candidates in the Final examination 
in order of merit are: Mr. Edward John Denis Lloyd, 
of the Department of the Borough Treasurer of 
Acton (Mr. S. Lord, F.S.A.A.), who is awarded the 
First Prize and First Certificate of Merit ; Mr. Leslie 
Hall, clerk to Messrs. Keens, Shay, Keens & Co., 
Incorporated Accountants, Luton, who is awarded 


9 | the Second Prize and Second Certificate of Merit ; 


Mr. Frederic Joseph Smith, clerk to Mr. G. Leonard 
Foulds, Incorporated Accountant, Nottingham, Third 
Prize and Third Certificate of Merit; Mr. Percival 
Guy Scott, clerk to Messrs. Peat, Marwick, Mitchell 
and Co., Chartered Accountants, Middlesbrough, 
Fourth Certificate of Merit; and Mr. Archibald 
Wood, Accountant in public practice, Burslem, 
Fifth Certificate of Merit. 

In the Intermediate examination the Honours 
awarded are as follows:—Mr. William Stanley 
Wilson, clerk to Messrs. William M. Gray, Son 
and Co., Chartered Accountants, Bradford, First 
Thomas 
Henry O’Brien, clerk to Mr. J. Owen Shepherd, 
Incorporated Accountant, Liverpool, Second Prize 
and bracketed for Second Place Certificate ; 
Mr. J. W. Lisney, clerk to Messrs. Whinney, 
Smith & Whinney, Chartered Accountants, London, 
bracketed for Second Place Certificate and disqualified 
for Prize by age limit; Mr. Frank Holland, 
Controllers’ Department, London County Council, 
Fourth Place Certificate; Mr. Albert Blackburn, 
clerk to Messrs. Walter Hunter, Bartlett & Co., 
Incorporated Accountants, Newport, Mon., Fifth 
Place Certificate; Mr. Dennis Hayward, clerk to 
Mr. William A. J. Ling, Incorporated Accountant, 
London, Sixth Place Certificate; and Mr. Arthur 
James Donald, clerk to Messrs. Crane, Houghton and 
Crane, Incorporated Accountants, London, Seventh 
Place Certificate. The Preliminary examination 
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candidates in order of merit are: Mr. Leonard 
Kightley, clerk to Messrs. Keens, Shay, Keens & Co., 
Incorporated Accountants, Luton, Prize and First 
Place Certificate; and Mr. John Nichol Richardson, 
clerk to Mr. A. J. Ingram, Incorporated Accountant, 
Sunderland, Second Place Certificate. 


The 86th report of the Trustees of the Incorporated 
Accountants’ Benevolent Fund, which was adopted 
at the annual meeting of the subscribers on December 
18th, showed a satisfactory record of good work 
accomplished during the year ended September 
30th, 1928. The accumulated surplus amounted to 
£8,761 16s. 1d., of which £8,474 6s. 9d. is invested, 
the market value of the securities being £8,480 3s. 6d. 
The grants made during 1927/28 showed small 
variation in the amount distributed as compared 
with the previous ycar. An appeal by the President 
of the Fund is being issued to all the members of the 
Society further to augment its resources, in order to 
extend the good work which took its rise from small 
beginnings when the Society of Incorporated Ac- 
countants and Auditors was in the early stages of 
its career. 


Owing to a sudden bereavement, the President of 
the Society of Incorporated Accountants and Auditors 


was unable to pay his customary visit to Ireland, but 
Mr. E. Cassleton Elliott, Member of Council, was 
good enough, at a few hours’ notice, to take the 
place of Mr. Thomas Keens at the annual dinners 
of Incorporated Accountants in Belfast and Dublin, 
where he was hospitably received and entertained. 


Mr. Ernest Blyth, the Minister for Finance in the 
Irish Free State, has for some years shown keen 
interest in the Society of Incorporated Accountants 
in Ireland and its members. His attendance at the 
Trish Branch dinner in Dublin in 1927, coincided 
with the flotation of the Irish Loan, which proved 
to be very successful. Last month he was present at 
a time when the new Irish coinage was due to be 
issued. In responding to the toast of ‘‘ Prosperity 
to Ireland” he was in an optimistic mood, and 
referred to the steady improvement in trade and 
agriculture, which was largely brought about by the 
complete cessation of violence. This inspired con- 
fidence especially in foreign capitalists desiring to 
invest money in Ireland, a necessary development if 
industrial prosperity was to be secured. The money 
which the Irish people had made in the great war, 
Mr. Blythe said, was dissipated during the Anglo- 
Irish struggle and in the civil war which followed 
the Truce. These difficulties, together with other 
economic reverses, had resulted in a state of affairs 
which had only begun to be remedied during the 
past eighteen months. 


—=! 


It is an easy matter to clamour for the abolition 
of unemployment benefit, although on a contributory 
basis, as being a soul destroying remedy even for 4 
serious evil, but it is much more difficult to justify its 
continuance, as did the Right Hon. J. M. Andrews, 
D.L., M.P., the Minister of Labour in the Govern. 
ment of Northern Ireland, at the recent annual 
dinner of the Belfast and District Society of Incor. 
porated Accountants. The tide of trade and industry 
inevitably ebbs and flows, and to expect the 
Government to secure constant trade stability is 
to ask for provision to be made against fundamental 
laws of economics. When there is depression, the 
redundancy or reserve of labour cannot be employed, 
and, although the dole may be a burden upon 
industry and tend to demoralise some workers, the 
fact is that the conscience of the civilised community 
will not permit of starvation, and the possibility 
of civil commotion, when the reserve of labour is 
inactive through no fault of its own. 


A form of accounts for small hospitals has been 
issued by King Edward’s Hospital Fund for London. 
A uniform system of hospital accounts has been in 
operation for some time among the voluntary 
hospitals of London, and also among the more 
important hospitals in the provinces. There are, 
however, many small institutions for which the 
more elaborate form of accounts is not quite 
suitable, partly on account of their limited clerical 
assistance and partly because the officials have not 
the necessary book-keeping knowledge. It is accord- 
ingly to induce these smaller institutions to issue 
their accounts in a uniform manner that the new 
form has been devised. It is published in book 
form at the price of 2s. net, and is entitled ‘* Accounts 
for Small Hospitals.’’ Explanations are given as to 
the meaning of the various accounts and how they 
should be kept, and an endeavour has been to make 
everything as simple as possible. 


It is probably within the knowledge of most 
shareholders that limited companies must hold 4 
general meeting once in every calendar year, and not 
more than fifteen months after the preceding meeting, 
and that in case of default the officers of the 
company are liable to penalties. We do not think it 
is realised, however, that it is not the practice of the 
Board of Trade to initiate proceedings for default 
unless representations are made by a member of the 
company. The infringement of the law may there 
fore go on for a long time if the shareholders do not 
make any complaint. This point was brought out 
in an answer by Sir Philip Cunliffe-Lister to% 
question put to him in the House of Commons. 
Another remedy is for a shareholder to apply to the 
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Court for a meeting to be called, but this course is 
rarely adopted. 


Complaints are arising in various quarters as to 
hardships suffered by taxpayers in connection with 
the transference of assessments from the basis of a 
three years’ average to the basis of the preceding 
year. When the new system came into operation 
certain provisjons were made to meet cases of this 


character, but in practice it is found that they are | 


not adequate. Cases are arising in which taxpayers 
are having to pay on much larger amounts than they 
would have done under the average system and 
sometimes on amounts largely in excess of the actual 
profits made during the periods of assessment. The 
hardship will, of course, last only during the 
transitory period, but it remains a distinct hardship 
nevertheless. 


Our readers will be interested to know that an 
alteration of procedure has been made in appeals to 
the Special Commissioners in cases where a 
personal hearing takes place. Hitherto, a report 
made by an Inspector of Taxes to the Commissioners 
has not been disclosed to the taxpayer, but now it is 
arranged that any statement of the case by the 


Inspector for the purpose of acquainting the Com- 
missioners as to the points in dispute is also to be 
sent by him to the taxpayer, and no doubt the 
taxpayer will be required to send to the Inspector 
of Taxes a copy of any similar statement made by 


him to the Commissioners. Both parties will thus 
be placed on an equal footing, which will be a 
decided improvement. 


Under the Deeds of Arrangement Act, 1914, a 
trustee under a deed is required to give security to 
the Registrar of the Court within seven days of the 
filing of the statutory declaration of the assent of the 
creditors, and under the Deeds of Arrangement Rules, 
1925, the amount of the security should be fixed by 
the Registrar. A case arose recently (re Early, 
Early, Smith & Pavey), where the trustee without 
communicating with the Registrar, obtained a bond 
from an insurance company and sent it to the 
Board of Trade. The Board returned it, but a 
certain amount of delay occurred, and before the 
application to the Registrar was made the seven days 
had elapsed. In these circumstances the Registrar 
considered that he had no power to extend the time 
and referred the matter to the Judge, who held that 
there was no power of extension under the Act and 
that the best course would be for a creditor to apply 
under sect. 11, sub-sect. (2), to appoint a new trustee 
who could give security in a proper manner. 


The large volume of business done by Co-operative 
Societies is shown in the statistical summary of the 
operations of those societies for the year 1927 which 
has been prepared by the Chief Registrar. The 
most important section of these bodies is the retail 
societies, whose sales for the year amounted to no 
less than £198,000,000, producing a surplus (or 
profit) of £28,000,000, of which £18,000,000 was 
distributed as dividends on purchases, £4,000,000 
as interest on shares and £1,000,000 as bonus to 
employees. The other two sections of co-operative 
enterprise are the wholesale and productive, both of 
which are very much smaller. The sales of the 
wholesale section amounted to £)06,000,000, but the 
surplus was only about £2,500,000, while in the 
productive section the sales of £7,000,000 produced 
a surplus of only £419,000. Taking the operations 
of the societies as a whole there is thus a total 
turnover of £311,000,000, producing a surplus or 
profit of £26,000,000, which is a very substantial 
item in the trade of the country and is showing a 
tendency to increase. 


The Board of Trade Report on the Companies Acts 
for the year 1927, which has now been issued, shows 
that the total number of new companies registered 
in England during the year was 8,399. Deducting 
from this 5,418 which went into liquidation or were 
removed from the register on other grounds, there 
remains a net increase for the year of 2,981 companies. 
The new companies registered in England were 
somewhat in excess of the preceding year as regards 
number but smaller as regards the amount of 
nominal capital. The reverse was the case in 
Scotland, where the registrations numbered 451, 
against 485 in 1926. The total number of companies 
on the register in England on December 31st, 1927, 
was about 97,000, and the number on the register 
in Scotland about 7,500. 


The classification of the new registrations in 
accordance with the amount of the nominal capital 
shows a remarkable uniformity year by year. 
Companies with capital between £1,000 and £5,000 
are by far the largest group, the second in order 
being those under £1,000, and the third those 
between £5,000 and £10,000. The others are 
comparatively small in number, although they may 
represent a considerable proportion of the total 
capital. The same order of classification has held 
good for the last five years. 


‘As regards Winding Up, the number of liquidations 
in England during the year was 2,707, of which 
2,482 were voluntary, 8 under supervision of the 
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Court, and 222 compulsory by order of the Court. 
The corresponding figures for Scotland were: 
Voluntary liquidation 220, under supervision 1, 
and compulsory 8, making a total of 229. 


Auditors were appointed by the Board of Trade 
under the powers contained in sect. 112 of the 
Companies (Consolidation) Act, 1908, in three cases, 
on the ground that no appointment was made at the 
annual general meeting of the company. In only 
one case was an application made for leave to pay 
interest out of capital during construction, and 
this was granted. 

The Bankruptcy Report for the year 1927 has also 
been issued. The number of receiving orders in 
England and Wales during the year was 4,314—an 
increase of 75 over the year 1926; but there was a 
decrease of about £1,280,000 in the estimated 
liabilities. Under Deeds of Arrangement the number 
of registrations was 1,856 for 1927, as compared with 
1,763 in 1926, the liabilities in both years being 
almost alike. Although the number of Deeds of 
Arrangement is smaller than the number of 
Bankruptcies, the amount of assets administered 
under deeds is the larger of the two. The total 
insolvency under Bankruptcy and Deeds of 
Arrangement in England and Wales shows estimated 
liabilities of £12,734,000 and estimated assets 
of £38,816,000 as compared with liabilities of 
£13,855,000 and assets of £4,626,000 in 1926. As 
usual, the facts reported against bankrupts applying 
for discharge included a large number of cases where 
the books did not sufficiently disclose the business 
transactions and financial position within the three 
years preceding the bankruptcy. 


There are no particulars available of Deeds of 
Arrangement in Scotland, but the Sequestrations 
numbered 252, with liabilities of £462,000 and assets 
of £151,000. A comparison with 1926 shows an 
increase of about 50 in the number of cases in 1927, 
with a corresponding increase in assets but a large 
decrease in liabilities. 

In Northern Ireland the Bankruptcies numbered 54, 
Deeds of Arrangement 36 and Arrangements under the 
control of the Court 46, the corresponding liabilities 
being £84,000, £126,000 and £73,000. The assets 
under Bankruptcies were £15,000, under Deeds of 
Arrangement £69,000, and under Arrangements 
controlled by the Court £17,000. It will thus be 
seen that by far the larger proportion of assets of 
insolvent estates was administered outside the control 
of the Court. 


Contracts by Correspondence, 


Tue test in ascertaining whether a contract is 
or is not entered into by correspondence depends 
upon whether the parties thereto have or have not 
gone beyond the stage of negotiation. The whole 
correspondence must be looked at, and if it is clear 
that the parties intended to have a formal contract, 
then until that formal contract is executed the parties 
have not gone beyond the stage of negotiations 
(Coope v. Ridout (1921) 1 Ch., 291). Where 
negotiations are subject to a formal contract, it must 
be actually executed by or on behalf of the parties; 
a draft approved by the parties is not sufficient. 
In Chillingworth vy. Esche (1924, 1 Ch., 97) the 
plaintiffs by a written document agreed to purchase 
certain freehold land from the defendant “ subject to 
a proper contract to be prepared by the vendor's 
solicitors,’’ and acknowledged having paid £240 
‘‘as a deposit and in part payment of the purchase 
money.”” The document was signed both by the 
plaintiffs and by the defendant, and the defendant 
added and signed a receipt for the deposit confirming 
the sale. A formal contract, prepared by the 
defendant's solicitors, was approved on behalf of 
the plaintiffs, executed by the defendant, and tendered 
to the plaintiffs for execution, but they refused to 
sign it, and claimed the return of the deposit. 
It was held that the above-mentioned document 
was only conditional, and did not constitute a firm 
contract, and that the plaintiffs were entitled to 
recover the deposit. Where a Court has to finda 
contract in correspondence, and not in one particular 
note or memorandum formally signed, the whole of 
that which has passed between the parties must be 
taken into consideration. In Hussey v. Horne- Payne 
(1879, 4 App. Cas., p. 822) Lord Selborne said he 
could not agree that because two letters were written, 
by which the conditions required by the Statute of 
Frauds would have been satisfied, if there were 
nothing outside those letters to the contrary, therefore 
there was such a concluded agreement as a Court of 
Equity ought specifically to perform, without regard 
to what preceded, or what followed. The observation 
had often been made that a contract established by 
letters may sometimes bind parties who, when thiey 
wrote those letters, did not imagine that they were 
finally settling the terms of the agreement by which 
they ought to be bound, and it appeared to him that 
no such contract ought to be held established, evel 
by letters which would otherwise be sufficient for 
the purpose, if it was clear, upon the facts, that 
there were other conditions of the intended contract 
beyond and besides those expressed in the letters, 
which were still in a state of negotiation only, and 
without the settlement of which the parties had n0 
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idea of concluding any agreement. The Statute of | rule: If the party accepting the offer puts his letter 


| 


Frauds is a weapon of defence, not offence, and does into the post on the correct day, has he not done 


not make any signed instrument a valid contract by 
reason of the signature, if it is not such according. 


_ everything that he was bound to do? How can he 
be responsible for that over which he has no control ? 


to the good faith and real intentions of the parties. But the letter must be properly addressed and 


It is especially important to keep that principle in| 


stamped and put into the letter box; delivery to a 


view when it is attempted to draw a line at one point postman is not posting (re London and Northern 


of a negotiation, conducted partly by correspondence 
and partly at meetings between the parties, without 
regard to the sequel of the negotiations, which 
plainly shows that terms of the intended agreement, 
of great practical importance, and so regarded on 
both sides, remained unsettled and were still the 
subject of negotiation between them. 


Althongh when a contract is alleged to be 
contained in letters the whole correspondence should 
be looked at, yet if once a definite offer has been 
made and accepted without qualification, and it 
appears that the letters of offer and acceptance 
contain all the terms agreed on between the parties 
at the date of the acceptance, the complete contract 
then arrived at cannot be affected by subsequent 
negotiation. When once it is shown that there is 
a complete contract, further negotiations between the 
parties cannot, without the consent of both, get rid 
of the contract already arrived at (Perry v. Suffield 
(1916) 2 Ch., 187). An offer is made when and not 
until it is communicated to the offeree; acceptance 
is communicated when it is made in a manner 
prescribed or indicated by the offeror. If the offeror 
indicates a certain mode of communication and the 
acceptance is so communicated, a binding contract 
results even if the communication is delayed in 
transit or fails to reach the offeror (Adams v. Lindsell 
(1818) 1 B. & Ald.,681). Unless the offeror expressly 
stipulates to the contrary, an offer made by post may 
be accepted by post. The post office is the ordinary 
mode of communication, and every person who gives 
anyone the right to communicate with him, gives the 
right to communicate in an ordinary manner. 
As soon as the letter of acceptance is delivered to 
the post office, the contract is made as complete 
and final and absolutely binding as if the acceptor 
had put his letter into the hands of a messenger sent 
by the offeror himself as his agent to deliver the 
offer and receive the acceptance (Household Fire 
Insurance Company v. Grant (4 Ex.D., 216). 
Where the circumstances are such that, accteding 
to the ordinary usages of mankind, the post might 
be used as a means of communicating the acceptance 
of an offer, the acceptance is complete as soon as 
it is posted. 


In Dunlop v. Higgins (1 H.L.C., 881) where a 
letter of acceptance was delayed in the post, and the 
offeror repudiated the contract when the acceptance 


Bank (1900) 1 Ch., 220). The above principle is, 
moreover, limited in its application to cases in which, 
by reason of general usage, or of the relations 
between the parties to any particular transaction, 
or of the terms in which the offer is made, the 
acceptance of such offer by letter through the post is 
expressly or impliedly authorised. Normally, an offer. 
made by telegram shonld be accepted by telegram. 
If, where no special mode of communication is 
indicated by the offeror, the acceptor departs from 
the normal method, he must ensure that the offeror 
receives the communication. Departure from a 
specified mode, however, entitles the offeror to 
revoke his uffer even although he has received the 
communication. 


Che New Companies Act. 


IIIl.—Directors and Prospectuses. 
Amenpments of the provisions of sect. 81 of the 
principal Act have been designed to amplify the 
information to be given in prospectuses and offers 
for sale, and are contained in sects. 32, 88, 84 and 
85 of the new Act. The right of the public to be 
apprised of relevant facts has been made paramount 
even as against the possible expediency in the 
interests of the company in any particular case of 
not disclosing particular facts. Where the public 
is invited to subscribe for shares in a company the 
share capital of which is divided into different 
classes of shares the normal practice of honourably- 
conducted businesses is made compulsory by 
sect. 88 (1) (i). Not only must the voting rights 
attaching to the various classes of shares be stated, 
but also their respective rights in regard to capital 
and dividends. The same section also makes 
compulsory the provision of a report by the auditors 
of the company showing the profits earned during 
each of the three financial years immediately 
preceding the issue of the prospectus, thus abolishing 
the misleading practice adopted in some quarters of 
showing the average profits over a period. The 
rates of the dividends paid on each class of shares 
during each of those three years must also be set 
out, and where dividends have not been paid or 
accounts not made up the facts must be specifically 
stated. If proceeds of an issue of shares or deben- 
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the profits of that business earned in each of the 
three financial years immediately prior to the issue 
of the prospectus must be shown by way of a 
statement of the contents of a report made by 
accountants named in the prospectus. 


Sect. 83 (1) (iv) is designed to prevent the issue to 
the public of an “ abridged prospectus "’ with a form 
of application annexed. The section enforcing this 
prohibition takes the effective form of a fine not 
exceeding £500 ‘‘ without prejudice to any other 
liability’ which may be incurred. 


Where under the old law contained in sect. 81 (6) 
of the principal Act a director or other person 
responsible for a prospectus was protected from 
liability in cases where he failed to comply 
with the provisions of the section, he may now 
escape liability under sect. 83 (1) of the new Act, 
even where he has actually contravened the provisions 
of the section, and, furthermore, the Court is given 
a wide discretion to excuse from liability, whether 
the offence committed be a case of non-compliance 
or whether it be a case of contravention, where it 
seems to the Court that the offence relates to some- 
thing “immaterial” or is such that having regard 
to all the circumstances, it ought reasonably to be 
excused. In this respect, then, the old law has not 
been tightened up, but rather relaxed, in the direction 
of extending greater leniency towards breaches of 
the law which are merely technical in their nature. 
The expression “financial year’’ is defined by 
sect. 83 (2) (a). The time limit of one year provided 
in sect. 81 (8) of the principal Act, which relates 
to the exemption of + prospectus, issued at an 
appreciably later date than that on which the 
company is entitled to commence business, from the 
necessity of containing the particulars required to be 
furnished under the section as to the memorandum, 
qualification of directors, estimated amount of 
preliminary expenses and the like, is by sect. 34 of 
the new Act replaced by a limit of two years. 


The provisions of the principal Act as to the 
minimum subscription on which the directors may 
proceed to allotment is amended by sect. 35 (1) of 
the new Act, so as to bring the law more into accord 
with that which was manifestly the original intention 
of the Statute, and with a view to providing the 
prospective shareholder with more adequate data on 
which he may base his judgment upon the value of 
the offer. 1t will not be possible henceforth for 
directors to announce that they will proceed to 
allotment upon a minimum subscription which is 
apparently inadequate to the objects set out in the 
prospectus. They must, instead, state the minimum 
amount which, in their opinion, is required to be 
raised by the issue in order to provide the purchase 
price of any property bought or to be bought, 


—=—== 


preliminary expenses payable by the company, and 
underwriting commission, and for repayment of 
loans which have been obtained in respect of these 
matters, and for working capital. Further, so far ag 
provision in respect of these matters is intended to 
be made from sources other than the issue, the 
sources must be stated and also the amounts to be 
provided in that way. Much of this information ig, 
of course, normally given in a prospectus ; statutory 
force willnow regularise a commonly observed practice, 
Sect. 35 (2), amending sect. 85 (1) and (2) of the 
principal Act, prohibits an allotment being made 
unless the minimum amount declared by the directors 
in the prospectus as being necessary is raised. The 
provision by which a cheque received is to be 
deemed to be equivalent to payment will be noted. 
Underwriting commission is by sect. 38 to be 
limited to a maximum of 10 per cent. of the issue 
price of the shares underwritten, so as to make it a 
genuine commission and not a means of disguising 
the issue of shares at a substantial discount. 


Sect. 82 of the new Act closes the loophole which 
has so frequently been made use of in order to 
deprive the members of the public of the information 
which they ought morally to have, and which 
sect. 81 of the old Act was intended legally to secure 
to them, for it extends the provisions of the latter 
section (as now amended) to cases of offers for sale 
to the public of shares or debentures which a 
company allots or agrees to allot with a view to their 
being so offered for sale. A public offer for sale by 
a holder of shares or debentures where the offeror is 
a party desirous of disposing of his holding quite 
independently of the company and therefore is 
himself unable to provide such particulars, or t 
compel the company te provide him with the 
necessary information so that he may pass it on to 
the public is, however, not affected. It would be 
inequitable and inexpedient for the law to attempt 
to control such offers in this way, even if it were 
possible to exercise such control. On the other 
hand the new restrictions upon the mode of making 
offers for sale impose neither hardship nor real 
difficulty upon the company. 


Such are some outstanding amendments which, 
taken in conjunction with provisions which have 
been examined in previous articles, are intended to 
afford an increased measure of legal protection for 


reckless orignorant investors. The new Act contains, 
also, provisions designed to bring home more 
effectively to those who direct or manage companies 
the nature and extent of their responsibilities to the 
companies on the boards of which they occupy seats 
or from which they receive emoluments, and 1 
such members of the public as may entrust theif 
savings to the companies which they direct or the 
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affairs of which they manage or administer. These 
visions are contained chiefly in sects. 4, 22, 29, 
78, 79, 80, 81, 82, 83, 94, and more particularly 


the following : 

Sect.78 renders void any undertaking, whether contained 
in the Articles of the company or in a contract entered into 
by it, which is contrived with a view to exempting any director 
or managerial officer of the company from liability incurred 
under the ordinary law of the land in respect of negligence 
or default, breach of duty or breach of trust, or to indemni- 
fying any such officer against the consequences of such 
misconduct. Sub-sect. (2) of this section so amends 
sect. 279 of the principal Act as to enable the Court 
when called upon to consider whether a person ought fairly 
to be excused, to take into consideration all the circum- 
stances attending each particular case, ‘‘ including those 
connected with his appointment.” Thusthe way has been 
left open for the Court to deal in an appropriate and equitable 
manner with those cases of negligence where a lenient view 
of a director’s misconduct may well be taken, having 
regard to the necessities of modern commerce which not 
infrequently demand or render expedient the appointment 
of directors who are not intended or expected to devote 
themselves to a general direction of the company’s business. 
Such are directors who owe their perfectly proper appoint- 
ments to seats on the boards of companies, to specialised 
qualifications, ¢.g., technical qualifications, or ability to 
introduce business to the companies. Thus it is hoped to 
avoid a recurrence of these difficulties which flow from the 
wide protection which has so often been afforded to directors 
who fail in the adequate discharge of their duties—such 
difficulties for example, as are associated with the cases of the 
City quitable Fire Insurance Company, Limited, and the 
Brazilian Rubber Plantations and Estates, Limited. 

Sect. 79 provides for the disclosure of loans made to 
officers of the company and remuneration paid to directors 
in the accounts to be laid before it at the annual general 
meeting ; and sect. 80 requires the directors to disclose the 
aggregate emoluments received by them in each of the last 
three preceding years upon a demand in writing in that 
behalf made by the holders of not less than one-fourth of the 
aggregate voting-power of the company. Disclosure cannot, 
it is to be noted, be forced upon the directors by competitors 
who acquire a few shares in the company for the express 
purpose of placing themselves in a position to extract such 
information for purposes extraneous to the interests of the 
company. 

Sect. 82 declares it to be unlawful for payments to be 
made to directors by way of compensation for loss of office 
unless the particulars and terms thereof are disclosed to the 
members, and the proposal is approved by the company. 

Sect. 83 makes the approval by a special resolution of the 
company necessary to validate the assignment of his office 
by a director or manager. Thus an end is put to a practice 
which is certainly undesirable, and probably, in the case at 
least of a director, unlawful also; it is obviously dangerous 
to leave any individual the power to force upon a company a 
Successor in office whose only or main qualification to fill 
it may be his capacity to pay the occapant handsomely in 
order to induce him to vacate it in his favour. 

Sect. 94 defines the term ‘“‘director’’ as not including a 
person who does no more than advise the board in a 
Professional capacity. 

The provisions of sects. 48 and 77 of the new Act, 
which amend sects. 108, 109, and 217 of the principal 
Act, call for special attention. They are designed to 


facilitate investigation of offences committed by 
directors and managers, and to expedite and render 
more probable the prosecution of the offending 
parties, whether the company is a going concern or 
is in process of being wound up ; remedies are to be 
enforced by the Director of Public Prosecutions at the 
public expense, and are no longer to be left to be 
instituted by private individuals, possibly at their 
own cost. 


Society of Incorporated Accountants and 
Auditors. 


EXAMINATION SYLLABUS. 

The Examination and Membership Committee wish 
to call attention to amendments in the syllabus 
of examinations. In future, titles of the subjects 
will be as indicated hereunder, the amended entries 
being shown in italics. The Committee wish to state 
that these changes do not involve any alterations 
whatever in the scope of the examinations, but have 
been made in order to define more precisely the 
scope of the examinations and the character of the 
questions which will be included in each particular 
paper. The Committee have also decided to add 
Spanish as an alternative language in the Preliminary 
examination. If candidates wish to be examined in 
this subject they must give six weeks notice to the 
Secretary, so that questions may be prepared. 


Final Examination—Order of Subjects. 

Advanced Accounting, including Partnership and Executor- 
ship Accounts, and Income Taz. 

Auditing and the General Duties of Professional Account- 
ants, including Income Taz. 

Cost Accounts. 

Statistical Methods. 

General Knowledge in regard to Commerce and Finance. 

The Law relating to Joint Stock Companies and Bankruptcy, 

Mercantile Law, including Partnership Law, and the Law of 
Arbitration and Awards. 

The Powers and Duties of Liquidators, Trustees, Executors 
and Receivers. 

Elementary Economics. 


Intermediate Examination—Order of Subjects. 
Book-keeping and Accounts, including Income Taz. 
General Commercial Knowledge. 

Cost Accounts. 


Book-keeping and Accounts, including Partnership and 
Executorship Accounts, and Income Taz. 


Commercial Law, the Powers and Duties of Liquidators, 
Trustees, Executors and Receivers. 

The Examination Committee wish it to be known 
that in assessing the answers of candidates in the 
Preliminary, Intermediate and Final examinations, 
attention will be given by the Examiners to style, 
expression and handwriting. 
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Che Society of Incorporated 
Accountants in Ireland. 


ANNUAL DINNER. 


The Society of Incorporated Accountants and Auditors in 
Ireland held their annual dinner in the Royal Hibernian Hotel, 
Dublin, on December 8th, 1928. 


Mr. C. P. McCartny, M.Com., F.S.A.A., President of 
the Society, occupied the chair, and there were present: 
Mr. Ernest Blythe, Minister for Finance, Irish Free State ; 
Mr. E. Cassleton Elliott, Member of the Council, Society of 
Incorporated Accountants and Auditors; Mr. David Barry, 
O.B.E., President, Dublin Chamber of Commerce; Mr. E. H. 
Burne, President, Incorporated Law Society of Ireland; 
Mr. Joseph Brennan, Chairman, Currency Commission ; 
Mr. William O’Brien, Chairman, Revenue Commissioners ; 
Mr. John Mackie, F.C.A., Chairman, Dublin Society of 
Chartered Accountants; Mr. Gabriel Brock, Hon. Secretary, 
Institute of Chartered Accountants in Ireland; Mr. J. J. 
McElligott, Secretary, Department of Finance; Professor 
George O’Brien; Professor B. F. Shields, M.A.; Dr. James 
Henry, K.C.; Mr. J. R. W. Alexander, M.A., LL.B., 
Parliamentary Secretary, Society of Incorporated Accountants 
and Auditors; Mr. Robert Bell, Vice-President, Society of 
Incorporated Accountants in Ireland; Mr. F. Allen, President, 
Belfast and District Society of Incorporated Accountants; 
Mr. Norman Booth, F.S.A.A. (Belfast); Mr. R. J. Kidney, 
F.S.A.A. (Dublin); Mr. A. J. Magennis, F.S.A.A. (Cork) ; 
Mr. A. H. Walkey, F.S.A.A.; Professor Busteed, and Mr. A. J. 
Walkey, F.S.A.A., Hon. Secretary, Society of Incorporated 
Accountants in Ireland (Dublin). 


In proposing the toast of ‘‘ Prosperity to Ireland,” the 
Cuatrnman (Mr. C. P. McCarthy) said that the toast which 
he was giving touched most nearly every one of them in 
Ireland, and when he spoke of that country he did not 
confine it to the Free State alone, but proposed it on bebalf 
of Ireland as a whole. The previous day, when in Belfast, 
he heard of certain steps which were being taken for the 
relief of agriculture and industry, including the De-rating Bill, 
and he noted with interest the steps being taken by the 
Minister for Labour in connection with the unemployment 
question. They still hoped for a revival in the linen industry, 
and he learned with pleasure of certain prosperity coming 
through the ship-building industry. Coming to the Free State, 
he would look at it from the accountant’s point of view, 
which was a dual one, taking notice of incomes and outgoings. 
Every month of this year had shown a decrease in the 
adverse trade balance. Bank clearances were increasing. 
The mainstay of the country—agriculture—had improved. 
In so far as he personally came into touch with the cattle 
industry, the exports of which were increasing, he was glad 
to say that the past year—and what he had seen of this 
year up to the present—showed that the position had been 
more than maintained. Capital in the past, in this country, 
had been appalled by the disorder that existed, but now that 
period had passed. The most important factor in Ireland 
of recent times was the Economic Committee, which was 
set up to find ways and means to foster and develop the 
prosperity of the country. They all wished it well in dealing 
with the problems confronting them, including those of 
labour and de-rating, the development of agriculture and the 
setting up of standards for live stock and dairy produce, &c. 


But if it was realised that it was only out of the pockets of the 
public as a whole that any money for future development must 
come, there would be more constructive progress in Ireland. 


Srate or TRADE. 


Mr. E. Biyrue, Minister of Finance, who responded, said 
that when a Minister of Finance was asked to suggest whether 
@ country was prosperous or not, it was hard to know 
whether to say ‘‘no” or ‘‘ yes.” (Laughter.) If he says it 
is not very prosperous he is told that it is a scandal to allow 
taxation to remain at its present level. If he says it is doing 
well, then he is asked why social services are not increased, 
and why the Gorernment is so stingy in the expenditure of 
public money. 


He (Mr. Blythe) was interested to hear Mr. McCarthy confirm 
a view which he and other members of the Government had, 
that during the last couple of years conditions in the country 
had begun to improve and had actually improved a little. 
They were going through a bad time until recently. It was 
the fact that the money which the Irish people had made 
during the European war rendered possible the military 
struggle of 1919, 1920 and beginning of 1921. 


Before the truce, however, the great decline in prices began, 
and in the disturbed conditions of the Anglo-Irish struggle 
people lost the savings made during the great war. Then 
came the civil war, during which again communications 
were cut, business was dislocated, and further loss occurred. 
At the same time the slump in prices continued, and there 
was a certain lack of desire to settle down to work. These, 
together with bad seasons, culminating in an outbreak of 
fluke-worm, which carried off considerable numbers of sheep 
and cattle, causing great hardships to sections of the farming 
community, increased the economic difficulties of the time. 


‘I think I may say,’’ Mr. Blythe proceeded, ‘that the 
change in the political situation of the past twelve or eighteen 
months is of great importance to the prospects of economic 
progress in the country. No one can now doubt that stability 
has come about, and that there is going to be no renewal of 
disorder in the country; neither is there any substantial body 
of opinion in the country that wants any renewal of disorder or 
return to violence. Consequently the confidence which it was 
difficult to evoke in the past may be expected to arise in 
the immediate future, and to increase, and we may look 
to the undertaking of new enterprises by individuals, both 
those who are natives of the country and capitalists and 
organisers of industry from outside the country. 


Prospects ror Foreron Caprrav. 

“While it is desirable that the industry of the country 
should be owned by people who live here, who have their 
roots, as it were, in this country, nevertheless it is so necessary 
that we should have an increase in industrial activity # 
balance our great agricultural pursuits, that we must all 
welcome the coming in of people from outside, ae certain 
people have already come in, who will create industrial 
organisations here, train our people, give employment, and 
actually give us new assets of productivity. Although I think 
the main hopes of progress lie with the individual, the present 
and growing complexity of modern civilisation involves an 
increase in Governmental activity, and we are bound to have it. 
We must aim at not letting it proceed too rapidly; but I 
believe that the increase in the activity of the State is 
inevitable, and, kept in bounds, is not harmful, but helpful 
and useful. Nevertheless, I do not think that the State can 
bring about conditions of prosperity. The main thing that 
the State can do is to facilitate, protect and encourage private 
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enterprise, and I think that conditions here are now such that 
private enterprise may reasonably be satisfied that it will get 
all the protection and encouragement that can be given to it 
anywhere else, and that it will be able to meet its due reward.” 


He did not want to talk in any fatuously optimistic tone, 
but he had often heard people talk in a strain of pessimism 
for which there was absolutely no justification, and the 
mood in which they must look to the near future was one in 
which they felt and knew that the worst of their difficulties 
were over, and that the prospects, both of stability and security 
in the sense of order and the absence of any danger of violence, 
are greater than they have been. (Cheers.) 


Mr. Davip Barry, 0.B.E., President of the Dublin Chamber 
of Commerce, in proposing the toast of ‘‘The Society of 
Incorporated Accountants and Auditors,” said it was singularly 
appropriate that they had as their chief guests the Minister 
for Finance, the Chairman of the Revenue Commissioners, 
and the Chairman of the Currency Commission, because the 
Minister for Finance, with the assistance of his Revenue 
Commissioners, sought new methods, year by year, to balance 
his Budget. This made it increasingly difficult to make ends 
meet in the world of commerce, and that was where the 
Incorporated Accountant was of great assistance, because 
without it the efforts of the Minister and his assistants would 
be abortive. They had to look to members of the Society to 
relieve their burdens in some way or another, beceuse—and 
he was sure the Minister for Finance would not contradict 
him when he said it—if a taxpayer, through lack of the 
assistance of Incorporated Accountants, paid assessments in 
full, his assistants would not say a word, but would give a 
receipt for the full amount. He had hoped that the President 
of the Irish Branch of the Society would have issued a 
note of warning to the Minister. He understood that it was 
rumoured that another subject, that of Erse, may be added 
to their examination syllabus—it had already been extended to 
another body—and he was afraid that it might be applied 
tothe Chamber of Commerce next. (Laughter.) He hoped 
that Incorporated Accountants would be called upon first, 
and that they would be the first to resist, so that the 
Chamber of Commerce would reap the reward of their efforts. 
He personally did not understand Irish. He had not had 
time to study it, and he was growing too old to learn it now. 


Mr. E. Cassteron Exuiorr, F.S.A.A., member of the 
Council, in responding to the toast apologised for the absence 
of the President of the Society, who was unable to attend at 
the last minute owing to the death of a very old friend. 
Mr. Keens wished him to convey his very sincere regret and 
sent his greetings to the members in Ireland. The Society 
for the past few years had been growing rapidly, and it now 
numbered over 5,000 members. He was very glad to know 
that the Irish Branch, which when founded in 1901 had 
22 members situated in three towns, to-day had 157 members 
in eighteen towns. In referring to the recent acquisition of 
Astor House as the permanent home of the Society in London, 
Mr. Cassleton Elliott paid a tribute to the raising of the greater 
part of the purchase price by the members, who readily and 
rapidly—and from all parts of the world—over-subscribed the 
debenture issue. As the human body depended upon its 
members, so did the Society depend upon its Branches for its 
strength. It was for this reason that Branch and District 
Society organisation was being overhauled, strengthened and 
extended. The Society was the first accountancy body to 
include economics and statistics in its examination syllabus, 
and he was sure they would agree that it was in the best 
interests of the Society, and of its members, that this was done. 
The examinations covered as wide a ground as possible, because 


the Incorporated Accountant of to-day required much wider 
knowledge than was necessary a few years ago. It was essential 
for the candidate to increase his knowledge in every direction, 
and he should have, above all, the aptitude to look at things 
from a commercial standpoint. At the dinner of the Belfast 
and District Society the previous evening a member of the 
legal profession said that with registration in the accountancy 
profession they would secure disciplinary powers over members 
of the Society. But they already had such power over 
Incorporated Accountants, and they were exercised to the full, 
even to the extent of expulsion. The fact that such powers 
were infrequently used was due to the care which was taken 
in admitting members to the examinations of the Society. 


Mr. Ropert Bewt, F.S.A.A., Vice-President of the Irish 
Branch, in proposing the toast of ‘‘Our Guests,” congratulated 
the Chairman of the Currency Commission on the success 
of the new coinage, which, he understood, was ready for 
circulation, and was illustrative of the agricultural industry 
in Ireland. 


The toast was drunk with enthusiasm and with musical 
honours, and was responded to by Mr. E. H. Burne, President 
Incorporated Law Society of Ireland, and Mr. Josern Brennan, 
Chairman of the Currency Commission. After the toast of 
‘* The Chairman” had been enthusiastically received, on the 
proposition of Mr. Norman Boorna (Belfast), the gathering 
concluded with the singing of ‘‘ Auld Lang Syne.’”’ 

A delightful programme of music was contributed during the 
evening by the St. Patrick’s Cathedral Quartette, accompanied 
by Mr. Lennox Braid. 


Society of Incorporated Accountants and 
Auditors. 


MEMBERSHIP. 
The following additions to and promotions in the Membership 
of the Society have been completed since our last issue :— 


ASSOCIATES TO FELLOWS. | 
Crawsuaw, James ALrrep, Station Chambers, 36, Bolton 
Street, Bury, Practising Accountant. 
Morris, THomas Rees (Clarke, Dovey & Oo.), 31, Queen 
Street, Cardiff, Practising Accountant. 
Sacxer, Norman, Spring Garden Chambers, Kay Street, 
Rawtenstall, Practising Accountant. 


ASSOCIATES. 

Aspprn, Rupoups, Clerk to James Todd, 18, Birley Street, 
Blackpool. 

Hiuu1er, Arruur Bennett, Deputy Borough Accountant, Town 
Hail, Brighton. 

Hipsey, Joun Marsa, Clerk to Woodington, Bubb & Co., 
64, West Smithfield, London, E.C.3. 

Tomurnson, Ertc, Clerk to Keith, Pa'erson & Co., 4, Howard 
Street, Sheffield. 

Warson, Cuantey Brarsrorp, Clerk to Thomas May & Co., 
Allen House, Newarke Street, Leicester. 


Writiams, Francis Gorpon, Clerk to J. H. Chown, Lloyds 
Bank Chambers, Penzance, Cornwall. 


Witson, Huen Avexanper Ropert James, A.C.A. (Allen, 
Wilson, Bigg & Co.), Pomeroy House, 284, Basinghall 
Street, London, E.C.2, Practising Accountant. 


Wrieiery, Haroup, Clerk to Cooper, Newall & Co., Old Colony 
House, South King Street, Manchester. 
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AUDIT OR 


ACCOUNTANCY CHARGES? 


Herbert v. Church Street Garage. 


The question whether an accountant was, in fact, appointed 
auditor of a company of which he was a director came 
before Mr. Justice Acton in the King’s Bench Division on 
November 28th, 1928. The plaintiff, Mr. Harold John Herbert, 
of Upsdell Avenue, Palmers Green, sued the Church Street 
Garage, whose offices are at Oxford Street, London, W.., for 
£135 16s., balance of an account due to him for work done 
and money expended on their behalf. The defence was that 

rt of the claim was made up of auditor’s fees which, as a 

irector, plaintiff was not entitled to charge. There was 
a counter-claim for £103 12s. 9d. in respect to the garaging 
of plaintiff's cars and for repairs to cars belonging to him 
and to a Mr. Harding, the cost of which, it was alleged, 
plaintiff guaranteed. 

Mr. Horridge was Counsel for the plaintiff, and Mr. Turner 
Samuel for the defendant. 

In his opening, Mr. Horridge gave details of the claim 
for preparing accounts for Mr. H. A Poster, who carried on 
business as the Church Street Garage, and who formed the 
company in August, 1926. He contended that the plaintiff 
was never appointed auditor, and the fees which the defendant 
said were auditor’s fees were, in fact, sums in respect to work 
done in connection with the preparation of the accounts for 
July 31st, 1927, and January 31st, 1928. He also claimed 
the balance of director’s and secretary’s fees outstanding, and 
a sum of £31 10s. for preparing a statement of aecounts in 
January and February, 1928. 

Plaintiff bore out his Counsel’s opening. He denied that 
he agreed to prepare the balance-sheet for 1928 for £20. 
Dealing with the defendant’s counter-claim for garaging his 
cars and for repairs, he asserted that no arrangement was ever 
made that he should pay for garaging, and no debit was made 
against him in the books of the company. He agreed that 
he introduced Mr. Harding to the garage, but denied that he 
guaranteed to pay his debt for repairs. 

In cross-examination, the plaintiff said he retired from the 
directorship in December, 1927, in order that he should be 
eligible for appointment as auditor. In a debenture, the issue 
of which he arranged, there was a clause stipulating that he 
should be appointed auditor, but that debenture was not 
registered. The company never app»inted him their auditor. 
Harding’s debt was ultimately written off as bad, after a 
smash in which the back axle of the car broke down, due, 
it was alleged, to the character of the work done to the car 
by the defendant. 

Mr. Leslie Banbury, a clerk in the employ of the plaintiff, 
said he examined the defendant’s books in July this year. 
They contained no debit against the plaintiff in respect to 
garaging or repairs. 

Mr. Harry Abraham Poster, of Randolph Crescent, Maida 
Vale, London, director of the defendant company, said the 
plaintiff’s appointment as auditor was a verbal one. 

The Judge: That is no use with a limited company. 
Who appointed him verbally ? 

Witness: Mr. Herbert. 

The Judge: Himself? Oh! now we know. 

Witness admitted that he could not point to any document 
which the plaintiff had signed as auditor. As to the garage 
fees, witness admitted that there was no debit against plaintiff 
in the company’s books. It was never agreed that he should 
not be charged. 

The Judge: Was it ever arranged that he should be charged ? 

Witness: No. 

In giving judgment, Mr. Justice Acton said the main issue 
was that the items for preparing the accounts in July and 
January should have been claimed, if the true facts were 
disclosed, as remuneration for plaintiff’s services as auditor, 
and that, inasmuch as that under sect. 112, sub-sect. (3), of 
the Companies Act, a director may not act as auditor of a 
company, the was an illegal one, and could not 
be enforced. 

**I¢ is enough to say,” his Lordship went on, ‘‘ that there 
is not a jot of evidence in this case that the plaintiff ever was 
appointed auditor, or ever acted as auditor. On the contrary, 
it is clear that he never was. I accept his statement that 
these charges are charges for the work, necessarily laborious 


and to some extent complicated, of pre 


paring the accounts 

of the company, without purporting to audit them at Arica ” 
With regar 'to the counter- claim, the Judge said that it 

appeared to him to be one of the most conspicuously transparent 

afterthoughts that, in a long experience, he had ever come across, 
He gave judgment for the plaintiff for £135 16s. 64., with 

costs, on the claim, and for plaintiff on the counter-claim, 

with costs. 


ACCOUNTANT OFFICERS, ROYAL AIR 
FORCE. 


The Air Ministry announces that an examination will be 
held in the latter part of March, 1929, under the scheme 
inaugurated in 1924 for the entry into the Accountant Branch 
of the Royal Air Force of qualified and experienced civil 
accountants. About five vacancies are likely to be available. 
The age limits are 22 to 26, extensible to 30 for certain 
candidates having previous service in the Forces. 

The competition will be held in London by the Civil Service 
Commissioners, and will include (1) an examination in 
book-keeping and accountancy (excluding partnership and 
executorship accounts), the standard being that of the 
Final examinations of the Institute of Chartered Accountants 
and the Society of Incorporated Accountants and Auditors; 
(2) an examination in English and general knowledge 
(essay, précis and questions to test knowledge of matters 
of general interest); and (3) an interview before a selection 
board at which stress will be laid on accounting experience 
and special weight given to the type of experience provided 
by articled service. 

The emoluments of an accountant officer consist on the 
one hand of pay, and on the other of accommodation, fuel, 
light, rations and personal attendance provided in kind. 
When the latter are not available, cash allowances are 
granted in lieu. The total of the pay and cash allowances 
of accountant officers range, at present rates, from about 
£400 a year, for an officer on first entry, to £1,132 a year, 
for a married officer in the highest rank. 

The Accountant Branch provides a permanent career. 
It is not, of course, possible to pledge the future, but so 
far as present foresight can show, the Branch will be 
subject to no sudden changes affecting adversely the fortunes 
of its officers. The Air Force is at present a growing service, 
and the duties thrown on the Accountant Branch are such 
as will, so far as can be foreseen, always be required. 

Officers enter the Branch with the rank of Pilot Officer and 
on probation. After twelve months satisfactory service they 
are confirmed in their commission and promoted to Flying 
Officer. Thereafter promotion is by selection. The next 
ranks are Flight Lieutenant and Squadron Leader, and it is 
contemplated that officers who give satisfactory service should 
be promoted at least up to the latter rank, while a reasonable 
proportion would be able to expect promotion to the higher rapk 
of Wing Commander, and some to the rank of Group Captain. 
It must be understood that promotion depends on requirements, 
and requirements on future circumstances, but the policy of 
the Air Ministry is directed to ensuring to accountant officers 
a career not inferior to that indicated above. 

The length of the career provided depends on the rank 
attained. The compulsory retiring ages are: For Squadron 
Leaders, 53; for Wing Commanders, 57; and for Group 
Captains, 60; any officers not attaining the ‘rank of — 
Leader would be retired at the age of 50. 

Application should be made to the Secretary, Air Ministry 
(8.7), Kingsway, London, W.C.2, for the regulations and 
for application forms. Completed application forms should 
reach the Air Ministry by February Ist next, or at latest 
by February 15th. 
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Belfast and Bistrict Society of 
Incorporated Accountants. 


ANNUAL DINNER. 


The liaison between accountancy, commerce and industry, 
and the difficulty of dealing with the problems of unemploy- 
ment were emphasised at the annual dinner of the Belfast 
and District Society of Incorporated Accountants and Auditors 
which was held in Thompson’s Restaurant, Donegall Place, 
Belfast, on Friday, December 7th. The President (Mr. Fred 
Allen, F.S.A.A.), presided, and amongst the guests were: 
Rt. Hon. J. M. Andrews, D.L., M.P., Northern Ireland 
Minister of Labour; Mr. E. Cassleton Elliott, F.S.A.A., 
Member of Council of the Society of Incorporated Accountants 
and Auditors; Mr. J. H. Robb, K.C., M.P., Parliamentary 
Secretary to the Ministry of Education; Mr. J. F. Gordon, 
M.P., Parliamentary Secretary to the Ministry of Labour; 
Mr. F. Anderson, President of the Belfast Chamber of 
Commerce; Major J. T. Duffin, President of the Belfast 
Chamber of Trade; Councillor F. McKibben, F.A.I., President 
of the Belfast Auctioneers and Estate Agents Institute; Mr. R. 
Witham, Secretary of the Belfast Chamber of Commerce; 
Mr. G. H. Pollock, Secretary of the Incorporated Law Society 
of Northern Ireland; Mr. W. D. Scott, C.B.E., Permanent 
Secretary, Ministry of Commerce; Professor J. Earls, Principal, 
Municipal College of Technology, Belfast; Mr. A. H. Muir, 
F.C.A., President of the Institute of Chartered Accountants in 
Ireland; Mr. C. P. McCarthy, President of the Society of 
Incorporated Accountants in Ireland; Mr. A. H. Walkey; 
Mr. J. G. H. Coulter, H.M. Inspector of Taxes; Mr. C. 8. 
Foulsham, H.M. Inspector of Taxes; Mr. J. R. W. Alexander, 
M.A., LL.B., Parliamentary Secretary to the Society of 
Incorporated Accountants and Auditors; and Mr. H. 
McMillan Honorary Secretary of the Belfast and District 
Society of Incorporated Accountants. 


The Carman (Mr. Fred Allen), in proposing the toast of 
“The Government of Northern Ireland,’’ said that since the 
Government had been in power it had produced a series of 
balanced Budgets, and had done a great deal to assist the 
stable industries of the Province. The de-rating proposals 
were very complex both in their method and their scope, and 
although it might only be a re-arrangement, yet sometimes 
the lightening of the burden meant the difference between 
carrying on and stopping altogether. 


The unemployment problem must be faced by every civilised 
community. Although trade was bad in some directions, it 
was not bad in all, and if they adapted themselves to changing 
conditions, and set themselves out to make what people 
wanted rather than that which was their own conception of 
the people’s needs, he believed a measure of prosperity would 
accrue to Northern Ireland. 


Mr. J. M. Axprews, Minister of Labour, in responding to 
the toast, said that accountants had a great responsibility in 
advising business men. A great many people thought that a 
Government controlled the industries of the country, and that 
when bad trade came the Government was responsible. 
That, as those present knew, was a wrong view. It was 
impossible for a Government to further industry very much. 
Under normal conditions that largely depended on the business 
community. People seemed to forget that they could not 
expect good trade for some years after the war, during which 
they threw away, quite necessarily, about £9,000,000 a day. 
With the heavy charges that had to be met, it was inevitable 


that taxation should be heavy until their debts were to a 
considerable extent liquidated. The burden of taxation bad 
got to be borne, and trade had got to bear it to a very 
considerable extent. They were often told that the money 
which had to be paid by firms in order to provide for various 
social schemes was a burden on industry, but, after all, the 
industrial classes deserved fair and reasonable treatment at 
their hands. (Hear, hear.) 


Business was bound to be depressed at times. It was 
inevitably so. The tide had always ebbed and flowed. and he 
was afraid it would always do s». That meant that there 
must be a redundancy of labour—the reserve of labour—and 
when it could not be brought into active use, it must get 
something, so that life itself could be kept in existence. 
There was no remedy that anyone had yet been able to 
conceive which would, during periods of industrial depression, 
enable all their workers to be kept fully employed. So far as 
he could see there was no fairer or less demoralising way of 
carrying the reserve of labour than through the medium 
of the Unemployment Fund. He felt that Incorporated 
Accountants, who were the advisers of business men, should 
point out that it was a burden to be cheerfully borne, because 
it was based upon human instincts. (Hear, hear.) 


Mr. Franx Anperson, President of the Belfast Chamber of 
Commerce, proposed the toast of ‘‘ The Society of Incorporated 
Accountants and Auditors.’’ In reviewing the establishment 
and development of the Society, he said the fact which 
impressed one most was that its growth coincided with that 
rapid development of industry and commerce which was so 
peculiar to the latter part of the nineteenth century. It was 
fortunate that the complex industrial concern of to-day had at 
its disposal the services and experience of highly skilled 
accountants, competent to deal with records and accounts in 
such forms as would be most suitable, not only for business 
men, but also for Government Departments. 


As the representative of the Belfast Chamber of Commerce, 
he took the opportunity of saying how pleased they were to 
have representatives of the Society in their Council, and how 
indebted they were for their guidance and support in regard 
to details and policy within the Chamber, as well as for their 
opinion in regard to foreshadowed legislation that might 
eventually affect industrial and commercial affairs. In 
connection with the Association of Chambers of Commerce, 
they deeply appreciated the great services rendered by one of 
the founders of the Society, Sir James Martin. His intimate 
knowledge of and prolonged experience in business affairs, his 
close association with Parliamentary procedure, together with 
his unceasing activities on bebalf of the Chambers of 
Commerce, had placed the commercial community under a 
debt of gratitude for his valuable services. (Hear, hear.) 
Incorporated Accountants, in their daily vocation, were 
placed in a unique position. On the one hand, they had to 
to deal with that uncertain quantity or aptitude which 
was said to constitute a business man, who, perhaps, 
was more concerned with commodities, quantities, and 
prices than with a systematic array of complex accounts. 
On the other hand, members of the Society came into contact 
with Government Departments and the Treasury, so noted 
for its parsimonious exactitude in regard to financial! affairs. 


In the matter of figures there was one Government Depa:t 
ment which excelled the accountancy profession as to the nature 
of its product, namely, that which produced index numbers 
showing the general level of prices. There was passed in 
at one end an incoherent, heterogeneous mass of records 
of mineral, vegetable, and animal matter, which, after passing 
through various processes, including the circumlocution 
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department, finally emerged, month by month, in the form 
of a price level index number. Closely allied to that was the 
cost of living indices, especially in regard to food, for which 
the index number was issued in a form that he who ran might 
read. Harvests might vary, production might increase or 
decrease considerably, and supply and demand might vary to 
great extremes, but during recent years these index numbers 
had obtained a periodicity, a studied and slow movement so 
stabilised within narrow limits, that even the stars in the 
firmament could not move with a more stately and orderly 
course. 

At the present time there existed a great disparity between 
the earnings of different groups of workers demanding similar 
standards of skill and responsibility. Was there not a 
possibility of the experience and ability of members of the 
Society being concentrated on the solution of such questions ? 
He suggested some scheme might be evolved by which nominal 
wages might be adjusted in such a manner as would cause 
real wages, in the aggregate, to be in conformity with a more 
equitable basis than existed at present. (Applause.) 


Mr. E. Cassteton Exsiort, in responding, expressed the 
President’s, Mr. Thomas Keens, regret at being unable to be 
present owing to a bereavement. 

After referring to the acquisition of Astor House as the 
future home of the Society, and describing its architectural 
beauties, he expressed the hope that members in Ireland when 
visiting Incorporated Accountants’ Hall in London, after the 
opening by the Duke and Duchess of York on February 19th 
next, would make full use of the facilities which were being 
provided for their use, and which it had been impossible to 
arrange in the past at the present Head Offices of the Society. 


The most important work which District Societies of 


Incorporated Accountants were actually engaged upon was 


the education of the younger members. In that connection 
he was glad to hear that the Students’ Section of the Belfast 
and District Society had a membership approaching 100, and 
judging from the syllabus he could well see that they had the 
very important subject of education in the forefront of their 
programme. 

Accountancy at the present time was much more highly 
skilled than it was a few years ago, by reason of the trend 
towards great amalgamations in business, and the keen 
competition which obtained amongst all manufacturing 
concerns. The Incorporated Accountant must be competent 
to give advice when called in by his clients to discuss these 
matters. Besides being highly skilled from a professional 
point of view, it was just as important for him to have a 
knowledge of business and be, in fact, what he should term 
a business accountant having a commercial mind. 


Mr. Cassleton Elliott referred to the present craze for 
speculation in stocks and shares as a serious problem. Many 
members of the public, because of the abnormally high 
taxation, endeavoured to secure profits which were not subject 
to taxation, and the only method known to them was that 
of buying speculative stocks and shares, which they hoped 
would result in capital appreciation. The shilling shares of 
many companies were very much over valued, and the profits 
which they could earn were discounted to such an extent 
that it would be quite impossible to pay adequate dividends, 
if, indeed, some of them could pay dividends at all, on the 
market price of shares. (Applause.) 


Mr. C. P. McCarrny, M.Com., F.S.A.A., President of the 
Society of Incorporated Accountants in Ireland, who also 
responded, referred to the development of the Society, and 
said that, looking at the matter from the purely Irish stand- 
point, the Society in Ireland had a Cork President and a Belfast 


Vice-President. That was a very happy omen for the future 
of the Society in Ireland. When the Irish Branch was 
formed in 1901 there were 22 members. This year they had 
165 members, which indicated that the public of the country 
appreciated the steps which the Society had taken for the 
development of the education of accountants, and branding 
them, when they left the ranks of studentship and became 
members of the Society, as being competent to advise the 
business man in his difficulties. Attention had been drawn 
to the fact that the Society came into being at a time when 
there was great industrial development in England. He was 
struck by the fact that the first Bankruptcy Act was passed 
and the first body of accountants established at a time when 
economic crises, created by lack of knowledge of current 
trading conditions, over production, and perhaps ignorance, 
were at their worst. He would ask them to consider that 
gradually as accountancy developed there was substituted for 
the old cataclysm a new method of adjustment. Accountancy 
became quantitative in so far as it sought to measure effects, 
but it had since become qualitative. He was himself a 
student when the new subjects of statistics and economics 
were introduced, and he had to thank the Society for the 
training it offered to him, and which it was offering to every 
student. (Applause.) 


Mr. E. A. Anperson, F.S.A.A., proposed the toast of 
‘* The Legal Profession.” At one time, he said, there was a 
little jealousy between solicitors and accountants, but it had 
now disappeared altogether, because solicitors recognised that 
accountants knew just enough law to be their intelligent 
clients, just as accountants applied the same description to 
solicitors in relation to matters of accountancy. 


Mr. J. H. Ross, K.C., M.P., in responding to the toast, 
said the professions of law and accountancy had always been 
intimately associated, and members of the Bar were grateful 
to accountants for expert advice and help in many intricate 
cases. Speaking for his own branch of the legal profession, 
they owed accountants a great and growing debt for all the 
simplification they did in the matter of estates that came 
to be administered. 


Mr. G. H. Poutrock, Secretary of the Incorporated Law 
Society of Northern Ireland, who also responded, said that 
in the opinion of the majority of legal men, it would be to 
the advantage, not only of the accountancy profession but 
to the public in general, if they had an Act of Parliament by 
which the accountancy profession could be unified, governed 
and disciplined. 


The toast of ‘‘Our Guests” was given by Mr. James Barn, 
F.S.A.A., Vice-President of the Belfast and District Society 
of Incorporated Accountants, who paid a graceful tribute to 
each of the guests present. 


Major J. T. Durrtn, M.C., President of the Belfast Chamber 
of Trade, in responding, said that as a member of an 
important section of the trading community he could claim 
an intimate liaison with the Belfast and District Society of 
Incorporated Accountants and Auditors. The two businesses, 
as represented by the Society and the Chamber of Trade, were 
more or less inter-dependent one on the other. Mr. Allen 
had referred to the Society as the advisers of the business 
community. That was a very apt description. He often 
wondered whether the average business man appreciated what 
his accountants were doing and could do for him. 


The accountancy and statistical side of business was every 
day becoming more and more intricate. The necessity for 
up-to-the-minute information in regard to each section of 
the business was more than ever vital. The need for expert 
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advice as to the best means of procuring that information 
became more pressing. Should they not make more use of 
their accountants in asking their help and advice as to how 
to frame their programme for the period which lay ahead of 
them, rather than confine their activities to giving information 
in regard to what had already transpired ? 


He felt certain that no Incorporated Accountant would claim 
to be able to control successfully every business with which he 
was professionally connected; likewise, no business man 
would be so foolish as to deny that his accountant, if worth 
his salt, could not assist him in achieving control of the 
industry which he directed. 


After Mr. Joun F. Gorpon, M.P., and Mr. Wit1iam 
Rosrnson, J.P., had also responded, the Right Hon. J. M. 
Anprews proposed the health of the Chairman (Mr. Fred Allen), 
who, in replying, paid a tribute to the work of Mr. H. McMillan, 
the Hon. Secretary and Treasurer of the Belfast and District 


Society. 


In acknowledgment, Mr. McMinuan said that he was 
amused last year in that, although their meetings were strictly 
non-political, that did not prevent questions being asked in 
the Northern Parliament as to why the Prime Minister 
(Viscount Craijfavon) had declared his policy on certain 
matters at their diner instead of in Parliament. 


Changes and Removals. 


Messrs. Martin, Farlow & Co., Incorporated Accountants, 
50, Gresham Street, London, E.C., notify that, on account of 
the expiration of the lease of their offices, they have removed 
to 34/36, Gresham Street, E.C.2. Their telephone numbers 
and telegraphic address are unaltered. 


Mr. G. H. Blair, Incorporated Accountant, practising under 
the style of Bedell & Blair at St. James’ House, 44, Brazennose 
Street, Manchester, announces that he has taken into partner- 
a Mr. George A. Hibbert, Incorporated Accountant. There 
be no change in the name of the firm. 


Mr. Arthur Chambers, Incorporated Accountant, bas re- 
moved to 804, Finsbury Pavement House, London, E.C. 


Mr. H. 8. Coates, Incorporated Accountant, has commenced 
public practice at Central Cnambers, High Street, Kidderminster. 


Miss Daisy Cross, Incorporated Accountant, has removed to 
125, Corn Exchange Buildings, Hanging Ditch, Manchester. 


Messrs. 8. K. Day & Co., Incorporated Accountants, have 
removed to Lindlie Chambers, 6, Hastings Street, Calcutta. 


Mr. George Goddard, Incorporated Accountant, has 
commenced public practice at 3, Imperial Buildings, Gardiner 
Street, Durban, South Africa. 


Messrs. Lloyd, Attiwell & Co., Incorporated Accountants, 
have removed to 78/79, Exchange Buildings, Birmingham. 


Mr. Norman Waud, Incorporated Accountant, has removed 
to Melrose House, St. Sampson’s Square, York. 


‘Income Gax: Departures from 
the Normal Bases of Assessment. 


A Lecture delivered before the Incorporated Accountants’ 
Students’ Society of London, by 


Mr. H, A. R. Jd. WILSON, A.C.A., A.S.AA. 


The chair was occupied by Mr. Henry Morgan, Vice- 
President of the Society of Incorporated Accountants and 
Auditors. 

Mr. Witson said: To-night, as you will see by the title of 
my lecture, I am going to deal with those departures from 
the normal which are always more interesting probably than 
the normal bases of assessment themselves. I do not propose 
to deal with those departures which the Inland Revenue 
force upon us in the way of estimated assessments. We all 
know their practice nowadays, where they are a little 
suspicious of the return which has been made, of putting in 
an assessment on a very much higher amount of profits 
with the idea of forcing the taxpayer to produce accounts. 
What I want to deal with to-night are those departures 
which are provided for in the Income Tax Acts themselves, 
either in the Act of 1918, or in the Finance Acts which have 
succeeded the 1918 Act. 

Let us take, first of all, Schedule A. The normal basis 
of assessment there, of course, is the gross annual value 
less the allowance for repairs, but in certain cases there 
is a departure from this. For example, if the tenant has 
undertaken to do the repairs on the property, it is unusual 
for the net annual value to be reduced below the rent which 
he pays. Again, if the rent paid exceeds the gross annual 
value by an amount in excess of the repairs allowance, then 
the repairs allowance is not granted. For example, if your 
rent is £150 and the gross annual value £124, that would give 
you a net annual value of £100, the repairs allowance which 
you are entitled to under the Act being £24. The Inland 
Revenue say that your gross annual value is already £26 
_under the rent which you pay, and therefore you have had all 
the repairs allowance to which you are entitled, consequently 
the gross annual value will also be the net. 

When a house is empty, relief is given on Schedule A tax 
for the period during which it is empty—provided, of course, 
it is in fact empty, the furniture removed—and also, by 
concession, if the tenant disappears without paying the rent, 
providing a claim is made within one year after the end of the 
year of assessment the Inland Revenue are prepared to allow 
relief from Schedule A in respect of that rent which has been 
lost. If the repairs on the average of the five preceding years 
exceed the actual repairs allowance for the year of assess- 
ment, the income tax can be reclaimed on the amount of 
the excess repairs. In the case of a new property, or a 
person who has just acquired a property, by concession he 
is allowed to claim each year until he has an average of 
his own—unless, of course, he can produce the repairs 
average of his predecessor. I think that that covers the 
departures from the normal under Schedule A. 

Schedule B—the schedule under which the farmers are 
assessed—the normal basis there is the gross annual valae of 
the land, normally plus the value of the tithe, and the farmer 
will be assessed year by year upon this gross annual value. 
But if he can produce accounts and make a claim within one 
year after the end of the year of assessment, under Rule VI, he 
can have his assessment reduced to the actual profits of the 
year. Moreover, if he has made a loss during the year, he 
can claim to have his assessment reduced to nil, and then 


utilise the loss under sect. 34 for a repayment claim on any 
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other income that he may have. In addition, provided he 
claims within two months of the commencement of the 
year of assessment, he can be assessed under Schedule D on 
the basis of his preceding year. 


So we see the privileged position of the farmer. He makes 
a very small profit one year, and he therefore claims under 
Rule VI to have his assessment for that year reduced to the 
actual profits. Then for the following year he applies to pay 
under Schedule D ; if his profits have gone up that year, he is 
quite content to go back to the Schedule B assessment until 
his profits fall short of the Schedule D assessment again. 
The automatic assessment is the Schedule B one, and if he 
wants to depart from it he has to claim year by year. So the 
farmer is in this peculiarly privileged position. Of course, in 
most cases it does not give them very much privilege to-day, 
because they have not got the profits on which to pay. That 
is all I need say about Schedule B. 


Now I want to pass on to Schedule E. Under Schedule E 
we have the assessment upon the remuneration and 
emoluments of employments, directors’ fees, salaries, commis- 
sions, bonuses and similar sources of income. From 1928-29 
onwards the basis of assessment there is the profits of the 
preceding fiscal year, i.c., the actual income received in that 
year, and in order to meet hard cases, i.c., people who had 
rather a larger income than usual during 1927-28 and then 
for 1928-29 their income has fallen considerably—in order to 
meet that, a transitional relief has been given. Any person 
who can show that his income for 1927-28 was assessed on 
the actual income of that year, and that his income for 
1928-29 is less than his 1927-28 income, may claim to be 
assessed upon the actual income for 1928-29, provided he 
claims not later than June 30th, 1929, and he will then be 
assessed for 1929-30 upon the actual income of that year. 
This transitional relief operates to continue the old basis of 
assessment for two years. Under sect. 29 (3) of the Finance 
Act, 1926, we were allowed to continue the three years’ 
average during the transitional period under Schedule D, 
Cases I and II, and now, under Schedule E. we have this 
similar relief: we can claim to have the old basis of the 
actual year of assessment continued for two years provided 
we satisfy certain conditions. 


You will notice that the claim has to be made by June 30th, 
1929, and it binds you for 1929-30; that is, you are having 
to anticipate your income by nine months, and it may turn 
out, to put it in slang, that you have ‘‘ backed a loser.” It 
may easily turn out like that. The Inland Revenue make you 
base your claim upon the fact that your 1928-29 income is 
less than your 1927-28, but before deciding whether to make 
your claim or not, what you want to know is whether your 
1929-30 income is less than your 1927-28 income. 


Now, since we have got this new basis of assessment under 
Schedule E, it means that we have to have special rules for 
the opening and the closing years of employment. For 
example, the first year in which we hold an employment we 
cannot be assessed upon the preceding year because we have 
not got one; we are therefore assessed upon the actual. We 
are assessed upon the actual year of assessment until we 
have a preceding year of assessment, and the first time we 
get a preceding year of assessment we can have it reduced 
to the actual income of the year of assessment. So that if I 
take up a salaried position on April 6th, 1928, my 1928-29 
assessment will be upon my 1928-29 income; my 1929-30 
assessment will also be upon my 1928-29 income, because it 
was a full year, but I have the right to reduce that assessment 
for 1929-30 to the actual income of 1929-30. But if I took up 
that job on October 6th, 1928, I should be assessed for 
1928-29 upon actual and for 1929-30 upon actual, because 


there is no preceding year until 1930-31, and in that case the 
1930-31 assessment can be reduced to the actual income of 
that fiscal year. Then in the closing years of an employment— 
the year in which the employment is discontinued—the 
assessment is upon the actual income whether that assessment 
is more or less than it would otherwise have been. In the 
penultimate year—that is, the year before the one in which the 
employment is discontinued—the Inland Revenue have the 
right to increase the assessment to the actual profits of 
that fiscal year. 

These rules applicable to Schedule E are similar to those 
applicable to Cases III, [V and V of Schedule D, and therefore 
they are thoroughly important. We have got to remember 
them. And the closing years—the last year actual and the 
penultimate year with the Inland Revenue’s right to increase— 
also apply to Cases I and II of Schedule D. We have here 
a good example of the simplification of the taxes as to which 
we have heard so much lately. Income tax has been simplified 
by the new provisions. We have several Cases and two 
Schedules with very similar bases of assessment. 


Under Case III of Schedule D, of course, are axsessed 
profits of an uncertain annual value —untaxed interest, the 
profits of milk sellers and cattle dealers in excess of Schedule B 
assessment. The basis there is similar to the new one for 
Schedule E, i.e., the preceding year’s income. Under Case IV, 
foreign and colonial securities, and under Case V, Rule I, 
foreign and colonial possessions, the basis of assessment is 
also the preceding year’s income—the actual amount arising 
in the preceding year whether it is remitted to this country or 
not. That is for Case [IV and Case V, Rule 1. Under 
Case V, Rale II (any foreign possessions other than stocks, 
sbares and rents), the basis of assessment is the actual! income 
remitted to this country in the preceding year. For the 
opening and closing years of assessment under these Cases the 
rules are similar to those which I have already enunciated for 
Schedule E, but a foreigner who is not domiciled in this 
country, or a British subject who is not ordinarily resident in 
this country, will be assessed here under Cases IV and V on 
the basis of the preceding year’s remittances. 


This is one of those departures from the normal which is 
only applicable to the person who does not have his domicile 
here, or to the British subject who is not ordinarily resident 
here. It is one of the few cases where we now have any real 
distinction between ‘‘ resident’’ and ‘‘ ordinarily resident,” 
and I am afraid the distinction there is closing very rapidly. 


A British subject who is resident abroad, but not resident 
in this country, is allowed certain reliefs from British tax. 
Normally, the person who is not resident in this country is 
liable upon his income, no matter how it gets to him, so long 
as it arises here. If he is resident in this country he 
pays upon his income no matter where it arises; if he is 
resident abroad, then he pays upon his income arising 
here, no matter what his domicile is afterwards. But & 
British subject who is resident abroad is allowed certain 
reliefs. He is allowed his earned income relief, his personal 
allowances, child allowance, and so on, proportionate to the 
ratio which his income derived from this country bears to 
his total income, i.e., he has to prepare a return of his total 
income, and then he will get a proportion of his reliefs 
proportionate to the amount of his income arising in this 
country compared with his total income from all sources. 
War Loan and some of the other Government securities 
issued before 1923 are exempt from British income tax in the 
hands of non-residents, and therefore a non-resident British 
subject having income arising from War Loan, or some of these 
other stocks which have had this special exemption, will be able 
to reclaim any tax which he has suffered on those sources. 
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Under Cases I and II of Schedule D—we are getting down 
now to the important Cases, those that we are dealing 
with in our everyday work regularly—under Case I, trades 
and businesses, and under Case II, professions and vocations. 
The normal basis of assessment under Cases 1 and II is the 
profits of the preceding year, i.¢., the profits disclosed by 
the accounting period made up to the usual date within the 
preceding year of assessment, provided that the accounting 
period was for twelve months. 


Since the basis here has to be upon an accounting period of 
twelve months made up to the usual date, it is obvious that 
the Inland Revenue had to see that provision was made in 
the Finance Act for any departure from this accounting date. 
It is therefore provided, in sect. 34 of the Finance Act, 1926, 
that when a business has made up its accounts, either for a 
period of less or more than a year, or where it has made up 
more accounts than one during the year preceding the year 
of assessment, then the Commissioners of Inland Revenue 
shall decide which period of twelve months shall constitute 
the preceding year, and there is no appeal. They must take 
whatever period of twelve months seems to them to be most 
reasonable, and of course the reasonableness may incline in 
some cases to be a little one-sided, but having decided how 
the assessment shall be made for that year of assessment, 
they may adjust the assessment for the preceding year on a 
corresponding basis, i.e., if the accounts have been made up 
regularly to December 3lst and we suddenly decide to make 
them up to September 30th, and the Inland Revenue decide 
to take twelve months up to September 30th, they may go 
back and adjust them by taking nine months of one account 
and three months out of the preceding account in order to 
make up the year. Normally, what they do is to build upa 
year, bnt they may “ build down,” as it were—build down the 
back periods in order to get this corresponding basis. They 
shall decide in the one case, and then they may adjust in 
the year before. There is an appeal against the ‘‘ may,” 
but not against the ‘‘shall.” That is sect. 34 of the Finance 
Act, 1926. Under sect. 35 of the same Act all cases where 
accounts have to be split have got to be in months or 
fractions of months. The legal basis now for splitting the 
accounts is in months and fractions of months. In practice 
we shall still adhere to months as far as possible, but this 
ge ee ee ee ee 


Now, I have dealt with sects. 34 and 35 before coming to 
the opening years, because we sometimes have awkward dates 
where a new business is set up. Under the rules of the 
Finance Act, 1926, which brought in the new bases of 
assessment, the first year of a new business has to be assessed 
under the Rules of Case VI, the same as it was in the past, 
and the basis of assessment under these Rules is normally 
the actual profits made from the date of the commencement 
of the business up to the succeeding April 5th. In the second 
year of the business the assessment has to be upon the profits 
of twelve months from the commencement—that will normally 
be, of course, the first year’s accounts—with the right on the 
taxpayer's part to have that assessment reduced to the actual 
Profits of the year of assessment. So that if the business 
is commenced on January 1st, 1928, the 1927-28 assessment 
will be upon the proportion of the profits made in the year 
ended December 31st, 1928, between January Ist and April 
5th. In months and fractions of months that would be three 
and five-thirtieths months out of a'twelve months’ account. 
In practice, of course, we should normally take three-twelfths, 
but naturally, when dealing with big figures, the Inland 
Revenue will take advantage of the odd five days because it 
will make a substantial difference. 


In the second year, 1928-29, on the case I am quoting, it 
would be upon the 1928 accounts with the right to reduce 
them to the profits of the period from April 6th, 1928, to 
April 5th, 1929. That is found by splitting the 1928 and the 
1929 accounts. Then, of course, your 1929-30 assessment 
would be in the normal way upon your 1928 accounts, but if 
your first account was made up to September 30th, 1928, then 
your first assessment for 1927-28 would be three-ninths; the 
1928-29 assessment would be on the profits of twelve months 
from the beginning, with the right, of course, to reduce to the 
actual profits of 1928-29 by splitting accounts. Your 1929-30 
assessment would then be decided by the Commissioners of 
Inland Revenue under sect. 34, and what they would normally 
do would be to build up one year by taking the nine months’ 
accounts plus three months out of the next year. 


In the closing years of a business—the year in which the 
business is discontinued—the assessment is on the actual profits 
from April 6th to the date of discontinuance. The preceding 
year’s assessment may be increased by the Inland Revenue to 
the actual profits of the preceding year, found by splitting the 
accounts. 


The next point I want to deal with is the case of succession. 
Under the new rules, where we have successions to a business 
on or after April 6th, 1928, it will be treated as one business 
discontinued and a new business started—in all cases except 
partnerships. In the case of partnerships, where you have 
one or more persons interested in both the old and the new 
business, it will be treated as if no change had taken place, 
unless the whole of the partners engaged in the old firm and 
the new firm give notice in writing within three months of the 
change that they wish to be treated as one business 
discontinued and another business started. If the change 
takes place during 1927-28, however, we still have the old 
Rule XI applying. The assessment for that year will be <plit 
between the old owners and the new, under Rule IX, normally 
upon a time basis. The old owners will have to pay upon 
their proportion—there is no relief given to them—but the 
new owners, where the change has taken place in 1927-28, 
can claim under Rule XI if they can show that their profits 
since the succession have fallen short of the assessment, 
owing to a specific cause, such as the payment of directors’ 
fees or a trade depression in that particular trade. If they 
can show a specific cause they can have this reduction of 
their assessment to the actual profits from the date of the 
succession to April 5th, 1928, and that will be found by 
splitting accounts. Then for 1928-29, if they were successful 
in their Rule XI claim for 1927-28, they may claim to be 
treated as if a new business had been set up and commenced 
on the date of the succession, which means that they have 
the right then to be assessed upon the profits of twelve 
months from the date of the succession, and a further right to 
have that reduced to the actual of the fiscal year, giving them 
really the choice of three assessments. They must make that 
Rule XI claim not later than April 5th, 1929, and the further 
claim by October 5th, 1929. . 


Under sect. 33 of the Finance Act, 1926, we have a 
departure from the normal. I think I ought to deal first of 
all, however, in outline with sect. 34 of the Income Tax Act, 
1918. Under that Act a person who has suffered a loss in any 
trade or business may claim to have tax repaid upon the 
amount of that loss, but not exceeding the amount of tax that he 
has paid in that year. That also extends to farmers ; it extends 
to Schedule B. If they can show that they have made a loss 
during the year, they can be repaid tax on the amount of that 
loss, but not exceeding the amount of tax that they have paid. 
By concession the Inland Revenue will normally allow us to 
add the wear and tear for the year to the amount of the loss 
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for the purposes of repayment on our giving an undertaking 
that we will bring in as a profit for the next year’s assessment 
the amount of the wear and tear allowance on which we have 
had the repayment. That is necessary in order to prevent 
anyone getting the wear and tear allowance twice. 


Under sect. 33 of the Finance Act, 1926, we are allowed to 
carry forward losses so long as we have had no relief on those 
losses under some other provision, such as sect. 34 or Rule 13. 
We can carry forward the loss and set it against the next 
assessment on the same business, and if there is still some of 
it left we can set it against the next assessment, and so on. 
That goes on for a period of six years. If the loss has not 
been fully exhausted at the end of the sixth year, then it can 
be carried forward no longer. Of course it will pay us 
normally nowadays to claim under sect. 34 rather than carry 
forward the whole of the loss under sect. 33. If we claim 
under sect. 34 and we have not paid on a large enough 
assessment to enable us to claim the full loss, we carry 
forward the balance. 

Under Rule 13 the loss which we make on one business will 
give us a right of set-off in the following year against the 
assessment upon another business which we carry on. They 
must be two distinct businesses. For example, if I carry on a 
butcher’s business and a grocer’s business and make a loss on 
the former and a profit on the latter, I shall be able to set off 
my loss against the profit in arriving at the assessment. If 
you have had relief on that loss under Rule 13 you are not 
allowed to utilise it to carry forward under sect. 33. Rule 13 
only applies to trades, it is not permissible to set-off against 
professions, because I suppose the idea was that one is only 
supposed to carry on one profession. 


The Inland Revenue are interpreting sect. 33 as meaning 
that, where we have a loss to bring forward, we can only 
utilise that loss as a deduction from the assessment after we 
have deducted the amount of the wear and tear allowance for 
that year. They make us set off, first, the relief which we 
could have carried forward, instead of letting us set off the 
loss first and then the wear and tear. If we have not utilised 
our wear and tear allowance we can carry that forward until 
we can utilise it. Of course they will adhere to that attitude 
until somebody finds it worth while to fight it in the Courts, 
and we shall then get a definite ruling as to whether the 
Inland Revenue are right or wrong. 


A further provision, which is of rather minor importance 
now, is that under sect. 28 of the Finance Act, 1927, where a 
business was set up and commenced after April 6th, 1923, 
and it incurred a loss prior to 1926-27, then it is allowed to 
carry forward one-third of that loss and set it against the 
1927-28 assessment provided the loss would have come into 
average for 1927-28, and if the loss would also have come 
into average for 1928-29, one-third of the loss can be set 
against the 1928-29 assessment. The idea is that a business 
set up too late to get advantage of sect. 29 (3) of the Finance 
Act, 1926, is going to be given relief for any losses which 
it incurs in its early years. If the three years’ average 
had been continued it would have got the benefit of a 
third of those losses in the 1927-28 and the 1928-29 assess- 
ments respectively. Since it was not eligible, they have 
given this special relief—they allow it to carry forward 
one-third provided that the effect of this relief shall not 
operate so as to reduce the total assessments from the 
commencement of the business to the end of the fiscal 
year of claim below the total profits for the same period. 
In arriving at the total assessments we must deduct any 
relief which has been given under Rule 13, or under this 
special relief, and in arriving at the total profits less 
losses we must ignore any loss under which we have had 


repayments under sect. 34 (1918), or which has been or can 
be carried forward under sect. 33 of the Finance Act, 1926, 
That is rather complicated, but I have tried to make it clear; 
it is one of those awkward sections. I believe that in the 
first sentence of that section there are 450 or 500 words, and 
it is difficult to boil it down into language which can be 
readily understood, particularly when you have no figures in 
front of you to see how it operates. 


Under sect. 29 of the Finance Act, 1927, where a person 
has incurred a loss either as an individual trader or as 4 
partner (in the case of a partnership you take his share of the 
loss) and his interest in the business has been transferred 
to a limited company mainly for shares in the company, 
he is allowed to carry forward his share of the loss and set it 
against his income from the company in respect of those 
shares. This is a relief to protect people who have family 
businesses which they turn into companies. The benefit of 
the loss would disappear if it were not for this provision in 
sect. 29. You are allowed to carry forward the share of loss 
and set it against, first of all, the income which is to be 
assessed, and secondly, against any income which has had 
tax deducted. You set it first of all against directors’ fees, 
salaries, &c., and then get the rest of it by way of repayment, 
and you can carry forward any balance. 


Under Rule 21 a person who pays any interest or other 
annual charge to another is charged with the duty of collecting 
the tax on that for the Revenue, and by the 1927 Finance Act 
provision is made for assessing the tax so deducted. If you 
pay charges out of profits brought into charge to tax, the 
tax is deducted under Rule 19 and retained, because you are 
assessed upon your profits as though those charges had not 
been paid. But if the deduction is under Rule 21, i.e., out 
of profits not broaght into charge to tax, then the Inland 
Revenue will assess you so as to recover that tax, and 
since provision is now made for assessing those charges, 
and since it has been decided that charges are not 
paid out of profits brought into charge to tax in any year 
in which you have no assessment, the 1928 Finance Act 
has provided that where you have been assessed upon charges 
in this way you are to be allowed to carry them forward and 
set them against subsequent assessments under similar 
conditions to those operative for sect. 33 of the 1926 Finance 
Act, provided that the charges are laid out wholly and 
exclusively for the purposes of the business and do not 
consist of copyright royalties, for which special provisions 
are laid down. 


A provision which affects some of us as individuals is 4 
provision where a husband and wife can claim to be separately 
assessed. Where they claim to be separately assessed the 
amount of tax paid on the separate assessments will be 
exactly the same as they would have paid had they been 
assessed jointly. I mention this as a departure, because the 
normal method of assessing is upon the husband for the 
full amount of his wife’s income. If they claim within three 
months of the commencement of the year of assessment, oF 
in the case of the year of marriage before July 6th in the 
following year, they may be assessed separately, i.e., all their 
allowances will be apportioned between them. The only 
case where it will make a difference in the tax payable is 
where one of them dies. If one dies in the year of assessment, 
under the new Rules payment will be upon the actual income 
of that year, and a full year’s allowances will be given. If 
it is the man who dies, he is given a full year’s allowances 
as a married man; then his widow will get a full year’s 
allowances from her income from the date of death as a single 
woman. In the case of super tax, which still operates for 
this year, where a person dies you must calculate the full 
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amount of the year’s super tax (based on the statutory income 
of the year before), and apportion that super tax from April 
6th to the date of death. That amount has to be paid and 
the remainder is discharged. But if the husband dies and the 
wife has claimed to have a separate assessment, she will have 
to pay her proportion of the super tax. 


Now, I think I have only time to deal roughly with the 
position regarding the Irish Free State. The Irish Free State, 
owing to its proximity to this country, has been able to enter 
into an agreement for reciprocal relief which is considerably 
simpler than that operative for other Dominions, and I rather 
suspect that it is because of the difficulty of understanding 
the Dominion income tax provisions that the Inland Revenue 
have decided to have a simpler method. I saw it stated this 
week that a certain high official at Somerset House said that 
there are only two officials who fully understand Dominion 
income tax relief, and they differ. (Laughter.) I rather 
think that that is part of the reason why this simpler method 
has been adopted for the Irish Free State. The Irish Free 
State income, in the case of a person resident in this country, 
will be assessed under Case IV or Case V—Foreign or Colonial 
Securities or Possessions—but it is assessed upon a different 
basis from any other foreign or colonial income. Income 
arising in the Irish Free State, which comes under Case IV 
or Case V, Rule 1—i.e., Irish Free State securities, stocks, 
shares, rents—is assessed in this country upon the actual 
income arising during the fiscal year, and any other Irish 
Free State income will be assessed in this country upon the 
same basis as if it arose here, and reciprocal arrangements 
are made in the Irish Free State. A person who is resident 
in the Irish Free State, but not resident in this country, will 
escape tax in this country altogether except on sufficient of 
his income to recover the tax which he deducts from charges. 
If @ person is resident in this country and not resident in 
the Irish Free State he will escape tax in the Irish Free State, 
except upon the charges paid there. A person resident in both 
countries will get relief in both countries at half the lower 
appropriate rate of tax. It is found of advantage to calculate 
the appropriate rate of tax by reference to the statutory total 
income in each country, and to give relief at half the rate on the 
doubly taxed income ineach country. A company can only be 
resident in one country for this purpose; it is taken as being 
resident in the country from which it is controlled and managed. 
So that a company with branches in Ireland and head offices in 
this country will be assessed only in this country. I expect 
that some of you have seen that question in the recent 
examination papers. Now, I am afraid I have given you 
rather a lot in a short time, but I hope I have not confused you. 
It I have, I expect I shall be told about it in the discussion. 


Discussion. 


Mr. T. J. Barzson: Could the Lecturer tell us what is the 
effect of the recent Metropolitan Water Board decision ? 


Mr. Wuson: The Metropolitan Water Board decision was 
the reason for the 1928 amendment of Rule 21. What 
happened in that case was this. The Metropolitan Water 
Board was assessed on the preceding year's basis. It came 
under Schedule A, No. 3. It was assessed upon the ing 
Year basis and in the preceding year it had e@ & loss, 
and, therefore, had a nil assessment. During the year of 
assessment (when it had a nil assessment) it paid out 
something like half-a-million pounds in charges, interest, &c., 
and it made about two million pounds profit. These are rough 
figures; it is some time since I read the case. They said, 
therefore, that since they had made sufficient profit to cover 
those charges during that year, the charges were paid out of 
profits brought into charge to tax. The Inland Revenue said 
“No, assessment is nil.” It went to the Court of 

, and the Inland Revenue won; the Metropolitan 
ater Board decided not to take the case any further, 


Under the Lang Propeller decision, it had been decided not 
very long before that tax deducted under Rule 21 was not an 
assessed tax and therefore not preferential in a winding-up. 
The Inland Revenue closed this loophole by making it an 
assessed tax. Then this Metropolitan Water Board case 
came along, and they said that the Water Board would have 
to hand over the tax on the charges in the year in which it 
had its nilassessment. Therefore the Inland Revenue brought 
in the 1928 provision, that where they had to hand over tax 
like this they would be allowed to carry forward the charges 
as a loss, 

Mr. D. E. Gress: There are two points I would like to ask 
the Lecturer. The first one is in regard toresidence. Take a 
British subject carrying on business in South America. He 
lived in South America himself, but had a house in this 
eountry where his wife and children lived, and he used to 
come to this country to see them for two or three months 
every year. The Inspector said ‘‘ You are a British subject 
ordinarily resident in this country, and you are liable on the 
whole of your profits made in South America.” Before 
anything was done, however, he was shifted from -that 
district to another, and the new Inspector said: ‘You 
are only liable for remittances, as you are not ordinarily 
resident in this country’"—and eventually he paid on that 
basis. I should like to know which of the two inspectors was 
right? The seeond point is with regard to an Australian. Aman 
had come to Europe for his health; he spent some time in 
Switzerland and some time in Norway, but he spent about 
seven months of the year in this country. What would be his 
position with regard to British income tax? 


Mr. Witson: I will deal with your second point first, 
because it is the easier of the two. The position is that a 
person who spends more than six months of any fiscal year in 
this country renders himself liable to be classified as resident ; 
so that the Australian who came over here for seven months, 
if he happened to spend six months in any fiscal year here, 
would render himself liable for tax. But if his stay here was 
spread over two fiscal years, they would probably say nothing 
about it. Your other instance is rather interesting. There 
have been a great many cases decided upon this question, and 
each of them has been decided upon the facts of that 
individual case. In the most recent cases the Judges have all 
said that they cannot draw a distinction between resident and 
ordinarily resident, although they could do it probably in the 
case of your Australian friend, because obviously he was not 
ordinarily resident in this country, but if he stayed bere over 
six months he became technically resident. There is a 
technical difference there. But in your other case, if that 
man was a British subject and had done nothing to sever his 
connection with this country he retained bis residence here, 
leaving his wife and children here and coming back to see them 
every year—I should say, as a matter of opinion, that he is 
definitely resident in this country. There must be some 
factor in the case which you have not made quite clear, or 
the Inspector would not have allowed him to get away with 
being domiciled abroad. 

Mr. Gress: In the first case he was assessed on the whole 
of his profits. 

Mr. Wirson; It seems to me that the first inspector was 
right, but probably if you got another change of in-pectors 
you would get another decision. It is a very difficult question, 
this question of residence. You remember the case of the 
gentleman who did all he could to sever his connection with 
this country. He took his wife and family over to Ireland, 
removing everything, but came over here once a month to 
attend board meetings. He was held to be still resident here. 
Your man has got a much more definite hold on this country 
than that one. What about the American who took a shooting 
box in Scotland, and came over here for two months each year? 
He was held to be resident because he kept the house going. 


Mr. W. Apprson, Incorporated Accountant; I have had some 
experience of dividends received on Canadian Pacific Railway 
shares, and in the case of the ordinary shares a refund of the 
Dominion income tax is made. It is obtained through the 
Revenue Authorities here, because they do not allow it on the 
dividend, as some companiesdo. But I notice that one of our 
clients also has preference shares of the same railway, and in a 
circular issued by the company to the shareholders they made 
it quite clear that tax on the ordinary dividend can be claimed 
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but not on the preference dividend. I cannot understand why 
there should be this difference. There is no doubt that the 
railway paid tax on all their profits out there. The dividends 
that are received from South African companies on preference 
shares allow for the tax which has been paid out there, and 
consequently a lesser amount than 4s. in the £ is deducted. 
I should like to know why it is that in some cases relief is 
allowed on the ordinary shares, but not on the preference ? 


Mr. Witson: The argument that has always been advanced 
on this question of Dominion income tax on preference shares 
is that the ordinary shareholders are the persons entitled to 
share in any surplus or deficiency. The preference share- 
holders are entitled to their fixed dividend, and that is all. 
If they are getting relief from Dominion income tax, they are 
really getting more than their fixed dividend if you gross it 
up. There was a case decided upon this—I think it was the 
Sheldrick case—where it was decided that Dominion income 
tax relief given to a meg had to be shared by the 
preference shareholders. There has been a certain amount 
of controversy over that case, because some people consider 
that it was decided on the peculiar facts in that particular 
instance, and that it should not be given universal application. 
I think, however, the majority of companies act upon it, 
and do pass on the Dominion relief to their preference 
shareholders. It is one of the doubtful points. 


Mr. J. Aversaca : With regard to sect. 33 of the Finance Act, 
1926, although it is said that losses can be carried forward 
for six years, it seems to me that they can only be carried 
forward for five years, because the first year’s assessment 
will be nil. Then, on the question of loan interest paid 


gross, such as interest paid to moneylenders, could a person 
claim to have that allowed as a charge? Moneylenders 
would take that receipt to the credit of their profit and loss 
account and pay tax upon it, so that otherwise there would be 
double taxation. . 


Mr. Witson: In that case you are allowed to leave it in 
— accounts if you like, provided, of course, it is a charge 


id out wholly and exclusively in earning the profits. The 
loan must have been for business purposes if you want to 
leave it there. 


Mr. Aversacn: It is really annual interest, and the person 
has not deducted tax; will it still be allowed notwithstanding 
that fact ? 

Mr. Wuson: Yes, I think so, because it is short term 
interest. 

Mr. Aversacn: Is there any possibility of the person being 
assessed under Rule 21 on such interest ? 


Mr. Wirson: He cannot be, because it is not in the category 
of annual interest. 


Mr. Aversacn: If a person was entitled to wear and tear 
allowance in 1925-26 and he does not claim it until 1927-28, 
can he obtain the relief in 1927-28 on tbe gross value, or on 
the value reduced by the wear and tear allowance which he 
never had ? 

Mr. Witson: He can obtain it on the value as reduced. 


Mr. J. A. Puumpron, Incorporated Accountant: On the 
question of charges— it certainly does cause confusion when a 
client who is not liable to the full rate on his own profits 
receives an assessment, and a demand note comes in for 4s. 
in the £. What would be the objection if they altered it and 
said ‘‘all charges’’? Charge it in your accounts the same as 
you do rent and assess the c es separately. A man could 
then say: ‘‘I have deducted £10 from Jones in paying him 
interest ; I have the £10 in the drawer ready for the Revenue.” 
What could be the objection to that ? 


Mr. Wison: I do not know that there would be any real 
objection to it. What the Inland Revenue has done is to draw 
a distinction between the charges paid out of profits brought 
into charge to tax, and the charges not so paid. They say, 
‘* If you are paying charges out of income, we will assess your 
income as if you did not pay them and leave you to collect the 
tax for us. You are then becoming a collector for yourself 
because you have paid it to us and you are going to get it 
back again.” If they were going to assess him only on 
the amount which he deducted, it would savour rather of 
allowing him time. 


Mr. Puumpron: I think it is the other way round. 


Mr. Wuson: What they very often do now is to send you 
a long form of deduetions disallowed so as to collect the tax. 
I am inclined to agree that what you suggest would be simpler 
from the accountant’s point of view. 


Mr. 8. E. Srraxer: I should like Mr. Wilson to be a little 
more explicit in regard to what he said about loss owing to 
depression in trade being claimed under Rule 11. 


Mr. Wiison: It has been held that a general trade 
depression is not a specific cause, but a depression in a 
specific trade is; so that if you can show that in your trade 
there is a definite depression and can substantiate that, then 
you can use that as a specific cause. The latest example of 
that was the decision last month in the Clay & Horsfall case, 


Mr. Srraxer: Could you tell us a little more about the 
operation of sect. 19 of the 1928 Finance Act which deals with 
interest paid under deduction of tax? 


Mr. Witson: The first lot of charges which you can 
forward under that are the charges which have been pa 
for 1927-28. In no case can you go beyond the end of the 
sixth year following the year of assessment in which the loss 
has been incurred. You cannot carry forward charges prior 
to 1927-28. 


Mr. Averpacn: With reference to the question of wear 
and tear, I take it that the Lecturer gets the authority for his 
statement from P. & O. Steam Navigation Company v. Leslie. 
It may be interesting to him to know that I have in one 
case obtained wear and tear on the gross figure. 


Mr. Wurson: What were the facts? 


Mr. Averpacn: It was the case of a motor car used by 
partners in a business and they did not claim wear and tear 
allowance for past years When we took over the audit we 
found out the facts and we got the wear and tear allowance 


on the gross figure. 
Mr. Wiurson: You were lucky. 


Mr. Averpacn: I understand that special enactments have 
been considered a specific cause. 


Mr. Wison: If you have an enactment in a foreign 
country, or in this country, which definitely rednces your 
profits, I take it that would be a specific cause, but it is a 
question of fact. 


Mr. Srraker: On the same lines is the question of the 
operation of the Tithe Act, 1925, where a tithe payer has bad 
his tithe increased by £9 10s. per cent., £4 10s. of which is 
compulsorily allocated to a sinking fund; the Revenue are 
only allowing 105 per cent. as a deduction from the taxable 
income. Inasmuch as the payment is a compulsory one, 
should not the whole of the additional £9 10s. per cent. 
be allowed? 


The Carman: I am old enough to remember the time 
when income tax was 6d. in the £. Those were the 
old days of the taxpayer, when he had not to call upon the 
services of a professional accountant. He used to make out 
his own income tax return and the surveyor almost invariably 
accepted it. He did not furnish a long list of questions upon 
which the taxpayer had to go to his accountant. From the 
point of view of the taxpayer things have changed og | much 
for the worse, but I think that as a profession we have to 
admit that the increase in the rates of tax and the mystifying 
and complicated provisions of the Income Tax Acts, have been 
very great factors in improving the status and increasing the 
importance of the professional accountant. Many accountants 
have complained to me about the very mystifying, complicated 
provisions of the Acts; they have complained about the 
multitude of questions with which they are overwhelmed by 
Inspectors of Taxes, and they suggest that as a Society we 
might take some action to get the questions lessened and the 
investigations into accounts reduced. From the point of view 
of our profession we should welcome the work which 
Revenue officials throw upon us, because it is owing to this 
that we get a large part of our fees. If our work was 
less we should certainly be paid less. Now, I do not suppose 
there is any part of the —— of this country which is 
more complicated than that relating to income tax 
taxation generally, largely due to the fact that every year we 
get a new Finance Act with varying provisions worded in & 
way that makes it difficult for anyone who is not almost # 
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legal expert to understand them. Still, it is important— 
in view of the heavy burden which taxation is upon every 
section of the community—that we as accountants should 
be thoroughly versed in all the reliefs and matters relating 
to assessments which we have to settle on bebalf of our 
clients. And I think you will all agree with me that 
we have seldom if ever heard these complicated matters 
expressed with such lucidity as we have had them expressed 
by Mr. Wilson to-night. In regard to the case of succession 
in the recent Finance Act provisions, I have had two cases 
where a company has been reconstructed merely with the 
object of effecting an alteration in the capitalisation. The 
shareholders in the new company are identical wtth those in 
the old, and yet the Revenue claim that it is a change of 
ownership and that the new company is liable to a heavier 
assessment than would have been the case had the old 
company been continued. I have discussed it with two 
leading Revenue Officials at Somerset House, and they say 
that in law that is the construction to be placed upon the Act, 
although they admit that such an intention might not have 
been contemplated at the time the Act was drafted. 


On the motion of Mr. 8. W. Dopp, seconded by Mr. G. 8. 
Caurer, Mr. Wilson was warmly thanked for his lecture, and 
a vote of thanks was accorded to the Chairman for presiding. 


RKebiews. 


Fuller’s Calculating Slide Rule. London: W. FP. 
Stanley & Co., Limited, 286, High Holborn, W.C. 
(Price £5 108. net.) 

This instrument consists of a cylinder which can be moved 
with a telescopic action upon another cylinder as axis. A 
logarithmic scale is wound upon the larger cylinder and 
corresponds to the scale on the ordinary straight slide rule 
but being wound spirally it has been possible to increase the 
length of the scale to more than 40 feet with the result 
that much more accurate results can be obtained. In addition 
there are brass indices or pointers which obviate the necessity 
of setting or reading one scale against another. Professional 
accountants who have had similar instruments in use for a 
number of years have found them very useful, particularly 
for calculating percentages. For example, having once set 
the rule the ratio of numerous expense items to costs or 
turnover can be read off in succession. Any questions 
involving multiplication and division can be readily solved 
with the aid of the slide rule, as well as others of a more 
complicated nature such as compound interest calculations or 
the ascertaining of the annual instalments to be written off a 
lease where it is desired to do this on a sinking fund basis. 
It is not necessary to have a knowledge of logarithms in order 
to operate the instrument, though it is undoubtedly an 
advantage if it is to be used intelligently and not merely 
according to rule. 


Companies’ Diary and Agenda Book, 1929. London: 
Jordan £ Sons, Limited, 116/118, Chancery Lane, W.C. 
(Price, in Cloth, 5s. 6d.; in Boards, 4s. net.) 

This diary has been compiled in the usual form, giving 
information of use to secretaries and directors of public 
companies, including extensive notes on Colonial and Foreign 
company law and practice. At the end of the space is 
provided for memoranda and reminders under the different 
months of the year. The diary is well adapted for its purpose. 


An Elementary Manual of Statistics. Fourth Edition. 
By Arthur L. Bowley, Se.D. F.B.A. London: 
Macdonald & Evans, 8, John Street, Bedford Row, W.C. 
(242 pp. Price 786d. net.) 

In this edition the general scope of the book has been 
widened so as to include summary statistics of population, 
production and prices in the United States for the purpose of 
comparison with those of the United Kingdom, and Part II 
of the book has been largely re-cast in view of the changes in 
the nature and method of presenting official and other 

tics in recent years. The appendix contains exercises 
of various degrees of complexity which the student will find 
useful for testing his knowledge. 


Correspondence. 


INDIAN BANKING COMPANIES’ ACCOUNTS. 
To the Editors Incorporated Accountants’ Journal. 


Srrs,—I shall be obliged if you will kindly make the 
following point clear to me. 


Under the Indian Income Tax Act, an assessee may keep his 
accounts either on a purely cash basis or on the mercantile 
basis where both cash and credit transactions are taken into 
account, and his assessable income is ascertained on the basis 
adopted in his books of account. 


In an Indian banking company, the books are kept on a. 
purely cash basis and a profit and loss account is prepared 
from the cash book and ledger thus kept. According to the 
provisions of the Indian Income Tax Act, this statément, 
taken by itself, must be accepted by the Income Tax 
Authorities. But a difficulty arises as follows. 


There is a provision in the Indian Companies Act, sect. 
132 (1) similar to that in the Companies (Consolidation) Act, 
1908, sect. 26 (3), which requires all the assets and liabilities 
of the company to be shown in the balance-sheet. This 
naturally suggests that all outstanding interests due to or from 
parties must be shown in the balance-sheet, and, as such, they 
must also be included in the profit and loss account. 
Naturally, therefore, according to the Companies Act, no 
profit and loss account or balance-sheet which is prepared on 
a strictly cash basis can be accepted by the Registrar of Joint 
Stock Companies. What is your opinion on the matter? A 
reference was made to the Registrar of Joint Stock Companies 
in Calcutta, but he refused to give any opinion. 


Then, again, suppose a profit and loss account has been 
prepared on a strictly cash basis and the outstanding interests, 
debit or credit, have not been incorporated therein, but they 
can be ascertained from a memorandum book kept for the 
purpose. It is understood, however, that those interests 
must be included in the balance-sheet. Let us now pass 
entries like the following :— 


(a) Outstanding Interests due to Parties— Dr. 
To Suspense Account 


Showing the total amount of interest due but not paid 
to depositors, &c., on the date of the balance-sheet. 


(>) Suspense Account .. oe ee oe +» Dr. 
To Outstanding Interests due from Parties 


Showing the total amount of interest due but not received 
from parties on the date of the balance-sheet. 


By this device, the outstanding interests will have been 
brought into the balance-sheet without affecting the profit and 
loss account prepared on the cash basis. Do you think a 
balance-sheet prepared in this way will be one drawn up 
according to the provisions of the Companies Act? The 
Registrar of Joint Stock Companies in Caleutta (who is 
neither a qualified accountant nor a solicitor) does not want 
to commit himself by giving any opinion. Kindly let me 
have your opinion. The opinion may be published in the 


Journal 
Yours faithfully, 
Calcutta, November, 1928. N. SARKAR. 


[A profit and loss account obviously cannot be regarded as 
prepared on a revenue basis unless all amounts of revenue and 
expenditure relating to the period are included. In the same 
way a balance-sheet cannot be accurate and complete if items 
ap under the head of ‘‘ Suspense Account” which are either 
Fr ple credits about which there is no dispute.—Eps., I.4.J.) 
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The Society of Incorporated 
Accountants and Anditors. 


RESULTS OF EXAMINATIONS, NOVEMBER, 1928. 


Passed in Final. 
Order of Merit. 

Lioyp, Epwarp Joun Dents, Borough Treasurer’s Depart- 
ment, Municipal Offices, Acton, London, W.3. (First 
Prize and First Certificate of Merit.) 

-Hauz, Lesum, Clerk to A. T. Keens (Keens, Shay, Keens & 
Co.), 11, George Street West, Luton. (Second Prize and 
Second Certificate of Merit.) 

Smira, Freperic Josepn, Clerk to G. L. Foulds, Federation 
Chambers, Wheeler Gate, Nottingham. (Third Prize and 
Third Certificate of Merit.) 

Scorr, Percrvat Guy, Clerk to Peat, Marwick, Mitchell & 
Co., Royal Exchange, Middlesbrough. (Fourth Certificate 
of Merit.) ‘ 

Woop, Arcureatp, 4, Market Place, Burslem, Practising 
Accountant. (Fifth Certificate of Merit.) 


Alphabetical Order. 
Apams, Reemaup, Clerk to Oughton, Boyd & Co., Arthur 
Chambers, 6, Arthur Street, Belfast. 
Auten, Currrorp Husert, Clerk to A. C. Mole & Co., 
Stafford House, Taunton. 
AsuworiH, Sypney Rus, Clerk to E. A. Elliott, 18, Market 
Street, Heywood, Lancs. 

Bartey, Emma Waumstey, Clerk to R. E. Starkie (Starkie & 
Naylor), 6, South Parade, Leeds. 
Baker, Donatpy Wim, Clerk to C. Barrowcliff 

(Cc. Percy Barrowcliff & Co.), 55/57, Albert Road, 
ddlesbrough. 
Baxer, Kaymonp Frank Caries, Clerk to Morison & Bell, 
4, Drapers’ Gardens, Throgmorton Avenue, London, 
E.C.2. 


C.2 
, Arcutpatp Victor, (Barnett & Co.), Terminus 
Chambers, 6, Holborn Viaduct, London, E.C.1, Practising 
Accountant. 
Bisnor, Ausert Ernest, Clerk to C. Percy Barrowcliff & Co., 
55/57, Albert Road, Middlesbrough. 
Buarr, Atrrep, Clerk to Lewis Vizard & Son, 2, Clarence 
Parade, Cheltenham. 
Buaxesornoven, Stantex Grant, Clerk to John Naylor, 19, 
Richmond Terrace, Blackburn. 
Bowen, Auzx, Clerk tv Harry Day & Co., 51, Foregate Street, 
Worcester. 
Braysnaw, Wirrep Sypney, Clerk to H. Swarbrick (R. 8. 
Dawson & Co.), 11, Cheapside, Bradford. 
Brinpitz, Taomas, Borough Treasurer’s Department, Town 
Hall, Bolton. 
Brown, Antuur Ronaxp, Clerk to Viney, Price & Goodyear, 
Empire House, St. Martin’s-le-Grand, London, E.C.1. 
a, CHantes, Clerk to Latimer & Kelsall, Princes 
Buildings, 81, Dale Street, Liverpool. 
Burron, Aran Pzanson, Clerk to Wm. Robertshaw & Myers, 
Barclays Bank Chambers, North Street, Keighley. 
Burrerrmip, Joun, Clerk to J. E. Ramsdale (Groome & 
Ramsdale), 4, Norfolk Street, Manchester. 
Campset., Henny, Clerk to Martin Shaw, Leslie & Shaw, 2, 
Wellington Place, Belfast. 
. Kewnern Enxest, Clerk to R. B. K. Leys 
eterborough. 


, Aurrep Wiiuiunm, Clerk to Wilfred Tullett, Market 
Place, Darlington. 

Craven, Ronatp Wiiriam, Clerk to L. G. F. Waddington 
(Bell & Watson), 2, St. Sepulchre Gate, Doncaster. 

Datrox, Curistorner Josers, Clerk to William C. Ribbeck 
& Co., land 2, Foster Place, College Green, Dublin. 

Davies, Joun Vaveuan, Clerk to John Davies, Barclays Bank 
Buildings, 1, Bank Street, Wrexham. 

Detenton, Frank, Clerk to Peat, Marwick, Mitchell & Co., 
Central Bank Chambers, Infirmary Street, Leeds. 

Divan, Rawanuat Cuanputat, B.Com., Clerk to Kingsford, 
aes. McDonald & Wigzell, 111, Moorgate, London, 

.C.2. 

Dotamore, Freperick Epwarp, H.M. tor of Taxes, 
St. Giles District, Russel] Street, London, W.C.2. 

Ducx, Grorer Russet, Borough Treasurer's De 
Municipal Offices, Weymouth. — 

Dwex, Rapnart, Clerk to Hewat, Bridson & Hargreaves, 
6, Rue de l’Ancienne Bourse, Alexandria, Egypt. 

Evans, Wim Bensamin, Clerk to Lomax, Clements, 
Gladstone & Co., Greenwich House, Newgate Street, 
London, E.C.1. 

Ezra, Ory Davin, Clerk to H. J. Dastoor & Co., 97, Queen 
Victoria Street, London, E.C.4. 

Farrcnttp, Lesure Frank, Clerk to Tunbridge & Lacey, 6, 
South Quay, Great Yarmouth. 

Fawn, Ciirrorp Ernest, Clerk to Derbyshire & Co., Bentinck 
Buildings, Wheeler Gate, Nottingham. 

Fixpmnc, Sranuey, Clerk to Andrew Ednie (McPherson, 
Timmins & Ednie), 7, St. Paul’s Square, ford. 

Fuiercuer, Herserr Cuaries, Clerk to T. M. Jamieson 
(Carter & Co.), 16, Dame Street, Dublin. 

Foster, Autsert Epwarp, Clerk to Barnes, Bryant, Haynes 
& Co., 41, St. James’s Place, London, 8.W.1. 

Fry, Cyrm Joun, Clerk to A. J. Northcott (A. J. Northcott, 
Condy & Co.), 14, Princess Square, Plymouth. 

Fry, Francis Wru1am, Clerk to Deloitte, Plender, Griffiths 
& Co., 5, London Wall Buildings, London, E.C.2. 


Gartanp, Harry Jackson Woopnovuse, Clerk to Rawlinson, 
Allen & White, 22a, Donegall Place, Belfast. 


Gannaway, Cect, Harry, Clerk to Gardiner, Hunter & Co., 
40/41, Old Broad Street, London, E.C.2. 


Guass, Ian Cruny Henperson, Clerk to Ford, Rhodes & 
Ford, 48, Frederick’s Place, Old Jewry, London, E.C.2. 


Goopwin, Stantey Epwarp, Clerk to Peat, Marwick, Mitchell 
& Co., 11, Ironmonger Lane, London, E.C.2. 


Gostyn, Lzonarp, Clerk to A. E. Woodington (Woodington, 
Bubb & Co.), 5, Philpot Lane, London, E.C.8. 


Grayson, Grorce Henry, Treasurer’s Departmen 
Riding County Council, County Hall, Beverley. 


Greenwoop, Norman, Deputy Accountant, Kettering Urban 
District Council, Council) Offices, Kettering. 


Hamitton, Dorts Mew.ieront, Accountant’s Department, 
Public Trustee Office, Kingsway, London, W.C.2. 


Hammonp, ALExanpER Ernest, Clerk to Darke, Robson & 
Batty, 146, Bishopsgate, London, E.C.2. 


Hazais, Groner, Clerk to Harber, Sturges & Fraser, 1, Guild- 
hall Chambers, 31/34, Basinghall Street, London, E.C.2. 


Hexiis, Reomwatp Freperick, Clerk to Price, Waterhouse 
& Co., 3, Frederick’s Place, Old Jewry, London, E.C.2. 


Horrey, Gzorcz Husert, Borough Treasurer’s Department, 
Town Hall, South Shields. 


Jenxins, Hanoy Grirrrra, Clerk to Haswell Brothers, St. 
John’s Chambers, Love Street, Chester. 


Jenxins, Jonn Enver, Clerk to John Potter & Harrison, 22, 
Birley Street, Blackpool. 


t, East 
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Frvat—continued. 

Jonzs, Smion, Clerk to John Davies, Barclays Bank Buildings, 
1, Bank Street, Wrexham. ” 

MacDonacn, Joun Victor Nevitt, Clerk to Stokes Bros. & Pim, 
36, College Green, Dublin. 

Manpre, Sxama Rao, M.A., B.Com., Clerk to F. R. O’Connor, 
10, Westmoreland Street, Dublin. 

MarsHaut, Raymonp Norwoov, Clerk to Stanley W. Marshall 
& Co., 1074, Mortimer Street, Herne Bay. 

Marraews, Epoar James, Clerk to C. 8S. Lashmore (C. S. 
Lashmore & Co.), 2, Church Street, Cardiff. 

Menztes, Witt1am Doveras, Clerk to H. Menzies & Co., Fife 
House, Fife Road, Kingston-on-Thames. 

Mitrorp, Caartes Ricaarp, Clerk to C. A. Milford (Milford 
& Co.), Preston New Road, Blackburn. 

Miurneton, Cary, Clerk to Percy G. Stembridge, Burlington 
Chambers, 118, New Street, Birmingham. 

Muxz, Groner Dotcat, Clerk to Eyton & Eyton, County 
Chambers, Westgate Road, Newcastle-upon-Tyne. 

Moritz, Joun Nance McFaruanp, Audit Department, Eastern 
Area, No. 4 Audit District, Ministry of Health, Norwich. 

Monpy, Victor Georce, Clerk to Duart-Smith, Baker & Price, 
Albion House, King Street, Gloucester. 

Neat, Faepertox, Clerk to E. C. Saphin, Cromwell House, 
Fulwood Place, High Holborn, London, W.C.1. 

Neety, Rosert Jouy, Clerk to Oughton, Boyd & Co., Arthur 
Chambers, 6, Arthur Street, Belfast. 

Nocx, Prep, Treasurer's Department, The Council House, 
Birmingham. 

Ouurre, Wiit1am Caantes, Clerk to W. G. Olliffe, 8, Bush 
Lane, Cannon Street, London, E.C.4. 

O’Manony, Wiii1aM Josern, B.Com., Clerk to C. P. McCarthy 
(A. J. Magennis & Co.), 50, South Mall, Cork. 

Parngz, Vicron Buacxiockx, Clerk to J. L. Howell (Howell 
& Sons), 2, Broad Street Place, London, E.C.2. 

Penrotp, Artuur Joun, Clerk to Deloitte, Plender, Griffiths 
Co., 5, London Wall Buildings, London, E.C.2. 
Perrrman, Franx Suyru, Clerk to R. Tyson Hodgson, 96, High 

Street, Stockton-on-Tees. 
Pesxert, Groncz Ancurpaup, Clerk to Arthur M. Hobbs, 
64, Great Portland Street, London, W.1. 
Prerce, Pature Fiercuer, Clerk to Rodger Smith, 10, Richmond 
Terrace, Blackburn. 
Piarrs, Frep, County Accountant’s Department, County 
' Offices, St. Mary’s Gate, Derby. 
Preasance, Spencen Laurence, Clerk to John Moffitt, City 
Treasurer and Accountant, Guildhall, Portsmouth. 
Prewman, Tuomas Lestae, Clerk to Thomas Keens (Keens, 
Shay, Keens & Co.), 11, George Street West, Luton. 
Pyiz, Barry Joun Lean, Clerk to Deloitte, Plender, Griffiths 
& Co., 11/12, High Cross, Truro, Cornwall. 
Rozgats, Antuur Francts, Clerk to Percy R. Hayes, 57a, Hope 
Street, Wrexham. 
Rostws, Epvcan Leste, Clerk to D. Davies, 10/12, Bank 
Buildings, 98, St. Mary Street, Cardiff. 
Cuanues Frepertck Guorcr, Clerk to J. Lake, 
9/12, Gower Chambers, Gower Street, Swansea. 
Rotanp Norman, Clerk to B. de V. Hardcastle 
. de V. Hardcastle, Burton & Co.), Coventry House, 
h Place, London, E.C.2. 
Saunpers, Reoratp Avan, Clerk to Dixon, Wilson, Tubbs & Co., 
24, Basinghall Street, London, E.C.2. 
Suaw, Frank Srepxenson, Clerk to Webb & Hall, 90, Deansgate, 
Manchester. 
Suzpuerp, Lesiiz, Clerk to Blandford, Widdowson & Simpson, 
Capel House, 54, New Broad Street, London, E.C.2. 
Surra, Ratrpx Lasrer, c/o Bingley Building Society, 
Bingley, Yorks. (formerly articled to T. Paes 
Smith & Street, Bradford). 


STeR.inG, James CHaREs, Treasurer and Accountant’s 
Department, Municipal Buildings, 170, Victoria Street, 
Grimsby. 

Sri, James Samvet, Clerk to William Harris & Co., 1, Quality 
Court, Chancery Lane, London, W.C.2. 

Srrickianp, Francis, Clerk to Hodson, Haley & Co., 22, Tib 
Lane, Cross Street, Manchester. 

Sremncer, Frepericx Gorpon, Clerk to Wade Hustwick, 
70, Kirkgate, Bradford. 

Surcuirre, Reormaup, Clerk to Stephenson, Smart & Co., 
Queen Street Chambers, Peterborough. 

Tone, Ricuarp Norman, Clerk to Stanley Scotter, Lloyds Bank 
Chambers, Market Place, Hull. 

Turner, Haroup, Clerk to Hodgson, Harris & Co., Bank 
Chambers, Parliament Street, Hull. . 

Upaprasta, Venxata Kaitsanayya, B.A., LL.B., Clerk to Gharda, 
Davar & Co., 49, Esplanade Road, Fort, Bombay. 

Vance, Cunistornern Merxiz, Clerk to G. & R. McCulloch, 
140, West George Street, Glasgow. 

Waxpen, Bernarp, Clerk to Fred. A. Fitton (Fred. A. Fitton 
& Co.), P. O. Chambers, 26, Brown Street, Manchester. 

Waker, Bernarp Houmes, Clerk to E. T. Brown & Co., 
Gresham Chambers, Lichfield Street, Wolverhampton. 

Waker, Cuantes, Clerk to M. E. Taylor (Lawrie & Todd), 
3, Granby Street, Leicester. 

Waker, Percy Epwarp, Clerk to Lovewell, Blake & Co., 
2, South Quay, Great Yarmouth. 


Wat, Wriuiam Stewart Guiiiver, Clerk to Alban & Lamb, 


11, Pembroke Terrace, Cardiff 

Waits, Pump Norman, Clerk to H. Sharp (Greenhalgh, 
Sharp & Co.), 30, Brown Street, Manchester. 

Watson, Cuarntes Epwarp, Clerk to Alfred Wroot, Bank 
Chambers, 26, Victoria Street, Grimsby. 

Warrenvrce, Harotp Ernest, Clerk to Alfred Wroot, Bank 
Chambers, 26, Victoria Street, Grimsby. 

Wison, Norman, Clerk to John Potter & Harrison, 22, Birley 
Street, Blackpool. 

Waricnt, Wattace Wuewpon, Clerk to Ernest Carter, City 
Chambers, Wood Street, Wakefield. 


Summary :— 
5 Candidates awarded Honours. 
103 Candidates passed. 
123 Candidates failed. 


231 Total. 


Passed in Intermediate. 
Order of Merit. 


Witson, Wruitam Srantey, Clerk to William M. Gray, Son 
& Co., Palmerston Buildings, 5, Manor Row, Bradford. 
(First Prize and First Place Certificate.) 


O’Brien, Tuomas Henry, Clerk to J. Owen Shepherd (Louis 
Nicholas & Co.), 19, Castle Street, Liverpool. (Second 
Prize and brac. for Second Place Certificate.) 


Lisnexy, Joun Wasnineton, Clerk to Whinney, Smith & 
Whinney, 48, Frederick's Place, Old Jewry, London, E.C.2. 
—_ for Second Place Certificate. Disqualified for 


by age limit.) 
Houtanp, Frank, Comptroller's De t, London County 
Council, The County Hall, Westminster Bridge, London, 


‘S.E.1. (Fourth Place Certificate.) 
Bracxsurn, Ausert, Clerk to Walter Hunter, Bartlett & Co., 
24, Bridge Street, Newport, Mon. (Fifth Place Certificate.) 
Haywarp, Dennis, Clerk to William A. J. Ling, 7/8, Great 
Winchester Street, London, E.C.2. (Sixth Place Certificate.) 


Donatp, Arruurn James, Clerk to R. K. Crane (Crane, 
Houghton & Crane), 304/31, St. Paul’s Churchyard, 
London, E.C.4. (Seventh Place Certificate.) 
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INTERMEDIATE—continued. 

Alphabetical Order. 

Anperson, Wint1am Henry Morton, Clerk to Norman Booth 
& Co., Prudential Buildings, 1, Wellington Place, Belfast. 

Awnniss, Frank, Clerk to Maurice Thompson, 30, Mark Lane, 
London, E.C.3. 

Apuin, Lzonarp Henry Huu, Clerk to W. H. Aplin (W. W. 
Beer & Co.), 17, Bedford Circus, Exeter. 

Arnott, Joun Corupert, Clerk to N. H. Walton (Laverick, 
Walton & Co.), Midland Bank Chambers, Sunderland. 

Banks, Epwarp Wi.iam, Clerk to Watkinson, Roberts & Co., 
2, Guildhall Chambers, 31-34, Basinghall Street, 
London, E.C.2. 

Barker, Artuur James Tuomas, Audit Department, Ministry 
of Health, South-Western Area, No. 4 Audit District, 
Worcester. 

Barker, Josep Wiuiiam, Clerk to Armitage & Norton, Bank 
of Liverpool Chambers, Bradford. 

Bartow, Tuomas, Clerk to William Wing & Son, Stirling 
Chambers, Campo Lane, Sheffield. 

Barry, Ropert Lancetot, Clerk to E. J. Williams (E. J. 
Williams & Co.), 14, Lowther Street, Carlisle. 

Baxter, Matpwyn Vincent, Clerk to J. D. R. Jones (Alban 
& Lamb), 11, Pembroke Terrace, Cardiff. 

Bennett, Ernitc Kenneta, Clerk to W. 8S. Hill Roberts, Carlton 
Chambers, Lichfield Street, Wolverhampton. 

Benton, Gzorce Epwin, Clerk to Poppleton, Appleby & Turner, 
155, Norfolk Street, Sheffield. 

Butryeton, Craupe Heswaut, Clerk to Stanley Marsh, 
Masonic Buildings, Hall Street, St. Helens. 

Bonp, Leste Georee, Clerk to M. H. Kve, 1, St. John Street, 
Coleford, Glos. 

Bower, Recinatp Sreruen, Clerk to Holroyd, Northcott & Co., 
6, Great Winchester Street, Old Broad Street, 
London, E.C.2. 

Braprorp, Wit1um Norman, Clerk to P. R. Forrest Groves 
(Harper, Groves & Co.), Tower Chambers, 30a, Pride 
Hill, Shrewsbury. 

Brooke, Sranuey, Clerk to Pruddah, Eilbeck & Co., Central 
Buildings, North John Street, Liverpool. 

Brown, Cuarntes Antuony, Clerk to H. J. Thompson, City 
Treasurer, Town Hall, Newcastle-on-Tyne. 

Brown, Joun Henpert, Clerk to F. 8. Rowland (W. H. Smith 
& Co.), 90, Pilgrim Street, Newcastle-on-Tyne. 

Boumrorp, Pryce Henry, Clerk to J. Wallace Williams & Co., 
5, St. Andrew’s Crescent, Cardiff. 

Bontine, Frep, Borough Treasurer’s Department, Town Hall, 
Wallasey 

Burrows, Wiuitam, Clerk to F. R. Lonsdale, 30, Willow 
Street, Accrington. 

Burton, Henry Georeor, Clerk to H. F. Palmer (Prior & Palmer), 
Pelham House, Pelham Street, Nottingham. 

Campsett, Joun, Clerk to Festus Moffatt, 126, High Street, 
Falkirk. 

Carpwett, Percy, Clerk to pce Appleby & Turner, 
155, Norfolk Street, Sheffiel 

Canter, Hanry Writ, Clerk to Peat, Marwick, Mitchell 
& Co., Williams Deacon’s Bank Chambers, Church Street, 
Sheffield. 

Cuovupary, Venicauia Picnaran, B.A., Clerk to G. E. Stringer 
(Bourne & Stringer), 6, Holborn Viaduct, London, E.C.1. 

Coutprick, ALBERT Francis Epwarp, Clerk to Bourner, 
Bullock & Co., Albion Street, Hanley, Stoke-on-Trent. 

Coriins, Berxetey Epuvunp, Clerk to Chas. Verity —* 
& Verity), West Bar Chambers, 38, Boar Lane, 8. 

Cotman, Stpwey Herpeat, Clerk to C. D. Ross & Co., 27, Old 
Jewry, London, E.C.2. 

Comerton, Epwarp Couns, Clerk to H. B. Brandon & Co., 
Scottish Provident Buildings, 7, Donegall Square West, 
Belfast. 


Coox, Joun Davipson, Clerk to Walter Foulston (Walter 
Foulston & Co.), Norris Deakin Buildings, King Street, 
Sheffield. 

Dausy, Witt1am Surevp, Clerk to W. H. Rhodes (Newby, 
Dove & Rhodes), 10, Grey Friars, Leicester. 

Danpexer, Narayan, B.Sc.(Econ.), Clerk to Wm. F. A. Cooper, 
68, Aldersgate Street, London, E.C.1. 

Davar, Mrinv Stavax, Clerk to Fred. P. Barnes (Pix & Barnes), 
24, Coleman Street, London, E.C.2. 

Dean, Wiiiiam Nevitite Ronan, Clerk to ‘enn 8. Clarke, 
70, Finsbury Pavement, London, E.C.2 

Draper, Norman Mircnet., Clerk to John Sean, 67 & 69, 
Swan Arcade, Bradford. 

Drarxix, Ausprey, Clerk to Alfred Nixon, Son & Turner, 
31, Victoria Buildings, St. Mary’s Gate, Manchester. 

Dray, Wurrep Georce, Clerk to Temple, Gothard & Co., 
7 & 8, Norfolk Street, Strand, London, W.C.2. 

Dunpar, Frepertck Grorce Sroxes, Clerk to F. Allen 
(Rawlinson, Allen & White), 1, Church Place, Portadown. 


Duncan, Raymonp Vincent, Clerk to Alfred G. Deacon 
(Alfred G. Deacon & Co.), 4, South Place, London, E.C.2. 


Exty, Haroup Arruur, Clerk to G. 8. Hayhow (Harper 
Smiths, Hayhow & Co.), 844, High Street, King’s Lynn. 


Enpacott, Hersert Jonny, Clerk to George E. Cooke, 287, Broad 
Street, Pendleton, Manchester. 

Evans, Stanuey James, Clerk to E. J. Waldron (Woolley & 
Waldron), 6, Portland Street, Southampton. 

ees, Joun, Clerk to E. W. Johnson, Arcade Chambers, 

igan. 

Ferarnio, Winu1aM, Clerk to H. Sharp (Greenhalgh, Sharp 
& Co.), 30, Brown Street, Manchester. 

Frycn, Repvers Buiter, Clerk to Thornton & Thornton, 
3/4, King Edward Street, Oxford. 

Forp, Wuatam Ret, Clerk to John D. Thompson & Co., 
Scottish Provident Buildings, 7, Donegall Square West, 
Belfast. 

Forster, Cyrrm Francis, Accountant’s 

itan Water Board, 173, Rosebery 
.C.1. 

Forsyrn, Wiiu1am, City Treasurer's Department, 17, Fisher 
Street, Carlisle. 

Franxe., Maurice, Clerk to Lord, Foster & Co., 37, Walbrook, 
London, E.C.4. 


Freeman, Erntc Witrrep Patiant, Clerk to 8S. T. Tunbridge 
(Tunbridge & Lacey), 64, London Road, North, Lowestoft. 


Gatiimore, Grorez, Clerk to Appleby & Wood, 6, Bloomsbury 
Square, London, W.C.1. 

Garpiver, Frepertck Lov, Clerk to F. C. Gardiner 

. C. Gardiner & Co.), Barclays Bank Chambers, 
borough. 

Goopatt, Grorer, Clerk to A. C. Woodhead (Woodhead & 
Brayshaw), Manor Square, Otley. 

Goop.irre, Apert Geonor, Clerk to C. E. Rogerson (Geo. A. 
Marriott & Rogerson), 15, Mosley Street, Manchester. 

Gray, Tuomas Cutsnotm, Clerk to French, Wallis & Forsyth, 
12, Northumberland Square, North Shields. 

Greetex, Joun Josern, Clerk to W. E. Storr (Crowe, Storr 
& Co.), Central Chambers, Manor Square, Otley. 


t, Metro- 
ue, London, 


Grurrirus, Bernanp, Clerk to Arthur H. i (Stanley Blythen 
25/27, Oxford Street, London, W.1. 
Bon, Masha 
London, E.C.2. 


& Co.), 12, Low Pavement, Notting 
Grist, Cuartes Gzoror, Clerk to Alfred Laban, Son & Co., 
Guyier, Stoney Ropert, Clerk to E. C. 
& Bennett), 742, Salisbury House, 
Hatz, Eric Jony, Clerk to William Morris (William Morris 
Lambeth Hill, Queen Victoria Street, 
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Ricnarp Henry, Clerk to C. T. Stephens (William 
k & Stephens), 20, Westgate Chambers, Newport, Mon. 
Hamuerton, Coartes Marxnam, Clerk to Joseph Stephenson, 

0.B.E. (Stephenson, Smart & Co.), Queen Street 
Chambers, Peterborough. 

Hancock, Stanuey, Clerk to Boaler & Flint, Bromley House, 
Angel Row, Nottingham. 

Hanpten, Witrrep Heyry, Clerk to Moysey, Stuart, Ratcliffe 
& Co., 25/27, Oxford Street, London, W.1. 

Harris, Frank Joun, Clerk to J. Pearson Griffiths, 10, 
Clarence Place, Docks, Cardiff. 

Hart, Reorxatp Franx Lucas, Clerk to L. Gerard Norton 

rtin, Farlow & Co.), 50, Gresham Street, Bank, 
ndon, E.C.2. 

Hantizy, Tom Srernenson, Clerk to Samuel Procter, County 
Bank Chambers, 41, Burnley Road, Padibam. 

Hantixy, Wiurrep, Clerk to Hull & Reynolds, 80, Mosley 
Street, Manchester. 

Hawkins, Huon Frepenick, Clerk to T. A. wy | (Crinkley 
& Co.), 49, Queen Victoria Street, London, E.C.4. 

Haves, Stantey Rarunone, Clerk to Percy Hayes, 57a, Hope 
Street, Wrexham. 

Hzapianp, Lzonanp Tomas Pacer, Clerk to D. F. Lumley 
= W. Spencer & Co.), 10, Bush Lane, Cannon Street, 

mdon, E.C.4. 

Hewitt, AtGernon Trevor, Clerk to Lord, Foster & Co., 37, 
Walbrook, London, E.C.4. 

Hus, Avan Frepericx, Clerk to F. Shaw (F. Shaw & Co.), 
46, Gresham Street, London, E.C.2. 

Hmrox, Groner Wii114m, Clerk to A. G. Browne (A. C. Mole 
& Co.), Stafford House, Taunton. 

Hircumoves, Henry Cuampers, Clerk to Ernest C. Hitch- 
mough, 2, South Mall, Cork. 

Hoper, Water Aurrep, Clerk to H. Hodge (Hodge & Baxter), 
National Provincial Chambers, High Street, Kettering. 
Hotitoway, Francis Eric, Clerk to F. W. Harris, 28, New 

Bridge Street, London, E.C.4. 

Hotton, Sypwey Raurn, Clerk to W. T. P. Plummer (Mitchell 
& Plummer), Guildford Chambers, Cheapside, Luton. 
Homes, Henry Pysvs, Clerk to Thomas J. Groves, 14 

Scarbro’ Street, West Hartlepool. 

Hunter, Roserr Joun, Clerk to James Boyd & Co., Raleigh 
House, Queen Street, Belfast. 

Howrer, Wii11am Exxis, Clerk to F. A. Cawson (F. A. Cawson, 
Webster & Co.), 31, Castle Street, Liverpool. 

Hussey, Apert Victor, Clerk to Viney, Price & Goodyear, 
Empire House, St. Martins-le-Grand, London, E.C.1. 
Hytanp, Evorene Pate, Clerk to F. E. Anderson (F. E. 
Anderson & Co.), 20, Bedford Row, London, W.C.1. 

Iuzs, Lesure James, Clerk to Chas. W. Clarke, 23, Broad 
Street, Bristol. 

Jackson, Joun Sranuey, Clerk to Paton, Boyce & Welch, 
8, Piccadilly, Bradford. 

Jostaxe, Ronert, Accountant's Department, Port of London 
Authority, London, E.C.3. 

Jounson, Ivor, Clerk to A. H. Hughes (Hughes & Allen), 
36/37, King Street, London, E.C.2. 

Joss, ALwyy Hvanes, Clerk to J. Lloyd Roberts, 2, Church 
Street, Carnarvon. 

Joxzs, Hersert Haroip, Borough Treasurer's Department, 
Town Hall, Bootle. 

Jones, Joun Wiurrep, Clerk to S. L. Francis (Francis, 
Williams & Hollingdale), Burlington Chambers, Union 
Street, Swansea. 

Kaneen, Wintiam Dovoras, Clerk to W. H. Walker & Co., 
50, Athol Street, Douglas, I. of. M. 


Keuty, AnpRew Mancus, Clerk to F. W. Willett (Willett, 
Son & Garner), 1, Cooper Street, Manchester. 


Lampert, Horace Cercrn, Clerk to H. Slater (H. Slater & Sons), 
5, St. Andrew’s Street, Cambridge. 

Law, Harotp Freperick, Clerk to T. A. Crinkley (Crinkley 
& Co.), 49, Queen Victoria Street, London, E.C.4.  ~ 
Layrretp, Arruur, Clerk to James Paterson, 13, Hamilton 

Street, Greenock. 

Leacnu, Hanotp Freperic, Clerk to F. P. Leach, Tontine 
Buildings, Colston Avenue, Bristol. 

Littiz, Epwarp Sranuey, Clerk to R. Simpson Duthie (R. 

_ Simpson Duthie & Co.), San Chambers, 9, Devonshire 
Street, Carlisle. 

Luioyp, Davip Oewix, Clerk to W. H. Ashmole (Ashmole, 
Edwards & Goskar), 61, Wind Street, Swansea. 

Lovain, Francis Jonn Buyers, Clerk to Jeffreys, Hogg, 
Henry & Marks, 10, Coleman Street, London, E.C.2. 

Lyons, Witt1am Marston, Clerk to H. H. Bobart (H. H. Bobart 
& Co.), Gresham College, Basinghall Street, London, 
E.C.2. 

Mackenzie, Coin, Clerk to J. R. Flockhart & Grant, 1, Bon- 
Accord Square, Aberdeen. 

McCrea, Witi1am Herpert, Clerk to J. 8. White (Rawlinson, 
Allen & White), 22a, Donegall Place, Belfast. 

McMicnart, Donaip, Clerk to A. France (A. France & Co.), 
West Bar Chambers, Boar Lane, Leeds. 

Macer, James Owen, Clerk to P. E. Slack (Silversides, Slack 
& Barnsley), 44, Bedford Row, London, W.C.1. 

Martuews, Lestre Rowpen, Clerk to Alfred Nixon, Son & 
Turner, 31, 37a & 48, Victoria Buildings, St. Mary’s Gate, 
Manchester. 

Meex, Hanoi (Harold Meek & Co.), 70a, Basinghall Street, 
London, E.C.2, Practising Accountant. 

Miuzs, Con Vivian, Clerk to A. F. Kimpton (Kimpton, 
Holland & Co.), Tredegar Chambers, Bridge Street, 
Newport, ° 

Moors, Witrrep Francis, Clerk to W. H. Priestly, Borough 
Accountant, Municipal Offices, Twickenham. 

Moroan, Davin, Clerk to W. B. Hall (Buckley & Hall), 
National Provincial Chambers, Silver Street, Hull. 
Morean, Wrii1aMm Percrvat, Clerk to W. H. Ashmole (Ashmole, 

Edwards & Goskar), 61, Wind Street, Swansea. 

Mor.ey-Beswicx, Ernest, Clerk to Donald H. Bates (Donald H. 
Bates & Co.), Central Chambers, 10, Cheapside, Hanley. 

Morris, Eperey, Clerk to R. Gregg (Vaughan & Gregg), 
Lloyds Bank Buildings, King Street, Manchester. 

Morris, Everarp Ernest, Clerk to Vernon W. Grosvenor, 
1270, London Road, Leigh-on-Sea, Essex. 

Moss, Wieu1am Henry, Clerk to J. W. Wilkinson & Co., 
27, Scot Lane, Doncaster. 

Movuntatn, Wiruiiam Antony, Clerk to C. T. Jessap, Barlow 
Chambers, Skegness. 

Mounpay, Arsert Epwarp, Clerk to H. Wretts-Smith 
(Wretts-Smith, Rigby & Co.), 69/70, Broad Street Avenue, 
London, E.C.2. 

Murray, Wavrer Ricamonp, Clerk to Stockwell, Williamson 
& Co., 52, Brown Street, Manchester. 

Newsy, Josepn Cxrcm, Clerk to T. Revell, Standard 
Buildings, City Square, Leeds. 

Norrats, Cyrrm, Clerk to C. D. Harrison (John Potter 
& Harrison), 22, Birley Street, Blackpool. 

O.uirre, Ernest Groner, Clerk to W. G. Olliffe, 8, Bush 
Lane, Cannon Street, London, E.C.4. 

O’Sunuivan, Terence, Clerk to W. B. Keen & Co., 23, Queen 
Victoria Street, London, E.C.4. 

Owxes, Freperick Grorck Bravmont, Clerk to W. E. 
Holland (Oldham, Holland & Co.), 17, Coleman Street, 
London, E.C.2. 

Parker, Aurrep Watrer, Borough Treasurer's Department, 
Town Hall, Eccles. 

Parkin, Rates Erto Jonn, Clerk to A. E. Evershed (A. 8. 
& A. E. Evershed), 51, High Street, Guildford. 
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Paumer, Ciirrorp Cuarues, Clerk to A. E. Warner (Horace 
Fruin, Warner & Co.), 60, Head Street, Colchester. 


Partriper, Eric Gzoror, Clerk to J. H. Croydon (Spence, 


Paynter & Morris), 6, Wardrobe Place, Doctor’s Commons, 
London, E.C.4. 


Passinanam, Lestre Ernest, L. E. Passingham & Co., 
5/7, Hampstead Road, London, N.W.1, Practising 
Accountant. 

Pearson, Rearnap, Clerk to Whitehead & Howarth, Montauban 
Chambers, St. Annes-on-Sea. 

Perers, Wruum Percy Ronatp, Clerk to J. Wallace 
Williams (J. Wallace Williams & Co.), 5, St. Andrew's 
Crescent, Cardiff. 

Pertrr, Cyrm Henry, Clerk to Leonard Benbow (Benbow 
& Airs), 2a, Sheep Street, Northampton. 

Prosser, Sypney James, Accountant’s Department, Norfolk 
County Council, The Shirehouse, Norwich. 

Rasapurat, Gnanapracasam, B.A., Clerk to G. T. H. Allen 
(Allen, Wilson, Bigg & Co.), Pomeroy House, 28a, 
Basinghall Street, London, E.C.2. 

Ranpatt, Norman Gurney, Clerk to J. G. Randall (Albert A. 
Henley & Co.), Portland House, 73, Basinghall Street, 
London, E.C.2. 

Raypongz, Harry Favuixner, Clerk to W. Vincent Vale, 20, 
Queen Street, Wolverhampton. 

Rea, Norman, Clerk to H. E. A. Addy (Muir & Addy), 
7, Donegall Square West, Belfast. 

, CHartes, Clerk to Creasey, Son & Wickenden, 
12, Lonsdale Gardens, Moun; Pleasant, Tunbridge Wells. 

Renvorze, Jack, Clerk to Graham W. Burgess (H. J. Burgess 

. oo) 14, St. Mary Axe, Leadenhall Street, London, 
.C.3. 

Ruopes, Gzorcr Tuomas, Clerk to Alfred B. Dawson, Borough 
Treasurer, Town Hall, Wigan. 

Ricwarpson, Atsert Letcuton, Clerk to Thomas Bell, Grey’s 
Building, 53, Grey Street, Newcastle-upon-Tyne. 

Roserts, Freperick Jonn Guitrorp, Clerk to Harper Smiths, 
London and Provincial Bank Chambers, 30, London 
Street, Norwich. 

Rostns, Kenneta Courtice, Clerk to J. H Chown, Lloyd's 
Bank Chambers, Penzance. 

Rogers, Argtnur, Clerk to Jones & Cooper, Parr’s Bank 
Buildings, 3, York Street, Manchester. 

Rovuttepce, Atrrep Frank, Clerk to Woolley & Waldron, 
6, Portland Street, Southampton. 


Satmons, Entc Frank Leste, Clerk to C. Greensmith (Lescher, 
Stephens & Co.), 6, Clement’s Lane, Lombard Street, 
London, E.C.4. 


Saurer, Atpert, Clerk to Alban & Lamb, Central Chambers, 
Newport, Mon. 

Savi, Ernest Wiii1am, Clerk to Arnold J. R. Slaney & Co., 
Portland House, 68, Bridge Street, Worksop. 


Saunpers, Bertram James, Clerk to George A. Touche & Co., 
Basildon House, 7/11, Moorgate, London, E.C.2. 


Setpy, Cuarence Price, Clerk to Stephenson, Smart & Co., 
Barclays Bank Chambers, 81, High Street, Scunthorpe. 


, Max Sranuey, Clerk to Armitage & Norton, 
Station Street Buildings, Huddersfield. 


Saetton, Epwiw Harvey Sr. Joun, Clerk to Gill, Hornby & Co., 
P.O. Box 21, Nakuru, Kenya Colony. 


Isumern Harry, Clerk to William A. J. Ling, 
7/8, Great Winchester Street, London, E.C.2. 


Simpson, Freperick Atexanper, Clerk to Saunders, Daffarn 
& Saunders, Gresham College, Basinghall Street, 
London, E.C.2. 


Sxeuton, Joun Davip Guruate, Clerk to Thomas Keens (Keens, 
Shay, Keens & Co.), 11, George Street West, Luton. 


Surrn, Harotp Louis Porrmr, Clerk to G. O. Parsons,. 
25, Abchurch Lane, London, E C.4. 

Sarr, Jack AsHworta, Clerk to Parkinson, Mather & Co., 
5, Clarence Street, Albert Square, Manchester. 


Sveti, Rowzanp Wepoerwoop, Clerk to C. A. Jakeman, 
12, Stert Street, Abingdon. 


Stevens, Henry Wiumor, H.M. Inspector of Taxes (Ist 
District), Westminster Buildings, Parliament Street, 
Nottingham, 

Srevens, Horace Groner, Clerk to A. H. Stevens (Button, 
Stevens & Witty), 6, Dowgate Hill, London, E.C.4. 

Srevenson, Eric Dauron, Clerk to Herbert E. Harwood, 
73/75, Albion Street, Leeds. 

Tate, Norman, Clerk to John E. Sykes, 30, Estate Buildings, 
Railway Street, Huddersfield. 


Taytor, Paytiis Ernen, Clerk to W. H. Cooper (Woodington, 
Bubb & Co.), 64, West Smithfield, London, E.C.1. 

Tarrsx, Coum, Clerk to L. Lewis (Ransom Harrison & Lewis), 
22, High Street, Sheffield. 

Tuomas, Gorpon Grn, Clerk to F. Jennings & Co., Borough 
Chambers, Neath. 73 

Tomas, Marrnew Forp, Clerk to E. L. Molyneux (J. Wallace 
Williams & Co.), 5, St. Andrew's Crescent, Cardiff. 

Tomas, Watter Percy, Clerk to W. O. Mayhew (Mayhew & 
Lawley), 62, Oxford Street, London, W.1. 

Txompson, Harotp Joun, Clerk to H. Epton Chapman 
Slater, Chapman & Co.), Viaduct Chambers, 38, Holborn 
iaduct, London, E.C.1. 

Tuvurtow, Minton Epwarp, Clerk to J. A. Cook & Co., 

8, Cheapside, London, E.C.2. 
Tomurson, Witi1am Spencer, Clerk to F. Geen & Co., Victoria 
Chambers, Liverpool Road, Stoke-on-Trent. 

Towers, Wiit1am Mayne, Clerk to William Towers, 17, Brazen- 

nose Street, Manchester. 
Trevetyan, Percy, Clerk to Armitage & Norton, Atlas 
Chambers, King Street, Leeds. ‘ 
Truscott, Tuomas Oxver, Clerk to J. H. Chown, Lloyds Bank 
Chambers, Penzance. 

Tucker, Francts, Clerk to W. T. Godfrey (Godfrey & Brand), 
Midland Bank Chambers, Exmouth. 

Twissz, Enwarp Wr, Clerk to A. P. Smith & Co., Parr’s 
Bank Buildings, 3, York Street, Manchester. 

Tyers, Grorce Artraur, Clerk to William Johnstone 
Johnstone, Davies & Moulder),13, Church Street, Kid- 
erminster. 

Urnam, Hersert Jonn, Olerk to F. W. Harris, 28, New 

Bridge Street, London, E.C.4. 
Wane, Arruur, Clerk to Armitage & Norton, Station Street 
Buildings, Huddersfield. 


Watsu, James, Clerk to Alex. Wright (Wright, Fairbrother 
& Steel), 34/36, Gresham Street, London, E C.2. 


Watrers, Fraepericx Parry, Clerk to G. Hails, Treasurer and 
Acconntant, Town Ha!!, Hendon, London, N.W.4. 


Warpie, Witrrep Jackson, Assistant Examiner, Companies 
(Winding Up) Department, Board of Trade, 33, Carey 
Street, Lincoln’s Inn, London, W.C.2. 


Warers, Ricnarp Granam, Clerk to R. Caws, 16, Stratford 
Road, Kensington, London, W.8. 


Wetcn, Leonarp Harry, Clerk to E. T. Kemp, 27, London 
Road, Southampton. 


Warreneap, Atrrep Lewis, Clerk to Howard, Howes & Co., 
Norfolk House, Norfolk Street, Strand, London, W.C.2. 


Wuiretey, Artaur James, Clerk to Alfred Nixon, Son 
& Turner, 31, 37a & 48, Victoria Buildings, St. Mary® 
Gate, Manchester. 

Wuiretey, Geoncz Fiarn, Clerk to E. V. Williamson 
(Charles H. Wilson), Wilson’s Chambers, 7, Greek 

Street, . 
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InTERMEDIATE—continued. 


Wiuxrs, Waiter Tuomas, Clerk to R. W.L. Clench (Clench, 
Hewitt & Co.), 35/37, Hastings House, 10, Norfolk Street, 
London, W.C.2. 


WussasMms, Henry Victron, H.M. Inspector of Taxes, 4th 
' District, College Chambers, Library Street, Wigan. 


Wuson, Epwarp Arruur, Clerk to George Cobley & Co., 27, 
Southampton Street, Strand, London, W.C.2. 


Wuson, Tom, Clerk to Frank R. Thurlow (Gill & Thurlow), 
Bank of Liverpool Chambers, Tyrrel Street, Bradford. 


Woop, Burtoy, H.M. Inspector of Taxes (5th District), 1, 
Brazennose Street, Manchester. 


Woop, Cuartes Sypney, Clerk to W. G. Hawson & Co., 
Hartshead Chambers, Sheffield. 


Woop, Warren Wim, Clerk to J. N. Godkin (Herbert 
Godkin & Co.), 8, 9 and 10, De Montfort Chambers, 
Horsefair Street, Leicester. 


Woops, Epwarp Aupert, Clerk to F. Kilby (Kilby & Fox), 
Drury Chambers, Market Square, Northampton. 


Waicut, Arraur Lesure, Clerk to Edward Clough, Bank 
Chambers, North Parade, Bradford. 


Summary :— 
7 Candidates awarded Honours. 
195 Candidates passed. 
207 Candidates failed. 


409 Total. 


Passed in Preliminary. 
Order of Merit. 


Kientitey, Leonarp, Clerk to Keens, Shay, Keens & Co., 
Luton. (First Place and Prize.) 


Ricnarpson, Joun Nicuon, ‘‘ Ashdene,’’ Charleote Crescent, 
East Boldon, Sunderland. (Second Place.) 


Alphabetical Order. 


ALEXANDER, Jack, 21, Salcombe Road, Fremantle, 


Southampton. 


Anperson, Wituiam Ropent ALExanpeR, Clounagh, Armagh 
Road, Portadown. 


Axprews, Sypvey Ricnarp Grorer, 3, Bayencourt (North), 
Bexhill-on-Sea, Sussex. 


Bass, Frank ArxrnsTaut, 28, Poplar Road, Edgbaston, 
Birmingham. : 


Bet, Henay Pinkney, 22, Otto Terrace, Sunderland. 
Bett, James, 8, Royal Park Mount, Hyde Park, Leeds. 


Bicxerton, Wru11am ReotnaLp, 60, High Street, May Bank, 
Newcastle, Staffs. 


Biackwoop, Joun Inman, 37, Vicarage Farm Road, Hounslow, 
Middlesex. 


Bornwetn, ALEXANDER Marxuam, “ Clintalick,’? The Drive, 
South Woodford, London, E.18. 


Borromiey, Witrrep, 4, Belle Vue Place, Gibbet Street, 
Halifax. 


Browx, Roseat Invive, Marlmount, Dundonald, Co. Down, 
N. Ireland. 


Burstow, Dennis Cynit, 5, Sedgwick Road, Bexhill-on-Sea. 
Ctayrox, Ronaxp, ‘‘ Alderside,”” Hardhorn, Poulton-le-Fylde, 
Blackpool. 


Cueaver, Joun Samvuet, 53, Nansen Street, Stretford, 
Manchester. 
Ciztanp, Haroun, 608, Gorton Road, Reddish, Stockport. 


Constznpive, ABeRT, 409, Stanley Road, Kirkdale, Liverpool. 


Crozrer, Anprew Morrat, ‘ Deronda,’’ Highfield Drive, 
Broughton, Preston. 


Curtis, Winston, 58, New Road, Skewen. 


Davies, Epwarp Royston, Bush . Hotel, Clydach Vale, 
Rhondda. 


Dawes, Wiiu1am Arruor, ‘‘ Hillsboro,’’ Roman Road, Birstall, 
Leicestershire. 


Dayxrn, Roy Terence Francis, ‘‘ Ardennon,’”’ 29, Watford 
Road, Sudbury, Wembley. 


Dayman, Epwarp Pearson, 12, Applegate Street, Leicester. 
Donatpson, Westey Joun Wiurrep, Belleek, Co. Fermanagh. 
Eaxes, Doucias Price, 63, Kensington Road, Middlesbrough. 


Epwarps, Emrys Joun, 30, Douglas Road, Canonbury, 
London, N.1. 


Exuis, Kennera Harry, 82, Crawford Street, Bryanston 
Square, London, W 1. 


Fisawick, Waurer Ernest, 158, Muirhead Avenue, West 
Derby, Liverpool. 


Forp, Ronatp Staniey Epwin, 95, Grayshott Road, Southsea. 


Forrester, ArNnotp, 301, Crompton Way, Tonge Moor, 
Bolton. 


Foster, Mrrvyn Arravur, ‘‘ Savernake,” 
Westbury-on-Trym, Bristol. 


Frost, ALrrep ALExANDER, 5, Toronto Street, Belfast 
Govutp, Ernest, 27, Hartington Street, Roker, Sunderland. 
Graypon, Joun, 33, Hastings Street, Sunderland. 


Hanson, Horace Sagar, ‘‘High Cliffe,’’ Queen’s Drive, 
Bispham, Blackpool. 


Hart, Jonn Norman, 144, Victoria Road, Handsworth, 
Birmingham. 


Hastam, Frans, The Nook, Platt Lane, Rusholme, Manchester. 
Hitz, Ernest Joun, 6, Hendy Street, Cardiff. 


Hover, Putir Gorpon, 46, Ashburr Road, Heaton Norris, 
Stockport. 


Hopson, Epwarp Francis, ‘* Noyna,’’ Ida Road, Skegness. 


Hvuenes, Ruova ALexanpria, 18, Neville Road, Waterloo, 
Liverpool. 


Keeuine, Ronatp Vivian, 1227, Chester Road, Stretford, 
Manchester. 


Kemp, Wituiam Dantet, White Lodge, Augusta Road, Penarth. 
Kirx, Herserrt Victor, 11, Cliftonpark Avenue, Belfast. 


Knient, Artaur Norman, 3, The Drive, C.M.H. Cheddleton, 
near Leek, Staffs. 


Lavey, Jouxn Epwarp, 76, Tilery Road, Stockton-on-Tees. 
Macavntay, Wiii1am Geonce, 164, Thomas Street, Portadown. 


McCase, Jomn Parricx, 11, Redwald Road, Clapton Park, 
London, E.5. 


McCut.tover, Groner Epwarp, 78, North Parade, Ormeau 
Road, Belfast. 


McGarrot, Atexanper, 30, Landale Road, Peterhead. 
Manoop, Davin, 41, Cavehill Road, Belfast. 
MarsHat,, Herpert, 8, North West Street, Leeds. 
Martin, Westzry Jonn, 216, Donegall Avenue, Belfast. 


Mitts, Crrm Cartes Harvey, 17, Catterick Road, Didsbury, 
Manchester. 


Mitis, Norman, 63, Chesham New Road, Bury, Lanes. 


Moreton, Jonny, Dales Lane, Whitefield, 
Manchester. 


Musson, Errc Sranuey, 234, Welford Road, Leicester. 


Neat, Grover Menpe.ssoun, 13, Wellgarth Mount, Crossgates, 
Leeds. 


Nem, James ALEXANDER, 14, Glanleam Drive, Belfast. 
Norris, Rosert, 36, Gt. Jones Street, West Gorton, 


Cote Drive, 


** Lyndene,”’ 


Cox, Huser, 6, Mullingar Terrace, Chapelizod, Dublin. 
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PretmmNary—continued. 
Paynter, Auice Mary, 206, Muswell Hill Road, London, N.10. 
Pepiey, Dennis, 32, Victoria Street, Bloxwich, Staffs. 
—_, Joun Wiis, ‘“ Audruicq,”” Southend Road, Grays, 
ssex. 
Pracxett, Lesuze Hersert Tuomas, 203, Lonsdale Avenue, 
East Ham, London, E.6. 


Poynton, Joun Anruur, 416, Nottingham Road, Old Basford, 
Nottingham. 


Rare, Harry Norman, 198, Belvoir Street, Hull. 

Ramssaw, Curnpert ALFRED, 1, West Park Road, Gateshead. 

Rennie, Hanotp Georez, 100, Kilburn Lane, Queen’s Park, 
London, W.10. 


Ruppock, Wriu1m GEoRGE, 
Co. Down. 

Scanttesury, CHARLES Westey, Fox House, St. Germans, 
Cornwall. 


Scorr, CHaR.Es Jonnson, Ballyrush Cottage, LowerCastlereagh, 
Belfast. 


Surrn, Franx Buckuex, 46, Brook Street, Crossens, Southport. 


Surrn, Gzorce Water, 1, Jubilee Terrace, Broomfield Road, 
Cheimsford. 


Smita, Witrrep Cuaries Norton, “ Sarona,’’ Grave Avenue, 
Chilwell, Notts. 


Sovrnworts, Joun, 60, Bury Lane, Withnell, near Chorley. 

Srevenson, James, Clougher, Ballymena, Co. Antrim. 

Srorgy, Ricuarp THomas, 12, Christchurch Street, Cambridge. 

TATTERSFIELD, Maurice, ‘‘ Holm Lee,’’ Gawthorpe, Ossett. 

Txompson, JonN Wiiiiam, 56, Queen Alexandra Road West, 
North Shields. 

Tretapy, Partie Lawrence, 5, Brooklyn Terrace, Grassington. 

Turner, ALBERT Henry, West Bank, South Anston, Sheffield. 

Wo.renpen, Caartes Reorvatp, 3, Morningside, Gt. Crosby, 
near Liverpool. 

Woopyer, Norman Wiiuman, 12, Wenlock Road, Anfield, 
Liverpool. 

Waricut, Atexanper Eartz, 84, Devonshire Street, Hr. 
Broughton. 

Wvyuipez, Rarmonp Oswaup, 25, Ladyburn Lane, Fallowfield, 
Manchester. 


Scarva Street, Banbridge, 


Summary :— 
2 Candidate awarded Honours. 
85 Candidates passed. 
39 Candidates failed. 


126 Total. 


COMPARISONS OF RATES IN TOWNS AND 
URBAN DISTRICTS. 


Mr. W. Allison Davies, O.B.E., F.S8.A.A., Borough 
Treasurer of Preston, has issued a pamphlet in which he 
gives a comparison of the rates levied in the various 
towns and urban districts in England and Wales for the 
municipal year 1928-29. This pamphlet, which has been 
prepared annually for many years, is a most useful publication 
and supplies a great deal of valuable information. It shows the 
rateable value, total rates levied, rate per head of population, 
the charges made for gas, water and electricity, and the 
extent to which the rates of each municipality have been 
increased or decreased by the profits or losses made on these 
undertakings. Particulars are also given of the purposes to 
which the rates have been applied, together with a comparison 
of the total rate levied for the preceding year. 


Bistrict Societies of Incorporated 
Accountants. 


SOUTH WALES AND MONMOUTHSHIRE, 
Srupents’ Secrion. 

At a meeting held on December 6th, 1928, the chair was 
occupied by Mr. W. I. Rodda, A.S.A.A., who was supported 
by Mr. J. Pearson Griffiths, F.S.A.A., Mr. D. H. Husband, 
F.S.A.A., Mr. L. R. Williams, F.S.A.A., Mr. Ivor Davies, 
A.S.A.A., Mr. E. E. Pearce, A.S.A.A., and Mr. J. Alun Evans, 
Hon. Secretary. 

Councillor G. Northcott Howell read a paper on ‘‘ Public 
Life in relation to Accountancy.’’ Councillor Howell, who 
mentioned that as a lawyer his knowledge of accounts 
was very limited, paid a tribute to the City Treasurer and 
Controller (Mr. John Allcock, F.S.A.A.). The principal 
question discussed by Councillor Howell was ‘‘ Do accountants 
in the City of Cardiff take sufficient interest in public affairs?” 
The answer seemed to be in the negative, and he endeavoured 
to show that his view was justified. 

Lawyers, he said, had to endeavour to ascertain the precise 
meaning of words; on the other hand, accountants dealt with 
figures, which spoke a language of their own. Dealing with 
council matters, he mentioned the apathy of electors, while they 
complained later of unnecessary or undesirable expenditure. 
Unfortunately, with the exception of the present Vice-Chairman 
of the Finance Committee (Alderman Sanders), there had not 
been an accountant on the City Council of Cardiff for many 
years. He believed that financial matters should be better 
understood by members of city and borough councils than be 
thought was the case. The system of Government grants 
in respect of expenditure incurred was criticised mainly 
because many schemes were authorised and money expended, 
relying upon the fact that 50 per cent. of the cost was 
obtainable from the Government. Dealing with the comparative 
figure for rates in different county boroughs, he pointed out 
that these must be considered in relation to the bases of 
assessment, which varied considerably. 

He concluded with an appeal to the younger members to 
take an active interest in municipal affairs, so that control 
of the large finances of the city should eventually be in the 
hands of people who took an interest in finance and possessed 
the necessary specialised knowledge. He felt they were 
entitled to demand from the accountancy profession some 
service on behalf of their fellow citizens, and appealed to them 
to engage in public life. 

In the course of the discussion the view was expressed that 
many accountants did not take up public work because they 
were not expert platform speakers; that, it was pointed out, 
was one of the objects of the Students’ Section. 

A hearty vote of thanks was accorded Councillor Howell 
for his address. 


Prorir SHarine anp Co-PaRTNERSHIP. 

Mr. Percy H. Walker, F.S.A.A., the Vice-President, delivered 
a lecture to the South Wales and Monmouthshire District 
Society of Incorporated Accountants on Wednesday evening, 
December 12th, in the Council Chamber of the Town Hall, 
Newport, on “Profit Sharing and Co-Partnership.” 

Mr. Edward Mills, F.S.A.A. (Newport), presided over am 
extremely well attended meeting, which included Mr. B 
Wilson Bartlett, J.P., President of the Newport Chamber of 
Commerce; Mr. John Allcock, City Treasurer of Cardiff; 
Councillor A. E. Pugh (Newport), Mr. H. J. Tyson, Mr. G. E. 8. 
Heybyrne, Mr. R. C. L. Thomas, Mr. W. J. Pallot, Mr. C.T. 
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, Mr. P. A. Hayes, Mr. J. Pearson Griffiths and 
Mr. T. N. T. David, the Hon. Secretary. 

The Lecturer, who expressed himself as a whole-hearted 
believer in the principles of co-partnership and profit sharing, 
called particular attention to the failure of the sliding scale 
system in the coal industry, and the recommendations of the 
Royal Commission that some form of participation by the 
workmen in the profits made should be made obligatory. 

After outlining the fundamental principles of successful 
co-partnership, the Lecturer gave particulars of the very 
successful schemes adopted by the various gas undertakings. 
To show that the successful adoption of such schemes need 
not be confined to gas undertakings, he instanced the schemes 
of Lever Bros., Cadbury’s, Richard Thomas & Son, and a 
number of other manufacturing and distributing businesses, 
and mentioned there were now some 240 scheme: in operation 
affecting 253,000 men. 

In conclusion, the Lecturer called attention to the remark- 
able similarity in conditions to-day to those following the 
Napoleonic wars, from which we only emerged through the 
industrial revolution. The old order of things was on its 
trial, and where could we look for solution from a state of 
things which challenged our very economic existence. 
Legislature had made its effort by the adoption of the Whitley 
Report and the setting up of the Industrial Courts under the 
Industrial Courts Act of 1919. He expressed the opinion that 
the hope of the country to-day lay in an output of plenty, as 
without this plenty could not be enjoyed. This could not be 
achieved by restrictive legislature, but only by employer and 
employed realising their true community of interest. He 
appealed to his listeners to help to break down the mass of 
misunderstanding which surrounded the issue, to improve the 
conditions of living of the workpeople, increase their social 
amenities, give them a share not only in the profits but in 
the capitalised profits, and a voice in the control, and he 
sincerely believed we should then see the dawn of a new era 
whicb should bring prosperity to the coming generation. 


ETCHINGS OF INCORPORATED 
ACCOUNTANTS’ HALL. 


Members of the Society will be interested in a set of etchings 
of Incorporated Accountants’ Hall which have recently been 
published by a Manchester firm of fine art dealers. 

The set comprises three etchings of the Exterior of the 
Hall, the Great Hall and the Main Entrance Door respectively. 
They have been executed by Mr. Frank Greenwood, who has 
given considerable attention to the technical side of etching 
and who recently delivered a paper on the subject before the 
Typographical Society of the University of Manchester. 

Although etchings are generally much admired, the process 
of etching is probably less well known. An etching is prepared 
by prints being taken from a zinc or copper plate, upon which 
the lines of the work have been “etched” or eaten into the 
metal by means of nitric acid. The plate is first covered with 
& coating of wax, and on this the lines are drawn with needle 
points, laying bare the metal; the acid eats a furrow on the 
metal wherever the needle has gone. The actual etchings 
‘rerun off in a hand press. Both the drawing of the plate 
and the printing of copies require considerable skill. It is of 
interest to note that the whole process from beginning to end 
is carried out by hand. 

The set of three etchings of Incorporated Accountants’ Hall 
is obtainable from Messrs. Palmer, Howe & Co., 73 & 75, 
Princess Street, Manchester; price £6 6s., including postage. 


Incorporated Accountants’ Benevolent Fund 


THIRTY-SIXTH ANNUAL GENERAL MEETING. 

The thirty-sixth annual general meeting of the subscribers 
to the Fund was held in the Council Chamber, 50, Gresham 
Street, London, on Thursday, December 13th, 1928. 


Sir James Martin (President) occupied the chair, and was 
supported by the following Trustees:—Mr. W. McIntosh 


| Whyte (Chairman), Mr. E. W. C. Whittaker, J.P., Mr. H. J. 


Burgess and Mr. George Palmer. There were also present: 
Mr. W. Claridge, M.A.,J.P., Mr. E. Cassleton Elliott, Mr. R. F. 
Silvester, Mr. H. H. Bobart, Mr. H. J. Lester, Mr. William 
Strachan and Mr. A. A. Garrett (Hon. Secretary). 


President’s Address. 


Sir James Martin, in moving the adoption of the report 
and accounts, congratulated the Trustees on a satisfactory 
record of good work accomplished. The year closed with an 
accumulated balance of £8,761 16s. 1d., of which £8,474 6s. 9d. 
represented the cost of investments and £313 Ils. 9d. cash 
at the bankers. They would be pleased to know that the 
market value of the investments on December 10th last 
was £8,480 3s. 6d., a few pounds in excess of the cost, and as 
the investments had been accumulated over the past 35 years 
with all the upheaval and changes which had taken place, 
it showed how prudently the Fund had been managed. 
(Hear, hear.) 


The grants made during 1927-28 amounted to £751 4s. 0d., 
as against £745 in the previous year. He was glad that the 
Trustees were continuing the valuable work of providing 
assistance in the education of children of deceased members, 
whose future would otherwise be dark in this age of keen 
competition. On behalf of the subscribers he warmly thanked 
Mr. McIntosh Whyte and his co-Trustees for their kindly and 
careful administration of the Fund. He also acknowledged 
the valuable services of Mr. A. A. Garrett as Hon. Secretary, 
and of Mr. J. C. Fay, the chief clerk in the Society’s office, 
who had a genius for catching new subscribers. (Laughter.) 
Once again he most warmly commended the support of the 
Fund to all his fellow members who, in helping others less 
happily circumstanced, would relieve themselves of personal 
trouble and anxiety when inevitable cases of distress occurred 
in the ranks of the Society. (Applause.) 


Mr. W. MeIntosh Whyte said he had great pleasure in 
seconding the President’s motion. In doing so, he would like 
to mention how gratifying it had been to the Trustees that 
during the past year they had received a subscription of 
20 guineas from the South African (Western) Committee, 
Cape Town. This wasa matter they should note particularly, 
and they were specially pleased that members overseas in 
all parts of the world were giving substantial support to the 
Benevolent Fund. (Hear, hear.) 


The motion for the adoption of the report and accounts was 
carried unanimously. 


Exscrion or Presipent. 


Mr. E. W. C. Whittaker said it gave him more than usual 
pleasure to propose the re-election of Sir James Martin as 
President of the Fund. They owed such a mountain of 
gratitude to Sir James Martin that nothing he could say would 
be adequate. Sir James was the founder of the Fund, and the 
whole success of this Society of Incorporated Accountants, in 


his jadgment, had been largely through his work. He hoped 
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most fervently that Sir James would be with them for many 
years to carry on his good work. 


Mr. George Palmer, in seconding the re-election of 
Sir James Martin, hoped he might take the opportunity 
to convert Sir James into believing that every Incorporated 
Accountant ought to subscribe to this Fund. He had no 
hesitation in saying that within a few years it would not be 
a case of the Trustees saying that members should subscribe, 
but that every member would be saying ‘‘I will subscribe 
to the Fund.”’ 


Mr. McIntosh Whyte put the motion to the meeting, which 
was unanimously adopted. 

Sir James Martin, in expressing his thanks, said 
Mr. Whittaker was unduly modest, for he was one of the 
founders of the Fund with himself. On going through 
the minute book he had seen Mr. Whittaker’s signature 
appended to the minutes in the year 1894. Mr. Piggott also 
was one of the original Trustees. There was no work in 
connection with the Society which gave him greater pleasure 
than being of some small assistance in carrying on that Fund. 
He would be pleased to discuss with Mr. Palmer his scheme 
for inducing every member of the Society to become a 
subscriber. 

Exection or Vice-PREsipEnts. 

Mr. H. H. Bobart proposed, and Mr. William Strachan 
seconded, the re-election of the following as Vice- Presidents :-— 
Mr. Alexander Hannah, Mr. George Stanhope Pitt, Mr. A. R. 
King Farlow, Mr. Richard Leyshon, Mr. R. Philip Phillips 
and Mr. Arthur Collins. 


The motion was carried unanimously. 


Exection or Trustees. 

Mr. William Claridge proposed the re-election of the 
Trustees:—Mr. Arthur E. Piggott, Mr. Edward W. C. 
Whittaker, Mr. W. McIntosh Whyte, Mr. H. J. Burgess and 
Mr. George Palmer. The funds had been managed in a way 
which was a great credit to them, and he had pleasure in 
commending their names to the meeting. 

Mr. R. F. Silvester seconded the motion, which was carried 
unanimously. 

Mr. McIntosh Whyte, in reply, thanked the subscribers for 
their confidence and support. Mr. Claridge had promised an 
increase in support of the Fund in his district, and he was 
sure he would do his best to obtain it. Two or three years ago 
the Trustees received some criticism for not spending enough 
money. He hoped they were now spending sufficient to meet 
with general approval. The tendency was to increase the 
grants in view of the comparatively high cost of living. 


Exection or Honorary Avuprror. 

Mr. E. Cassleton Elliott proposed the re-election of 
Mr. W. Southwood Smith, Incorporated Accountant, as 
Hon. Auditor with the hearty thanks of the subscribers for 
his past services. 

Mr. BR. F. Silvester, in seconding the motion, said he 
thought that all Fellows of the Society should subscribe 
to the Fund. 


The motion was passed unanimously. 


Vorg or THANKS TO THE PRESIDENT. 
Mr. H. J. Burgess moved the thanks of the meeting to 
Sir James Martin for taking the chair. 
The President, in reply, said that so long as he had life and 


strength, he would devote that life and strength to furthering 
the interests of Incorporated Accountants. Following the | 


receipt of £21 from South Africa a cheque for 10 guineas had 
been recently received from a firm of Incorporated Accountants 
in Canada. These things showed they were not working in vain, 


Report of the Trustees. 


The Trustees have pleasure in presenting to the subscribers 
and donors their 36th annual report. 

The income of the Fund shows some increase over the 
previous year. 

The amount voted in grants is ximately the same as 
for 1927, and the classes of cases dealt with are similar to 
those which have come before the Trustees in previous years, 
The Trustees again emphasise the valuable work of the 
Fund in providing assistance in the education of children 
of deceased members. 

It is desired again to acknowledge the support received from 
officers of District Societies in many ways. 

The expenses of the Fund have been confined as usual to 
the necessary outlays for printing and postage. 


Particulars of the grants paid are as follows :—2£40 10s. 
(part of £54, in addition to the £327 10s. previously granted to 
her and her late husband) to the widow of a former Fellow of 
the Society who is in reduced circumstances. £50 (in addition 
to grant of £133) to an Associate of the Society in poor 
circumstances. £50 (in addition to grant of £286 10s.) to an 
Associate of the Society of advanced age, whose smal! means 
are inadequate for his support. £10 (part of £40, in addition 
to grant of £197 10s.) to an Associate of the Society of advanced 
years in poor circumstances (now deceased). £37 10s. (part of 
£50, in addition to grant of £217 10s.) to a Fellow of the Society 
whose health had necessitated his retirement from public 
practice on slender means (now deceased). £37 10s. (part of 
£50, in addition to grant of £162 10s.) to a Fellow of the Society 
who through advancing age and ill-health is unable to continue 
his practice. £30 (part of £40, in addition to £110 previously 
granted) to the widow of a former Fellow of the Society who 
was a permanent invalid. £53 10s. (in addition to £62 10s. 
previously granted) to the wife of a Fellow of the Society who had 
to relinquish his practice owing to ill-health. £60 (in addition 
to £60 previously ted) to the widow of a former Fellow of 
the Society, who died after a long illness and who for many 
years had beenaninvalid. £10 (in addition to £100 previously 
granted) to a Fellow of the Society who, for a time, has been 
unable to follow his professional occupation. £84 (in addition 
to £100 previously granted) to the widow of a Fellow of the 
Society towards the maintenance and education of her four 
young children. £30 (in addition to £30 previously granted) 
to the widow of an Associate (who died suddenly at an early age) 
of slender means. £50 (in addition to £12 10s. previously 

ted) to a former member of the Society of over 80 years of 
age who is blind. £12 10s. (being balance of grant of £25) 
to the widow of a member who was in temporary difficulties. 
£50 (in addition to £12 10s. previously granted) to the 
mother of an Associate of the Society who was killed in action. 
The recipient is over 80 years of age. £40 to the widow of an 
Associate of the Society, who was left with slender means, 
towards the education of her son. £30 (being part of a grant 
of £40) to the widow of an Associate who died after a long 
illness. £36 to a late Fellow of the Society in poor circum- 
stances. £10 to a former Associate of the Society who was 
temporarily in reduced circumstances. £29 14s. (being half 
of a grant of £59 8s.) to the widow of an Associate of the 
Society who died at an early age and was unable to make 
adequate provision for his family. 


The accounts for the year ended September 30th, 1928, duly 
audited, are annexed to this report. 
Dated this 4th day of December, 1928. 
James Martin, President. 
W. McInrose Wuyrtz, 
Anrnor E. Piaeorrt, 
E. W. C. Wairtaker, 


si 


Henry J. Buroess, 
Gro. Patmer, 


Auexanper A. Gaxrerr, Hon. Secretary. 


——— 
o 
= 


= @ 
re 


§ #5 


_ 
s 


S FFESPSSSESTSScoSSSSFSSSSoSePSSseSotSsRsSsefS soak 


r ea 
Sundry Creditors .. os - a + 53 6 


January, 1929.) 


THE INCORPORATED ACCOUNTANTS’ JOURNAL. 


INCORPORATED ACCOUNTANTS’ BENEVOLENT FUND. 
Dr. Revenve Account, for the Year ended September 30th, 1928. 


£ s. 4. 
73 010 
751 4 0 
508 18 4 


To Printing, Postages, &c. 
» Grants .. oe ee 
,, Balance .. 


£1,338 3 2 


By Annual Subscriptions .. 
», Life Subscriptions 

»,» Donations oo re 
», Dividends and Interest 


Batance Sueet, September 30th, 1928. 


d. 
7 


Revenue Account— 
Balance at Sept. 30th, 1927 ..£8,252 17 9 


Add Balance for 1928 .. . 508 18 4 
. —-———— 8,761 16 1 


£8,815 2 8 


Cash at Bankers— 
Current Account 
Deposit Account 


Sundry Debtors 
Investments at Cost— 


per 
Consolidated Stock .. a 
£3,163 34 per cent. Conversion 
Stock .. ie a . 
£500 India 34 per cent. Stock 
£484 17s. 4d. Local Loans 
8 per cent. Stock .. on 
£200 London County 8 per cent. 
Consolidated Stock .. es 
£204 Os. 10d. New South Wales 
5} per cent. Stock, 1922-32 .. 
£200 New Zealand 4 per cent. 
Stock, 1929 .. - oe 
£300 London & North Eastern 
Railway 4 per cent. First 
Preference oe oe 


171 16 0 
197 3 9 
200 16 0 


24617 6 
—-— 8,474 6 9 


£8,815 2 8 


W. Mclnrosa Wauayre, Chairman of T'rustees. 


I have examined the above Accounts, together with the Books and Vouchers, and find the same to be 
correctly stated. I have also verified the Securities of the Fund. 


61, West Smithfield, London, E.C., 
December 5th, 1928. 


SUGGESTION FOR COMPANIES’ ARTICLES 
OF ASSOCIATION. 


The following suggested clauses to be inserted in the 
Articles of Association of limited companies have been sent 
us by Mr. M. P. Ferneyhough, Incorporated Accountant, 

rt. We understand these clauses have in fact been 
adopted by some companies :— 


(a) Notwithstanding any provision of the Memorandum 


and Articles of ation to the con any 
a being a widow, son or daughter of any 

eceased shareholder holding shares of a nominal 
‘value exceeding £100 may within two years of 
becoming a widow or beneficiary apply at any time 
to the company at its registered office for a sight 
of the last ance-sheet and the two preceding 
ones, and it shall be the duty of the officers of the 


' company to arrange a suitable appointment within 


one calendar month of such application, and such 
widow, son or daughter uiay ask the secretary and/or 
any director for such information and they shall 
supply such information as they would have been 
required to supply to any shareholder at the annual 
meeting of the company and the applicant may take 
such notes for her or his own use as she or he 
might reasonably have recorded if attending such 
annual meeting. Furthermore, such applicant, on 
giving at least fourteen days previous notice to 
the secretary, may bring a qualified person to hear 
and receive such particulars in order that he may 
advise her or him independently as to her or his 
affairs and interest. 

(bo) A similar privilege shall be afforded to the executor 
= geaaones of the estate of any deceased share- 

older. 

(c) A qualified person within the meaning of this clause 
shall be a Chartered or Incorporated Accountant, 
solicitor or barrister-at-law. 
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£900 4 per cent. Funding 
Loan, 1960-90 a -. 67618 6 
1,000 0 0 
2,399 0 10 
53838 9 0 
466 0 0 
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Rotts, Berby & Lincoln Society 
of Incorporated Accountants. 


ANNUAL DINNER. 


The annual dinner of the Nottingham, Derby and Lincoln 
Society of Incorporated Accountants was held at the Victoria 
Station Hotel, Nottingham, on November 30th There was a 
largeattendance. Mr. Frep A. Prior, F.S.A.A., the President, 
was in the chair, and was supported by the Lord Mayor of 
Nottingham (Alderman A. R. Atkey), the Sheriff (Alderman 
W. Green), Mr. Thomas Keens, F.S.A.A. (President, Society 
of Incorporated Accountants and Auditors), Sir Arthur Blake, 
K.B.E. (President, Nottingham Stock Exchange), Sir James 
Martin, J.P., F.S.A.A. (Vice-President, Nottingham, Derby and 
Lincoln Society of Incorporated Accountants), Mr. L. A. West 
(Official Receiver in Bankruptcy), Mr. H. H. Joy, K.C. (Recorder 
of Nottingham), the Town Clerk (Mr. W. J. Board), Mr. A. G. 
Mellors, F.C.A. (President, Nottingham Society of Chartered 
Accountants), Mr. W. T. Manning, M.C., A.S.A.A. 
(Secretary, Leicester Society of Incorporated Accountants), 
Mr. A. H. Fitzpatrick, F.C.A. (Secretary, Nottingham Society 
of Chartered Accountants), Mr. F. Guy Wardle (President, 
Nottingham Institute of Bankers), Mr. W. C. Church, Mr. 
W. H. Stevens (H.M. Inspector of Taxes), Mr. P. J. Smith 
(President, Nottingham Law Society), Mr. F. W. Fox, F.S.A.A. 
(President, Leicester Society of Incorporated Accountants), 
and Mr. J. R. W. Alexander, M.A., LL.B. (Parliamentary 
Secretary to the Society of Incorporated Accountants and 
Auditors). 

The Cuarrman (Mr. Fred A. Prior) proposed the toast of 
‘*The Municipalities of Nottingham, Derby and Lincoln,” 
and in the course of an interesting examination of the assets 
and debts of the city of Nottingham said that, although the 
debt of Nottingham had risen fromi £5,383,654 in 1913 to 
£9,784,194 in 1928, they could not ignore the city’s valuable 
assets. The monev had been well spent and numerous 
improvements effected without crippling the ratepayers. 
Alluding to’ the trading undertakings of the Corporation, 
Mr. Prior said he did not see why they should be mulcted 
in income tax while co-operative societies, competing with 
private traders, escaped it. (Hear, hear.) 

The Lorp Mayor (Alderman A. R. Atkey) responded to the 
toast. He said his respect for accountants was considerable, 
and he congratulated the Chairman upon the position he 
occupied as President of the Nottingham Society, and wished 
the members the very best success in the splendid work they 
were doing for all those on whose behalf it was their privilege 
to act. (Applause.) 

Mr. L. A. West, in proposing the toast of ‘‘ The Society of 
Incorporated Accountants and Aaditors,’’ said: I am asked 
to say on behalf of Sir Ernest Jardine how extremely sorry he 
is that he is not able to be present with you this evening 
owing to ill-health; and he wishes me to convey to you all 
his very good wishes. I suppose there is one thing that 
‘stands out in our post-war experience more than anything 
else, and that is the necessity for re-energising commerce— 
(hear, hear). An enormous effort is undoubtedly required to 
effect this object after the devastating effects of war and our 
post-war troubles. It is no use at this stage to consider 
- whose was the fault. There is only one thing to do, and that 
is to look forward and see that the very basis of improvement 
is the commerce of the country. In order to effect that, effort 
is still required. I know that very great progress is being 
made in matters relating to the lighter side of life. But 


when one allows for full enjoyment, and when one decides 
that one cannot be a kill-joy, there is put upon one’s lips the 
saying ‘‘ Commerce—effort; commerce—effort”’ every time. 
It is, indeed, the most essential thing for the welfare of this 
country that this effort should be put forth by all. Science, 
recent inventions and revolutions in transport have no doubt 
speeded up the commercial machine and made it more 
complex, and the effort that is required now to set this 
machinery in motion, keep it in motion and improve it, is 
very much more widespread than it was. Of all the points of 
application where this effort can be applied, surely there is 
none more important than the point of application to which 
the gentlemen of your profession apply yourselves. Your 
efforts consist—in fact they are perhaps the motive force— 
in directing the flow of finance, which may be described as 
the life-blood of commerce. The efforts and ability which 
are brought to bear upon this great commercial machine by 
the gentlemen of your profession are of the utmost importance, 
and of growing importance, as we see by the Statutes of the 
past. It seems very often that they throw more work upon 
you—for your benefit, I hope. That being so, there are two 
outstanding requirements—sound technical knowledge and 
integrity, and I profoundly believe that it is these two things 
in the main for which your Society stands. (Hear, hear.) 


ApMtmaTIon FoR THE Work oF THE ACCOUNTANT. 

Now with regard to integrity of purpose, the word requires 
no enlarging. I once read a remark of a very famous judge. 
It was not in a judgment, as you will see when you hear it. 
He said: ‘* Honesty is disgusting to many men of fine feeling 
because it is represented as a good investment.” I know it 
was a cynical remark, and [ really don’t think that it bears 
any discussion. I wouldrather say that Iam very certain that 
your Society stands for integrity of purpose, and leave it at that. 
With regard to efficiency, we know that your Society is a 
governing force in the matter of the education of the tyros in 
the profession ; and we know that every effort is taken to see 
oniy proper men are allowed to come into it. The very fact of 
membership of your Society is, I believe, security, the 
mark by which we can know that they are men to be relied 
upon. I, too, like my Lord Mayor, am sometimes amazed at 
what can be done with a mass of figures. From chaos you 
get order, and there is nobody to say that it is wrong. 
(Laughter.) Frankly—and you must not use this against me 
at any time—(laughter)—I do not know how it is done. I 
am amazed, and filled with admiration at the astonishing 
assistance which you can give, and do give. We as members 
of the public are entitled to rely upon the business capacity of 
you gentlemen who qualify to deal with this matter of growing 
importance—the directing of the finances of commerce. 


Statutory Osiication to Kesp Booxs. 

I want to digress a little bit in a personal way. I only doit 
because it is rather applicable to my toast. As you know, my 
duties lie in dealing with the unsuccessful fringe of commeree, 
difficult sometimes, and plenty of it. Now, in closely studying 
the reason why there is this unsuccessful fringe—and there 
is an unsuccessful fringe in every commercial community—I 
see that there is some measure of dishonesty, there is some 
measure of misfortune, but in a large number of cases it is 
lack of control of finance in commerce. If only some of the 
men who have had to undergo painful operations in my 
nursing home in Regent Street—(laughter)—had been wise 
enough at the proper time to go and consult you gentlemen, & 
lot of loss, a lot of unhappiness, and a lot of work for me 
would have been saved. This trath is recognised by the 
Statute which has recently come into force; and this should 
be known, and known publicly: that it is now a punishable 
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offence to carry on business in certain circumstances and not 
to keep books. What is the effect of this? At the present 
moment the effect of it is to throw a large amount of extra 
work on my department for which there is no thanks. The 
effect is going to be, I am certain, that your services will be 
required. I hope it will not be, as in my case, without benefit 
to yourselves. 


Tse Presipent’s Repry. 


Mr. Tuomas Keens, President of the Society of Incorporated 
Accountants and Auditors, after a very cordial welcome, said : 
In a report in a northern newspaper it is recorded that a 
lady and an extremely voluble sailor slipped on a banana skin 
in one of the mean streets of Liverpool,and when they finally 
picked themselves up, the lady turned to the sailor and said : 
“Thank you for those words; it was a great relief to me.” 
(Laughter.) In simple Anglo-Saxon, and without the 
trimmings of the sailor, I say to Mr. West ‘‘ Thank you very 
much for the words which you have spoken about the Society 
and its members; we value your commendation extremely 
highly.” (Applause.) It is a very great pleasure to me to 
pay another visit to Nottingham. I have very pleasant 
recollections of a previous visit, and I desire again to say, 
as I said last year, how highly the Council of this Society 
appreciates your loyalty, your energy,and your ready recognition 
of the fact that the general good of the Society stands above any 
local considerations. This was exemplified by the way you met 
the claims of Leicester to a separate organisation last year. 
It is an added pleasure to me to be present to-night, because 
we have the honour of the presence of Sir James Martin. 
(Applause.) By common consent Sir James Martin is the 
great statesman in the accountancy profession. For 40 years 
he has looked after the interests of Incorporated Accountants 
and the profession generally. No Royal Commission dealing 
with any matters in which accountancy is involved is com- 
plete without him. (Hear, hear.) What we owe to him 
for his work in the Society, what we owe to him for his work 
in the lobbies of the House of Commons, what we owe to him 
for his work on those numerous committees and commissions 
it is impossible for me to say, and I am perfectly certain it 
will be impossible for us ever to repay. (Applause.) I am 
delighted to-night to be able to pay this tribute of thanks 
to him. 


Socrery’s New Heapquarrers rx Lonpon. 


Our Society has made great progress in the last year. In 
November the number of candidates sitting for the examinations 
was a record. Whether to everybody in practice that will be a 
cheerful feature or not I cannot say. But it is not only in 
members that this year has been a red letter year in the 
history of this Society. Mr. West has been good enough to 
refer to that poem in stone and marble which we have been 
happy enough to secure on the Victoria Embankment. It is 
an acquisition which will be a source of pride to every member 
of the Society, and I am happy to say that the restoration 
work is being carried out by the son of the original architect. 
Further, we have engaged on the work some of the original 
craftsmen, many of them men of great age. We look upon it 
48 a trust to preserve intact the beauties of the building which 
will be opened by the Duke and Duchess of York on 
February 19th next. (Applause.) I have told your President 
that considerations of space restrict considerably the number 
of places which can be granted, but it 1s the intention of the 
Council to allot to every Branch and District Society as many 
tickets as possible so that the gathering may be as repre- 
sentative as possible of all the members from every part of 
the kingdom. The debenture issue was remarkable. We 
were considerably over subscribed and the large subscriptions 


had to be cut down very materially. The Council were 
assured that they had the confidence of the members 
in what they had done, and they believe that they are 
engaged upon the correct policy. My experience amongst 
our members in Paris last week has convinced me that 
Incorporated Accountants overseas look upon this building 
with as much, or more, pride than those of us at home. 


Tae Scueme ror tHe Disteicr Socrettes. 


In addition, this year has witneseed the culmination of the 
labours of some years in the passing of the Branches and 
District Societies scheme. As soon as we can get over the 
work which is involved by our change of headquarters we 
shall throw ourselves into the development of that scheme, 
the ultimate success of which is a matter for you, for your 
enthusiasm, your energy and your loyalty, and we know we 
can count upon that. 


Tse Bustvess or THE ACCOUNTANT AND THE FUTURE. 


Turning to our profession as a whole, I would ask, 
what is our business? Our business is to ascertain facts 
and certify facts, and incidentally the Society has long 
set its face like flint against the certification of future 


profits. 

As to the future, it was to be observed that all over the 
world, and particularly in Europe, we see the new nationalism. 
There seems to be a sort of epidemic of legislation affecting 
the profession, in our Dominions, in Continental countries 
and in the Republics of South America; in fact everywhere. 
Last week Mr. Alexander and I journeyed to Paris, and, with 
Sir Nicholas Waterhouse, the President of the Institute, 
were the guests of the English-speaking accountants in Paris. 
It was not a particularly pleasant journey: we went over in 
a gale and came back in something worse. Sir Nicholas 
confessed at the dinner that his notes and several other things 
were at the bottom of the sea. (Laughter.) Mr. Alexander 
and I spent from an early hour on the following morning 
until fairly late in the afternoon in enquiring into the position 
created by recent French legislation in order to ascertain how 
far, if at all, our members were likely to be affected by the 
newly established class of State recognised accountants. This 
sort of legislation is going on all over the world. You may 
think it curious that ours is the enly country in which no 
attempt is being made to define the accountants’ qualification 
by law. I have nothing to add to what I said last year on 
this question of registration. One thing is certain. It is our 
duty to do whatever we can to dispel the ignorance that still 
obtains as to who are qualified people and who are not. 
Having informed the public fully, it will remain for every 
man who has the standard qualification and the proper 
training and experience, to make good and to see that our 
motto of reliability and integrity is fully carried out. 


May I be allowed, as I am nearing the conclusion of 
my term of office, to say one or two personal words. By 
May next I shall have completed three years hard. 
(Laughter.) The work has been particularly heavy, but 
I have tried to do my job. (Applause.) Throughout 
the whole period I have had the loyal support of the 
Council and officers of the Society, and particularly I 
desire to acknowledge the services of Mr. Garrett, the 
Secretary, and of Mr. Alexander, the Parliamentary Secretary, 
who is happily here to-night. Above all, there has always 
been placed at my disposal without stint the invaluable 
advice of Sir James Martin. (Hear, hear.) There are other 
men coming on. The torch will not be allowed to go out: it 
will be carried by other and better men to the still greater 
success of the Society. The work of the Council is arduous. 
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Nobody but a member of it knows anything as to what it 
involves. But the future of the Society does not lie in 
the hands of the Council, its President or any of its officers: 
it lies in the hands of individual members. 


Tae Toast or ‘Our Guests.” 

Mr. A. E. Sistine submitted the toast of ‘‘Our Guests,”’ 
and, in response, Sir Artaur Brake, K.B.E., said, as 
representing the Nottingham Stock Exchange, he was glad 
to think that the relationship of the members of the Exchange 
and the members of the Society, whose business brought them 
together on frequent occasions, was of the most pleasant 
description. Recent years had brought to both professions a 
considerable accession of business. He was pleased to think, 
arising out of what had been said during the evening, that 
the members of the local Stock Exchange, together with 
Incorporated Accountants, were desirous not only to maintain 
their work at a high pitch but also to raise the standard. He 
was sure, also, that there was an earnest desire on the part 
of both to give loyal and honourable service to their clients. 


(Hear, hear.) 


Sir James Marri, having also responded briefly at the 
special request of the Chairman, Mr. J. W. Mee proposed the 
health of the Chairman, remarking that Mr. Prior was their 
Secretary for many years, and in his present position had 
given the Society new strength and inspiration, and had helped 
them all. (Applause.) 


The Carman, replying, thanked the Committee, and Mr. 
Wallis as Honorary Secretary, very warmly for their labours. 
He acknowledged the presence of a number of gentlemen 
from Leicester who, loyal to an old standing promise, had 
come over to Nottingham to support the Society at the 
dinner. (Applause.) 


CHILEAN COMPANY LAW. 


The Valparaiso Branch of the Anglo-South American Bank 
states that Law No. 4404 has been published, which contains 
provisions for Government supervision of public and private 
limited liability companies, with the exception of banks, 
insurance, and other companies which operate under special 


laws. An Inspection Department is to be formed within the 
Ministry of Finance, whose duties will be to report upon the 
statutes and operations of the above companies, and, if 
necessary, to call extraordinary general meetings of share- 
holders, as well as to suspend meetings, to check the figures 
of capital and reserves, to fix general rules for the drawing up 
of balance-sheets, and for checking the validity thereof; to 
propose dissolution of fraudulent companies, &c. 

Agencies of foreign limited liability companies are subject 
to the stipulations of the law, which also contains regulations 
for the transaction of share and bond operations on the stock 
exchanges, and the formation of the latter. Companies will 
pay an annual tax varying from 50 pesos in respect to capital 
and reserves not exceeding 50,000 pesos, up to 5,000 pesos on 
capital and reserves between 10,000,000 pesos and 50,000,000 
pesos. Companies with capital and reserves exceeding the 
latter sum will pay an annual tax of 10,000 pesos. Agencies 
of foreign companies will pay tax based on the capital with 
which they are operating in Chile. Companies affected by the 
above law havea period of 90 days within which to comply 
with its provisions, while payment of the tax will become 
effective ‘‘ as from the year 1929.”"— Morning Post. 


ACTION OF LIQUIDATOR. 


A Question of Law or of Fact. 


A decision by an accountant, who had been appointed 
liquidator of an insurance company, was mentioned in an 
action heard by Mr. Justice Wright in the King’s Bench. 
Division on December 7th, 1928. The Home and Colonial 
Insurance Company, Limited, of College Hill Chambers, 
London, E.C., sued the London Guarantee and Accident 
Company, Limited, of Lincoln’s Inn Fields, London, W.C., 
claiming the return of £38,172 13s. 2d. paid by mistake of fact. 
Under a re-insurance agreement, plaintiffs owed defendants 
£89,000, and, being unable to pay, the plaintiff company went 
into voluntary liquidation. Mr. H. E. Barham, a Chartered 
Accountant, was appointed liquidator, and he paid to the 
defendants as dividends the sum now claimed by the plaintiffs. 
It was argued that a mistake of fact was made by Mr. Barham, 
who was unaware that insurance policies had not been issued. 
Defendants said the mistake was one of law and not of fact, 
and that the payment of dividends was an effective compromise. 


The Judge said that after the plaintiff company had been 
dissolved the chairman of the company learned of a decision 
in the Chancery Division. That decision was that a liquidator 
was justified in rejecting the proof of a company, proving 
under a re-insurance agreement, for losses in respect of which 
no policies had been issued. A liquidator, said his Lordship, 
was either bound, or certainly entitled, to act in accordance 
with the strict principles of the law and to recognise only 
legal obligations. It had been decided that money paid 
under a mistake of law could not be recovered, and it was 
clear that the fact which was the subject of the mistake must 
be one which was essential to the cause of action and the 
liability of the payer. In this case it was clear that Mr. Barham, 
who gave his evidence with great candour and clarity, was 
ignorant not only of the fact that no policies had been issued, 
but also of the requirement of the law that without duly 
stamped policies there was no legal liability. Mr. Barbam 
had said that, even if he had known there were no policies, he 
would have made the payments. Plaintiffs must show that 
they were induced by ignorance of fact to make the payments, 
and that if they had had full knowledge of the fact it would 
have changed their conduct. Plaintiffs had failed to show 
that those conditions had been fulfilled. Plaintiffs’ claim 
failed, and judgment would be entered for the defendants 
with costs. 


ROYAL NAVAL RESERVE 
(Accountant OFFiceRs). 


The annual dinner of the Royal Naval Reserve (Accountant 
Officers) will be held at Princes’ Restaurant, Piccadilly, 
London, W., at 7.15 p.m. for 7.45 p.m., on Friday, January 
25th, 1929. 


All officers, both of the permanent list and those who 
during the war held temporary commissions in the brancb, 
are cordially invited. Officers may invite guests if they 9 
desire. Tickets (price 15s.) can be obtained from Paymaster 
Lieut.-Commander A. A. Garrett, R.N.R., 50, Gresham 
Street, London, E.C.2, or from Paymaster-Commander A. F. 
Stoy, R.D., R.N.R., 103, Cannon Street, London, E.C.4. 
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Obituary. 


WILLIAM THOMAS ROWLINSON. 

We regret to announce the death of Mr. William Thomas 
Rowlinson, of the firm of Messrs. W. T. Rowlinson & Co., 
of Cardiff Chambers, Luton. Mr. Rowlinson was educated at 
Rugby, and, prior to commencing practice, was trained in the 
office of Messrs. Woodthorpe, Bevan & Co., London. He was 
admitted an Associate of the Society in 1904, and elected to 
Fellowship in 1911. Mr. Rowlinson resided at Harpenden, 
Herts, where he was known to a wide circle of friends. 


FRIENDLY SOCIETIES. 


The following are extracts from the Report of the Chief 
Registrar of Friendly Societies for the year 1927 :— 


Examination or Ligurpators’ Accounts, &c. 

In connection with the examination of statements of 
accounts submitted by liquidators pursuant to sect. 58 of the 
Industrial and Provident Societies Act, 1893, and sect. 224 
of the Companies (Consolidation) Act, 1908, mention may be 
made of the following cases :— 

(1) Occasionally it is found that liquidators do not pay 
sufficient regard to the statutory requirement that unclaimed 
or undistributed assets must not be retained in their hands 
for more than six months. In one case a balance was retained 
in the hands of a liquidator for a very considerable time, in 
spite of numerous representations made by the Registrar. 
Payment into the companies liquidation account at the Bank 
of England was only effected after legal proceedings had been 
threatened by the Board of Trade. 

(2) The Registrar drew the attention of a liquidator to a 
number of errors in calculating the dividends paid to certain 
of the creditors, as a result of which the liquidator made the 
necessary adjustments when paying out the final dividends. 

(3) In connection with the liquidation of the Kensington 
Co-operative Banking Society, Limited, a complaint was made 
to the Registrar by one of the creditors regarding a proposal 
to set off certain debts due to the society against the claim of 
the society’s promoter, who was a director and the largest 
creditor. The debts in question consisted of amounts standing 
in the books to the debit of two directors. One item 
represented a loan of £1,450 shown in the books as repayable 
by another director, who alleged, however, that the money bad 
not been lent to him personally but to a private company. 
This company which had been hopelessly insolvent for some 
Years and has now been wound up, was formed to take over 
the business hitherto carried on by the director in question 
and his wife. Having considered all the facts, the Registrar 
requested the liquidator to obtain counsel’s opinion, which 
resulted in the proposal being dropped, and in the liquidator 
obtaining £1,300 in cash in respect of an asset which otherwise 
would have been included in the set-off against the claim 
mentioned. Many unsatisfactory features were noticed in 
connection with the management of the society and its allied 
concern, the North West London Banking Society, Limited, 
which is also in liquidation. Added to other irregularities, 
the business undertaken by the societies was that of money- 
lending, and the inclusion of the word banking in their names 
was contrary to sect. 2 of the Moneylenders Act, 1911. It may 
be mentioned that when these societies went into liquidation, 
the promoters had applied to register a third society, but the 
Proposal was dropped. 


Deratcations, &c. 

The number of defalcations shown in the annual returns 
for 1926 was approximately the same as in recent years. 
Financial loss to the societies usually resulted, for even where 
security had been given it was generally found to be 
insufficient and sometimes unavailable, owing to repudiation 
of liability by the guaranteeing company, consequent upon a 
breach of the conditions of the policy by the society. In a 
few instances restitution was made with the assistance of 
relatives; in some, an arrangement was entered into for 
gradual repayment; and in others, societies resorted to 
prosecution and obtained orders for repayment or imprison- 
ment in default. 

The following are some of the more serious cases :— 

(1) Losses by defalcations amounting to £741 were sustained 
by the West Wylam and Prudhoe Co-operative Society, 
Limited. The cashier, who was responsible, was prosecuted 
and sentenced to a term of imprisonment. Fortunately, the 
society, upon the appointment of a full-time cashier some 
years before, had increased the security to £1,000 and the full 
amount of the deficiency was recovered. The cashier had 
attempted to hide his defaleations by forging signatures on 
share withdrawal vouchers, but this was discovered owing to 
the vigilance of the Public Auditor. 


(2) The accounts of the British Legion Ryton and District 
Club and Institute, Limited, disclosed defalcations as follows :— 
(i) Steward (a).—Deficiencies in stuck and bar change 
totalling £231. - The steward forfeited his cash 

security deposit of £30, and on being prosecuted 

was ordered by the court to refund to the society 

the remainder of the deficiency within six months. 

In default three months’ imprisonment was imposed. 

(ii) Steward (b).—Stock deficiency of £19. Owing to the 
defaulter having been unemployed for some time 
the society deferred taking action, but negotiations 
for recovery were opened when it was learned that 
he had obtained work. 

(iii) Treasurer—Cash deficiency of about £60, of which 
£27 had been recovered. There appears to be little 
likelihood of anything further being refunded. 

(iv) Secretary —Cash deficiency of £63. Society recovered 
£50 under a guarantee policy, and prosecuted the 
defaulter for remaining £13, which the Court 
ordered him to repay within 28 days. 


All four officials have been dismissed. In this case there 
had obviously been gross negligence on the part of the finance 
committee, whose duties included carrying out a periodical 
check in respect of stock, cash, &c. An assurance was 
obtained by the Registrar from the president of the society 
that in future the rules setting out the duties of the finance 
committee would be carried out in detail. 


(3) Cash shortages amounting to some £280 were disclosed 
by the Public Auditor when conducting a special audit of the 
books and accounts of the United Services Club (Ellesmere 
Port), Limited. The deficiencies were attributable to two 
successive secretaries, both of whom had been paid a wage of 
£5 a week. The first secretary, in addition to being 
responsible for cash shortages of £150, had improperly procured 
the conveyance to himself of a legal title to the club’s land, 
and the club was obliged to bring an action in the Chancery 
Division before it could obtain a re-conveyance. Criminal 
proceedings are pending against this secretary, but he cannot 
be found. The succeeding secretary was sentenced to one 
month’s imprisonment. The books and accounts were found 
to be in a chaotic state, and the fidelity policy originally taken 
out had been allowed to lapse. The society consequently 
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has been compelled to write off the whole of the deficiencies. 
During 1925 and 1926. no less than £140 was incurred in 
legal and accountancy charges, apart from audit fees. 


With the object of placing the society on a proper footing, a 
new secretary (unpaid) and finance committee have been 
appointed. A guarantee policy has been taken out for £200 
in respect of the secretary, and the present treasurer and 
steward are also secured. The Registrar has _ received 
assurances that the new finance committee is adhering strictly 
to its supervisory duties as laid down in the society’s rules. 


(4) The steward of the Craghead British Legion Social Club 
and Institute, Limited, was found to be deficient in stock to 
the extent of £48. The committee unwisely allowed him to 
continue in the service of the club upon his agreement to 
refund the shortage at the rate of 10s. weekly. Subsequently 
further deficiencies occurred, bringing the total deficit up 
to £110. The steward was then dismissed, after he had 
repaid £27 and forfeited his cash deposit of £50. The society 
took proceedings to recover the remainder of the deficit 
amounting to £33, and the magistrates made an order for 
repayment at 1s. weekly. 


(5) At the audit of the accounts of the Leyton Ex-Service 
Men’s Club, Limited, it was discovered that the secretary was 
deficient in his cash to the extent of £50, but upon application 
to recover the amount under a guarantee policy, the insurance 
company repudiated the claim in view of the total failure to 
carry out the method of check outlined in the proposal. The 
committee of the society was disinclined to take further action, 
but the Registrar caused summonses to be issued against the 
secretary for withholding property, under sect. 64 of the 
Industrial and Provident Societies Act, 1893. Asa result the 
secretary made restitution in full. 


(6) A remarkable case came before the Courts in Scotland, 
when a pay-clerk of a Scottish society was charged with 
embezzling £3,565 over a period of more than eighteen years. 
The accounts were audited at the end of each quarter, and 
the clerk was called upon to account for the cash balance at 
that date, After he began to embezzle he evaded discovery 
each quarter by using the proceeds of a cheque drawn 
immediately after the end of a quarter for future expenses 
to cover the balance he should have had at the end of the 
quarter. As his defaleations increased, he was driven to 
altering the cheques after they had been signed, and 
eventually the amount by which cheques were altered reached 
£3,000. The fraud was finally detected by a new accountant 
at the bank, who on the first occasion on which an altered 
cheque was presented to him, asked the society to check it. 
The defaulter, who had been employed by the society for 
30 years, and had been pay-clerk for 22 years, was sentenced 
to four years penal servitude. 


(7) Reference was made on page 36 of my report for 1925 to 
a Scottish dairy society whose manager had misappropriated 
£2,000. The defalcations were subsequently found to amount 
to more than thissum. The manager was insured for £500, 
and the society has now received £431 from the insurance 
company. In addition, £1,611 had been recovered from the 
legal personal representatives of the deceased manager, and 
£150 from the sale of his private car. 


_ (8) An officer of a society which carried on the business of a 
public-house stole about £100 worth of its whisky and filled 
the bottles with water. The society recovered £60 under a 
fidelity policy, but as the defaulting officer committed suicide 
and left practically no estate, nothing further was recovered. 

(9) An item “lost by fraud—£200”’ was debited to the 
accounts of a Scottish distributive trading society. It was 
. 


explained that the loss had been caused by five men who had 
wrongfully withdrawn share capital by means of forged 
withdrawal slips. The principal offender was employed as 
caretaker at the Co-operative Halls, and in the absence of the 
clerks from the office at the lunch hour he had stolen certain 
members’ pass books and a number of withdrawal slips. He 
and the other four men subsequently forged the signatures 
of members and uttered the forged slips. The caretaker also 
owed money to the society for the letting of the hall. He 
was prosecuted and sentenced to six months imprisonment, 
the other men being sentenced to three months imprison- 


ment each. 


Avuprrors’ Specrau Reports. 


The value of the statutory audit is considerably enhanced 
by the provisions of the Act regarding the publication of 
special reports made by the auditors where they are unable 
to give a clear certificate. Besides sending a copy of sucha 
report to the Registrar so that it may be available for public 
inspection, the society is required by statute always to keep 
a copy of the last balance-sheet and any such report hung up 
in a conspicuous place at its registered office. In addition, 
the report must be submitted to the members in general 
meeting when the relative set of accounts is presented to 
them. It occasionally happens that a copy of a special report 
is not sent to the Registrar with the annual return, and in 
some instances accounts are printed and published which 
make no reference to a special report, although the auditor 
had modified his certificate by reference thereto. In all such 
cases which come to the Registrar’s notice steps are taken 


to have the matter rectified. 


The difficulty experienced by the Registrar in obtaining 
statutory returns from certain clubs by the due date is often 
due to the imperfect manner in which the books have been 
kept. Although it is no part of the normal duties of a Public 
Auditor to write up the books and prepare the accounts, 
management committees often seem quite content to allow 
this unsatisfactory state of affairs to continue, relying on the 
Public Auditor to straighten out the books and prepare the 
accounts and returns as best he can year after year. As an 
instance, lengthy correspondence with the secretary and 
auditor of the British Legion Club and Institute (Seaham 
Harbour), Limited, was necessary before a return for 1926 
was forthcoming. When the return was eventually obtained, 
it was accompanied by a report by the Public Auditor, the 
following extracts from which are typical of reports made 


in similar cases :— 


**In the account ‘application of profit’ the item of 
£187 14s. 1d. represents a difference so as to reconcile 
this account with the balance-sheet. 


** Stocks were taken at June 30th, 1926, only . . . + 


** Books— 
General cash book .. 


Steward’s cash book.. 
Weekly cash book .. 


Creditors’ ledger .. 
Cash summary book.. 


Banking account .. 


Not received by me. 

Contains no entries. Pages 
appear to have been torn 
out. 

Not entered up since June 
30th, 1926. 

Not received by me. 

Not entered up since June 
80th, 1926. 


Only four times 
through for the six months 
ending December 31st, 
1926. 
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Vouchers for payments Only twelve of these, repre- 
senting an amount for £28, 
received by me for the six 
months ended December 
81st, 1926. 

Subscription book .. Not entered up. 

Share register +» Not received by me. 

Minute book .. -» Very incomplete. 

Goods received book.. Not received by me. 

“ General.— It would appear that up to June 30th, 1926, the 
books and accounts had been kept in a satisfactory manner, 
but from July 1st, 1926, to December 31st, 1926, the records 
are in such a hopeless muddle that it is impossible to prepare 
cash account and trading and profit and loss accounts.’’ 

In a special report on the return for 1926 of the Services 
Rendered Bridgeton Memorial Club, Limited, mentioned on 
page 6 of the Report for 1926 as having lost £40 6s. 9d. and 
£345 in successive years by defalcations, the auditor stated 
that: (i) Members of the committee had improperly been 
exempted from paying the usual monthly subscriptions ; and 
(ii) cash discounts allowed to the club by merchants had been 
treated as perquisites of the secretary and treasurer instead 
of being credited to the club. In reply to inquiries by the 
Assistant Registrar for Scotland, the society stated that efforts 
would be made to recover the discounts improperly retained. 


Far.vre to Susmir AnnvaL Return—FAtsiricatTion. 

Summonses were taken out against the St. Helens and 
District Allotment and General Supply Society, Limited, and 
its secretary, Mr. Joseph Iceton, for failing to submit to the 
Registrar an annual return for the year 1926. The summonses 
came up for hearing on October 20th, 1927, when no appear- 
ance was made by defendants. On that account and by reason 
of information received from the auditor in Court that the 
delay in the submission of the return was due to defalcations 
of the secretary, the case was adjourned. 


Further investigation disclosed that the secretary, after 
pressure for the return by the Registrar, had given instructions 
for it to be audited by a Public Auditor on July Ist, 1927, 
three months after it had become due. The books of the 
Society contained no records, and the auditor was assured by 
the defendant Iceton that there had been no business done in 
the year 1926, with the exception of the purchase of stock to 
the value of £20. The auditor had then required a record 
of the stock and was informed that it had been sold to the 
members of the society on credit. A list of the members to 
whom stock was sold was produced, together with a receipt 
signed over a penny stamp purporting to be a receipt for £20 
from the original vendor. The list of purchasers of stock 
was found to be fictitious and the receipt proved to be a 
forgery, as did also a subsequent receipt for the same sum 
which the defendant Iceton afterwards produced. An ad- 
ditional summons was, therefore, taken out against the 
secretary, charging him with ordering a false entry to be made 
in the balance-sheet of the society contrary to sect. 65 
of the Act. 


The summonses were heard together, when it was urged 
for the defendant, Iceton, that what had in fact occurred 
was that there had been a deterioration of stock, and that 
he, as secretary, not knowing how to account for the loss, 
had foolishly adopted the expedient of forging the receipts. 

For failing to submit the annual return the society was 
fined £5, with £5 5s. costs, the secretary being fined £1 and 
ordered to pay the Court fees. For the other offence the 
Court decided to treat the offender leniently. He was fined 
£2 and ordered to pay £5 5s. towards the costs of the 


prosecution. 
VauvE or Propvuctions. 


The following summary shows the productions (including 
cost of material), at wholesale values, of the distributive, 


| wholesale and productive societies :— 


Value of Productions (including materials). 


Productive Departments. 


Distributive 
Societies. 


Wholesale 
Societies. 


Productive 


Total, 


———_ 


Food and Tobacco .. ate En ‘0 se 1926 


£ 
28,156,081 
27,840,433 


£ 
22,554,061 
23,327,133 


£ 
2,550.042 
2,608,985 


£ 
*53.260,184 
53,776,551 


es ee pw. on, stain nua 


2,693,146 
2,740,224 


2,983,525 
3,102,876 


1,776,880 
1,774,115 


7 453,551 
7,617,215 


Textiles se oP a a, a és 1926 


2,870 
3,567 


1,613,618 
1,650,457 


406,375 
482,532 


2,022.863 
2,136,556 


Soap, Candles and Starch aca ‘e or 1926 


2,656,623 
2,495,141 


2,656,623 
2,495,141 


Mining and Quarrying... = - $4 — 


1,742 


80,004 
90,872 


61,603 
40,899 


143,349 
131,771 


Building and Woodworking in sal .. | 1926 
1925 


1,684,257 
1,577,197 


1,501,156 
1,666,672 


506,103 
491,727 


3,691,516 
3,735,596 


Papermaking, Printing, &c. Ps is -. | 1926 
1925 


1,125,181 
1,068,853 


446,805 
421,342 


1,574,986 
1'490.195 


Metalworking, E , &e. .. “a -- | 1926 
king, Engineering, &c ane 


216,660 
178,384 


697,136 
767,019 


138,577 
142,172 


1,052,373 
1,087,575 


1925 


78,981 
87,777 


797,885 
893,650 


44,977 
71,954 


921,843 
1,053,381 


1926 
1925 


32,833,737 
32,427,582 


34,009,189 
85,062 ,673 


5,931,362 
6,033,726 


72,774.288 
73,523,981 


* This figure includes dairy produce valued at £446,055, and other farm produce valued at £961,171. 


7 ==> | 
a 
jon- 
cen 
. Se 
ten 
en 
i, Pe 
its, 
™ — 5 ts euaammnammaeammarmaeermaaanara ern: NA Ce ner ne aS SEE a i 

| 

a | no a ee — 

Y 1925 a ff ¢ a 

DS es J ee 

: ee) = | | - | 

Ens weed ee 

Teen son te 
” es | in ie 
. Fee eae Fe 

. Grand Totals oe - 7 oe is P| P| a a 


128 


THE INCORPORATED AOCOOUNTANTS’ JOURNAL. 


(January, 1929. 


To ascertain the trend of the volume of production, the 
figures in the above table must be considered in conjunction 
with the variations in wholesale price levels. In spite of a 
drop in 1925 of about 4 per cent. in the average level of 
wholesale prices as measured by the Board of Trade indices, 
all three classes of societies in that year showed substantial 
increases totaling £6,000,000 in the value of productions, 
following on an increase of about the same amount for 1924. 
In 1926 there was a drop of about 7 per cent. in wholesale 
prices, and a reduction in the value of productions both in the 
wholesale and productive societies. On the whole, the figures 
suggest that the expansion of productive enterprise was to 
some extent checked in 1926. 


Examples of departmental increases reported by distributive 
societies have already been given under sect. (B). In regard to 
the decrease of £1,000,000 in the value of productions in the 
wholesale societies, the English society reports a decrease of no 
less than 11,300 tons in the output of its flour and provender 
mills, representing a decrease in value of some £800,000. 
Work carried out by the society’s building department shows 
a heavy decline, the decrease in wages for this department 
amounting to £100,000 on a total of £400,000 for 1925. Other 
productive departmental decreases reported are: Coal, 18,700 
tons; lard, 322 tons; boots and shoes, 55,100 pairs. On the 
other hand, amongst the departmental increases reported 


by the English wholesale society for 1926 are: Soap, 3,190 
tons, and margarine, 2,500 tons. 


The joint tea, &c., department reports an increase of some 
270 tons in crops from its own tea estates in India and Ceylon, 
although it is stated that these estates supply only about 
one-tenth of the society’s total requirements. The society also 
reports that coffee supplies showed a decrease of about 190 tons, 
and that at its Luton works there was a decrease of 34 tons 
in the output of chocolate. 


In 1926 the Co-operative Wholesale Society, Limited, and 
the Scottish Co-operative Wholesale Society, Limited, returned 
a surplus on production, in the aggregate approximating to 
£559,000, or about £121,000 less than for 1925. Soap manu- 
facture is the most profitable of the productive enterprises 
undertaken by the wholesale societies, and on this department 
alone the surplus was reduced from £332,000 to £288,000 in 
spite of increased output. 


Empioyvers anp Waaes. 


The number of employees respectively engaged in production 
and distribution by the distributive, wholesale and productive 
societies, together with salaries and wages paid, is given in 
the following table :— 


No. of Employees. Salar 
_—_ Year. 
Persons 
Men, | Women. der 18. Wages. 
Production :-— | £ 
Distributive Societies .. 1926 24,186 4,903 3,383 4,605,944 
1925 23,600 5,067 3,288 4,535,725 
Wholesale Societies ee Zz rad oe | 1926 16,720 12,673 5,432 4,155,976 
1925 16,704 | 12,886 5,205 4,263,851 
Productive Societies = ra 1926 6,481 | 3,908 1,990 1,526,198 
; 1925 6,540 | 3,822 1,977 1,535,998 
Total . 1926 47,387 | 21,484 10,805 10,288,118 
1925 46,844 | 21,275 10,470 10,335,574 
Distribution :— 
Distributive Societies  .. re ea -- | 1926 68,492 | 22,870 22,840 14,286,288 
1925 65,071 | 22,289 21,670 13,767,318 
Wholesale Societies (including Buying, &c.,depts). | 1926 7,829 2,742 1,239 2,023,306 
1925 7,851 2,584 1,423 2,010,052 
Productive Societies 1926 gis | 111 55 62,931 
1925 208 107 54 61,540 
Total 1926 76,589 | 25,728 24,134 16,372,525 
» 1925 73,125 24,980 23,147 15,838,910 
Grand Total, Production and Distribution .. | 1926 123,926 47,207 34,939 26,660,643 
1925 119,969 | 46,255 | 933,617 26,174,484 


In the aggregate 206,000 persons were employed by the societies, and three out of every five were employed in 
distribution. About 6,000 more persons were employed than in 1925, and the aggregate wage bill was increased 


by £486,000. 


Captain J. E. Stone, M.C., for the last eight years Chief 
Accountant at St. Thomas’s Hospital, London, has been 
appointed Secretary to the Executive Board of the Birmingham 
Hospital Committee ata salary of £1,500 ayear. The successful 
candidate, who is 40 years of age, is a Fellow of the Society 
of Incorporated Accountants and Auditors (Honours at both 
Intermediate and Final examinations), a member of the 
Institute of Public Administration, the Chartered Institute 


of Secretaries, the Royal Economic Society and the Roysl 
Statistical Society, and also Secretary of the Central Bureau 
of Hospital Information. Captain Stone is the author of two 
publications, entitled ‘‘ Hospital Organisation and Manage- 
ment,” the first book of its kind published in this country 
and already accepted as the standard work on hospitals, and 
‘* Hospital Accounts and Financial Control.” 
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BANKRUPTCY REPORT. 


Extracts from the report by the Solicitor to the Board of 
Trade upon legal proceedings conducted by him under the 
Bankruptcy and Deeds of Arrangement Acts :— 


(1) Appzats To THE Court or Appgal aND THE D1vistonay, 
Court mn Bankruptcy. 


Of the appeals in which I was engaged the following are 
of interest :-— 


(a) The Official Receiver and the Board of Trade appealed to 
the Court of Appeal against the refusal of the Bankruptcy Judge 
to order a bankrupt to answer a certain question put to him 
by the Official Keceiver at his public examination, the debtor's 
refusal to answer having been reported to the Judge by the 
Registrar pursuant to Rule 86 of the Bankruptcy Rules, 
1915. At the public examination the Official Receiver was 
endeavouring to establish the identity of the bankrupt and 
in the course thereof the bankrupt stated that his name 
was R.P. He said among other things that he enlisted in 
1916 during the war in the London Fusiliers under the 
name of R. P. The hearing of the examination was adjourned 
and during %he interval of the adjournment the bankrapt 
made a statement not on oath whereby he admitted his 
identity with V. B. At the adjourned public examination the 
debtor admitted on oath his identity with V. B. The bankrupt 
further stated among other things that when in the Army he 
was attached to the First Battalion of the London Fusiliers but 
that be could not produce his Army papers, which he stated 
were with the regiment, and he refused to undertake to produce 
evidence that he was in the Army. The Official Receiver 
then asked “in what name did you enlist?” and the bankrupt’s 
answer was *‘ That is entirely my own affair." The Registrar 
thereupon ruled that the bankrupt ought to answer the 


- question, and on the question being put to him again the 


bankrupt replied ‘I will not answer.’’ In consequence of 
the bankrupt’s refusal the Registrar under Rule 86 aforesaid 
made a formal report to the Judge, who gave an appointment 
at which the Official Receiver and the bankrupt in person 
attended before him. ‘Ihe Judge, after putting some questions 
to the bankrupt on matters of fact, took the bankrupt into his 
private room and interviewed him in the absence of the 
Official Receiver. The Judge then said that he would make 
no order on the report except as to costs. He intimated 
that he was not satisfied that an answer by the bankrupt to 
the question would result in further assets or secure rights 
for the creditors, and that he was satisfied by reason of his 
interview with the bankrupt that the bankrupt had personal 
Teasons that it would be to his detriment to answer the 
question put to him in the course of his public examination. 
On appeal the Court of Appeal unanimously expressed the 
view that the Judge’s reasons for refraining from ordering the 
bankrupt to answer the question were insufficient. The 
Master of the Rolls referred to the provisions of sect. 15 of the 
Bankruptcy Act, 1914, which require that a debtor against 
whom a receiving order has been made shall be publicly 
examined as to his affairs. He then laid down the principles 
that should guide the Court as follows :— 


The earlier basis which the learned Judge gives {or his 
decision seems to me one which is not a sure foundation ; 
‘the Court not being satisfied that disclosure of the name 
would secure further rights or assets to the creditors.’’ 
That is not a complete survey of the rights or duties 
which fall upon the Official Receiver and the examiner. 
Moreover, it is not necessary that the Court, when the 


question is put, should be satisfied by those who are 
putting it that disclosure of the name would secure 
further assets or rights to the creditors. I think it may 
rather be said that before the question can be disallowed 
the Court has to be satisfied that the answer could not 
secure any further assets or rights to the creditors or any 
protettion to the public. At any rate, it appears to me 
that the ground upon which the decision is put is 
insufficient, and certainly excludes aside of the bankruptcy 
law which we are constantly affirming in this Court 
where it has been necessary over and over again to point 
out that in matters of bankruptcy it is not merely the 
creditors who have their rights, but it is also the public 
themselves whose interests have to be safeguarded. 


His Lordship also referred to and approved the decision of 
Phillimore (J.), in re Atherton (1912) 1 K.B. 251, where it was 
held that a bankrupt is bound to answer questions on his 
public examination even though they may tend to incriminate 
him. 


Applying these principles, with which the other members of 
the Court agreed, the Court of Appeal, intimating that the 
matter had been more fully discussed before them than before 
the Bankruptcy Judge, ordered that the case should be referred 
back to the Judge. Ata later date the case so remitted again 
came before the Judge, who directed Counsel appearing for the 
Official Receiver to put the question which the debtor had 
refused to answer when the bankrupt having previously 
been sworn, replied. His Lordship thereupon held that the 
bankrupt had answered the question and ordered his public 
examination to be proceeded with. 


(b) A debtor against whom a receiving order had been made 
by one of the Registrars in bankruptcy in the High Court 
appealed to the Court of Appeal against the Registrar’s refusal 
to adjourn the further hearing of the petition and against the 
making of the receiving order. The petition was filed by a 
creditor whose claim was for a large sum, the price of goods 
sold and delivered by him to the debtor, the acts of bankruptcy 
being that the debtor within three months before the date of 
the presentation of the petition (1) with intent to defeat or 
delay creditors (2) had absented himself, (b) had begun 
to keep house, and (2) had given notice to creditors that 
he had suspended or was about to suspend payment of 
his debts. On the date on which the petition was filed the 
petitioning creditor obtained an Order of the Court appointing 
the Official Receiver Interim Receiver of the debtor's property 
and the Court directed the Official Receiver to take possession 
of the debtor’s property at his business address. The evidence 
sworn in support of the petition and application for an interim 
receiving order disclosed among other facts that the manager 
to the petitioning creditors and other persons had visited the 
debtor’s business premises when they were informed that a 
serious burglary had taken place involving a loss of goods to the 
value of some thousands of pounds. This burglary appeared 
open to suspicion. When the petition was first heard reference 
was made to a meeting of the creditors summoned by the 
debtor’s solicitor and presided over by an accountant in 
the interests of creditors. At that meeting the debtor's 
solicitor had given particulars of his liabilities and estimated 
the value of his stock and some other assets, when a large 
total deficiency was admitted. The loss by alleged burglary 
was mentioned a claim for which had not been admitted by 
underwriters. The debtor's position as disclosed by his 
solicitor to the creditors was unsatisfactory, and an offer of a 
composition of 7s. 6d. in the 2 or a deed of arrangement was. 
put forward by the debtor, but certain terms which the creditors 
insisted upon were not accepted by him. The petition was 
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adjourned on two or three occasions, and eventually evidence 
was filed on behalf of the debtor to the effect that arrangements 
for a further meeting of creditors had been made and that a 
Chartered Accountant had been authorised to take possession 
of debtor’s stock, said to be worth some thousands of pounds. 
The Registrar granted the debtor a further adjournment. 
At the adjourned hearing evidence was sworn by the debtor's 
solicitor that there had been a recent meeting of creditors at 
which five large creditors were appointed as a committee of 
inspection to confer with the Chartered Accountant, and the 
meeting agreed to accept the recommendations of the com- 
mittee. The creditors had resolved to accept a composition 
of 12s. 6d. in the £, but this resolution was met by an offer 
of the debtor to pay a composition of 10s. in the £, partly 
in cash and partly by instalments accompanied by guarantees. 
There was no definite acceptance by the creditors of the 
debtor’s offer and at the time of the adjourned petition 
negotiations between the parties were still going on. After 
this date further adjournments of the petition were granted, 
but the debtor did not come to any definite arrangement with 
his creditors his chief difficulty apparently being that he 
could not obtain satisfactory guarantees even though some 
of the creditors were not unwilling to treat with the debtor 
on the basis of a composition of 10s. in the £. The 
principal creditors recommended that the petition should be 
adjourned finally for a week to enable the views of the 
creditors generally to be ascertained or a receiving order 
pressed for. In fact two further adjournments were granted 
when as the debtor had failed to complete the negotiations 
the Registrar made the receiving order appealed from. The 
advertisement of the receiving order was stayed over the hearing 
of the appeal. In the view of the Board of Trade the 
case was attended by unsatisfactory features. The debtor 
_ had not filed a sworn statement of his affairs, but admitted 
very heavy liabilities. He had attended for preliminary 
examination at the Official Receiver’s office and furnished 
some particulars of the burglary before mentioned, which 
was alleged to have occurred just before the bankruptcy 
proceedings and during his absence from London, but which 
was viewed with suspicion. 


There was also a considerable risk that unless an early 
hearing of the appeal was pressed for the case would not be 
dealt with before the Long Vacation, thus leaving the debtor 
for over three months in the position of a man who had had 
an unadvertised receiving order made against him. It was 
also considered that the debtor was endeavouring to make an 
arrangement with his creditors outside the bankruptcy laws. 
The Board of Trade were further of opinion that the receiving 
order was properly made as the Registrar had no good reason 
to be satisfied that the debtor was able to pay his debts, nor 
was there any other sufficient reason why a receiving order 
should not have been made, or that the debtor should be given 
farther indulgence. In the view of the Board of Trade the 
case seemed, therefore, one in which the interests of the public 
and of the creditors themselves the affairs of the debtor should 
be fully investigated, and I was instructed to brief Counsel 
to support the Registrar’s order and to put forward the 
views of the Department and the Official Receiver, and to 
point out that if at any time the debtor desired to do so it 
was open to him to bring in a composition or scheme of 
arrangement under sect. 16 of the Bankruptcy Act, 1914, 
which would require the necessary consent of creditors and 
the approval of the Court while a public examination and other 
safeguards would ensure the rights of creditors and the public 
interest. The Court of Appeal having on an interlocutory 
application abridged the time for hearing dismissed the 
debtor’s appeal with costs. 


(2) Actions AND OTHER Procezpines in Tax Hien Covrr ro 
waice OrriciAL Receivers WERE Parris. 


(a) The trustee of the will of a deceased testator issued an 
originating summons in the Chancery Division for the deter- 
mination of certain questions arising on the true construction 
of the will. The Official! Receiver was made defendant 
to the summons as trustee of the property of one of 
testator’s sons against whom a receiving order was made 
and who was adjudged bankrupt after testator’s death. One 
of the questions raised by the summons and in which the 
Official Receiver was particularly interested was whether 
according to the true construction of the will upon the death of 
testator’s daughter without having been married the two fifths 
share in the proceeds of sale of testator’s residuary estate in 
which testator’s said daughter had a life interest in the events 
which happened passed under the trusts of the will. Subject 
to a life interest of testator’s wife, who, in fact, died in 
testator’s lifetime, testator declared certain trusts in respect 
of these two-fifths parts in favour of his said daughter. The 
material part of the trusts relating to the two-fifths parts 
were to the effect that the trustees were to pay the dividends 
and annual income thereof to testator’s said daughter until 
her death or marriage, whichever should first happen, and 
in the event of the marriage of his said daughter then as to 
the said two-fifths or eight-twentieths parts upon trust as 
to three-twentieths thereof in the events which happened for 
such of testator’s sons as should be living at the date of the 
marriage of his said daughter, and as to the remaining 
five-twentieths thereof upon trust to pay the income to 
his said daughter for her life and from and after her death 
upon divers trusts in favour of the children and other issue 
of the said daughter which did not take effect, and in 
the event of the said daughter dying without leaving any 
child or issue taking a vested interest ia the said proceeds 
upon trust for such of testatér’s said sons as should be 
living at the death of the said daughter and for the 
children of such of his said sons as should have predeceased 
the said daughter who, being male, should have attained the 
age of 21 years, or, being female, should have attained that 
age or married, and if more than one in equal shares. The 
testator gave no express direction in his will disposing of the 
two-fifths share of his daughter in his residuary estate in 
the event which happened of his daughter dying without having 
married. The Court held that in the events which had 
happened the daughter’s share passed to testator’s sons who 
survived her including the bankrupt whose share vested in 
the Official Receiver as trustee in his bankruptcy. During the 
daughter’s lifetime the testator’s sons had entered into a 
family arrangement with a view to deal with the daughter's 
share in the events which testator apparently had not 
contemplated. The Court held that this family arrangement 
was not effective. 


(b) I refer to the following case as an illustration of the 
trouble that is sometimes given to an Official Receiver by 4 
litigious bankrupt. A bankrupt issued a writ against his 
wife, a firm of solicitors who acted for her, their managing 
clerk and counsel whom they had retained, as well as his own 
former solicitor. Later the Official Receiver and trustee of 
the bankrupt’s property was added to the writ as defendant 
and I entered an appearance on his behalf. The plaintiff by 
the writ asked for damages against the Official Receiver. The 
plaintiff next delivered a statement of claim asking (inter alia) 
that the Official Receiver as trustee be ordered personally to 
repay to the plaintiff’s estate in bankruptcy fees, costs and 
moneys charged against and paid out of the estate, and for & 
declaration that the Official Receiver without reasonable 


proper and probable cause procured plaintiff’s adjudication in 
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bankruptcy. I issued a summons on behalf of the Official 
Receiver to strike out the statement of claim and that the 
action be dismissed as against him on the ground that 
the statement of claim disclosed no reasonable cause of action 
against him. After the issue of this summons the time for 
delivering a defence by the Official Receiver expired and 
thereupon the bankrupt served notice of motion for judgment 
on the ground that no defence had been delivered by the 
Official Receiver. I briefed Counsel to oppose the motion for 
judgment which was dismissed with costs. Later the 
summons to strike out came before the Master in Chambers 
who struck out the statement of claim and dismissed with 
costs the action against the Official Receiver as frivolous and 
vexatious. Similar orders were made by the Master on 
summonses taken out by the other defendants which were 
heard at the same time. 


“THE SOUTH AFRICAN TREASURER,” 


We have received the first number of the official journal of 
the Institute of Municipal Treasurers and Accountants, South 
Africa (Incorporated), under the above title. The matter is 
well displayed, and the contents are of special interest to the 
members of the Institute, which has been recently registered 
under the Companies Act, 1926 (S.A.). We understand that 
this Institute is modelled on the lines of the Institute of 
Municipal Treasurers and Accountants of Great Britain, to 
which it proposes to apply for affiliation. 


Scottish Aotes. 
(FROM OUR CORRESPONDENT.) 


Glasgow Students’ Society. 


A meeting of the Glasgow Incorporated Accountants 
Students’ Society was held on 5th ult., when a lecture was 
given by the Rev. Thomas Templeton, M.A., Ph.D., Coatbridge, 
on “Some Principles of Economics.” Mr. James Paterson, 
Secretary of the Scottish Branch, presided. Dr. Templeton 
said the economic process began with production and ended 
with consumption. The last determined the first. There was 
an intermediate step known as exchange, and this ultimately 
became barter. This applied to small retail transactions, and 
to international commerce. In regard to the ‘‘ Buy British ”’ 
slogan, he said the complementary one—“ Sell British "—must 
be remembered. In concluding his lecture Dr. Templeton 
referred to what was called ‘‘ safeguarding” of particular 
industries. He adduced arguments for and against the policy 
and said that it must always be kept in view that since national 
commerce was exchange of goods, if we shut out foreign goods 
in order to benefit our trade, we were not unlikely to throw out 
of employment men in the trades that made the goods by 
which importations were paid. A discussion followed and 
ee were put and answered, and at the close Dr. 

empleton was accorded a very hearty vote of thanks. 

The next meeting will take place on 9th inst., when 
=. Ww. L. Weir, B.L., will give a lecture on ‘ Arbitration 

w. 


Edinburgh Students’ Society. 


The newly formed Edinburgh Incorporated Students’ 
Society have made the following sqpentacats :— Hon. 
President, Mr. J. D. Imrie, M.A., B.Com., F.S.A.A., City 
Chamberlain, Edinburgh; Hon. Vice-President, Mr. A. A. 
Middleton, F.8.A.A., Edinburgh; President, Mr. D. R. 
Matheson, M.A., LL.B., F.S.A.A.; Vice-Presidents, Mr. Walter 


MacGregor, F.8.A.A., and Mr. Wm. A. Scott, C.A., F.S.A.A. 
The first meeting of the Students’ Society was held on 
the 19th ult. Mr. D. R. Matheson occupied the chair, 
and the meeting took the form of a ‘Students’ Question 
Night,” when questions on examination subjects were 
put and answered by the Chairman, Mr. Wm. A. Scoit, 
and Mr. Douglas Chisholm. The next meeting will be 
held on 18th curt. 


Undischarged Bankrupt Trader. 


On November 27th Sheriff-substitute Robertson sentenced a 
Glasgow trader to six months’ imprisonment for an offence 
against the provisions of the Bankruptcy (Scotland) Act, 1913. 
The trader was charged with having between September Ist, 
1927, and October 20th, 1928, obtained credit from certain 
firms to the amount of £2,304, and to none of the parties did 
he disclose the fact that he was an undischarged bankrupt. 
The defence was that it had escaped his memory that he had 
not been discharged under a former bankruptey. The Sheriff 
in passing sentence said that accused had pleaded guilty to an 
offence against the provisions of the a (Scotland) 
Act, 1913, and in his (the Sheriff's) opinion, if he bad made 
inquiries he would have found out that be was an undischarged 
bankrupt. There was also a second bankruptcy, the sum 
involved being £482. The boldness of the thing was just part 
of the transaction, and owing to the great prevalence of 
bankruptcies and the probability that they would become 
more prevalent in the future, he could not treat the offence 
lightly. He had defrauded these people of a considerable sum 
of money. He thought six months’ imprisonment was a 
proper sentence to impose on one for an offence of this 
magnitude. 


A Creditor’s Preference. 


It is a matter of common experience in bankruptcy practice 
that there is frequently a race on the one hand to acquire a 
preference by creditors with maturing diligence, and, on the 
other hand, action by creditors to prevent a preference being 
acquired or to cut down the preference. A case came before 
Lord Mackay on a question of jurisdiction. A petition was 
presented by the mandatory for Mr. John Hutchison Wylie, 
formerly residing at Tulliechewan Castle, Dumbartonshire, and 
now believed to be in Australia, for sequestration of his estates. 
A firm of stockbrokers in Glasgow intervened in the application, 
and lodged a caveat on the ground that they hada preferential 
right as creditors which would become final and unattachable 
by a bankruptcy award on the expiry of 60 days. They said 
that the petition was now presented in the name of the 
petitioner, but really by a trustee in a voluntary trust deed 
some eight days before the expiry of those 60 days with the 
expressed intention of cutting down the preference, and that 
the petitioner, without whose instance it could not proceed, 
was abroad. On their averment he had no intention whatever 
of coming back to this country, having left his affairs in 
disorder, to be wound up under the trust deed. Lord 
Mackay said he thought it was clear that the interveners 
had an interest in those circumstances to come before 
him and present for his consideration the question of his 
Lordship’s jurisdiction to sequestrate the estates of such 
petitioner. His Lordship heard them and Mr. Scott for the 
petitioner, and had a very full citation of the authorities 
bearing on the question. e result of his Lordship’s rather 
lengthy examination of the authorities on what appeared to 
him a very difficult and delicate question was that he must 
sustain the view of the interveners and hold that he had no 
jurisdiction. He would accordingly dismiss the petition. 


Hotes on egal Cases. 


[The abbreviations at the end of each of the cases refer 
to the following law 4 where full reports of the case 
may be found. The Law Reports and other reports are 
cited with the year and the Division, ¢.g. (1925) 2 K.B.:— 

T.L.R., Times Law Reports; The Times, The Times News- 
paper ; L.J., Law Journal; L.J.N., Law Journal Newspaper ; 
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L.T., Law Times; L.T.N., Law Times Newspaper; 8.J., 
Solicitors’ Journal; W.N., Weekly Notes; 8.C., Sessions 
Cases (Scotland); 8.L.T., Scottish Law Times; I.L.T., Irish 
Law Times; J.P., Justice of the Peace (England); L.G.R., 
Knight’s Local Government Reports; B.& C.R., Bankruptcy 
and Company Cases. 


The other abbreviations used in modern reports are H.L., House 
of Lords; A.C., Appeal Court (House of Lords and PrivyCouncil); 
C.A., Court of Appeal; Ch., Chancery Division; K.B., King’s 
Bench Division; P., Probate, Divorce and Admiralty Division ; 
C.S., Court of Session (Scotland) ; J., Mr. Justice (King’s Bench 
or Chancery); L.J., Lord Justice; L.C., Lord Chancellor; 


M.R., Master of the Rolls; N.I., Northern Ireland; P., President 
of Probate, Divorce and Admiralty.]} 


COMPANY LAW. 


Nash v. Lynde. 

: Prospectus. 

By sect. 81 (1) of the Companies (Consolidation) Act, 1908, 
every prospectus issued by or on behalf of a company, or by or 
on behalf of any person who is or has been engaged or interested 
in the formation of the company, must state the number and 
amount of shares and debentures which within the tw 
ope years have been issued, or agreed to be issued, ag 

lly or partly paid up otherwise than in cash. 

The House of Lords held that in order that sect. 81 may 
epply there must be an issue of an invitation to subscribe 
or > 
(H.L.; (1928) L.J.N., 342.) 


INSOLVENCY. 
In re Jawett. 


Refusal to Answer Question. 

Astbury (J.) held that a bankrupt at his public examination 
must answer all questions which are in the public interest, 
or are calculated to disclose assets. 

(Ch.; (1928) L.J.N., 365.) 


In re A Debtor. 
Act of Bankruptcy. 

By the Bankruptcy Act, 1914, sect. 1 (1) (hk), a debtor 
commits an act of bankruptcy if he gives nutice to any of his 
creditors that he has suspended, or is about to suspend, 
payment of his debts. 

The Court of Appeal held that a declaration of inability to 
pay debts must, in order to create an act of bankruptcy, be 
accompanied by evidence of an intention to suspend payment. 

(C.A.; (1928) L.J.N., 365.) 


REVENUE. 


Inland Revenue v. Fleming. 
Deductions for Income Taz. 

The Finance Act, 1920, sect. 18, provides that in computing 
the amount of income for income tax purposes, the taxpayer 
may deduct under the heading of personal allowance the 
sum of £225 if married and £135 if single. An estate which 
consisted mainly of real property was sequestrated in June, 1921. 
The owner was discharged, on payment of a composition, in 
May, 1926. On his discharge he was reinvested in his estate 
which then consisted of certain heritable subjects and a small 
cash balance. During the sequestration income tax under 
Schedule A had been paid upon the property by the trustee. 
The owner subsequently claimed repayment of the tax paid by 
the trustee upon the sum deductible as personal allowance 
under sect. 18 of the Act of 1920. ; 

The Court of Session held that the income received by 
the trustee during the sequestration was not income of the 
bankrupt, and accordingly that the latter was not entitled 
upon reinvestment in the estate to repayment of the personal 

wance thereon. 

(C.8.; (1928) 8.C., 759.) 


inland Revenue Commissioners v. Forth Conservancy 
Board. 


Shipping Dues not Assessable to Income Taz. 


The respondent board, which was constituted by Statute for 

the regulation and improvement of the navigation of the upper 

rtion of the Firth of Forth, was authorised to levy shipping 
ues, and these dues were its sole revenue. 

It was held by the House of Lords that as the dues did 
arise from ‘‘ property in lands, tenements, hereditaments and 
heritages,’”’ the board was not liable to be assessed in respect 
of — under Schedule A, No. III, Rule 3, of the Income Tax 
Act, 1918. 


(H.L.; (1928) 45 T.L.R., 83.) 


Rex v. Edmonton Income Tax Commissioners. 
Appeal to Commissioners. 


The Income Tax Act, 1918, sect. 149, provides: (a) Immedi- 
ately after the determination by the General Commissioners, 
or by the Special Commissioners, of an appeal under this Act, 
the appellant or the surveyor, if dissatisfied with the deter- 
mination, #3 being erroneous in point of law, may declare his 
dissatisfaction to the Commissioners who heard the appeal; 
(b) having declared his dissatisfaction, he may, within 21 days 
after the determination, by notice in writing addressed to their 
clerk, require the Commissioners to state and sign a case for 
the opinion of the High Court thereon. 

The point in this case was whether a netice in writing 
was a condition precedent to the stating of a case by the 
Commissioners. 

The Divisional Court held that the giving of such notice 
was a condition precedent. The use of the word ‘‘may” in 
sect. 149 was required, as the person who had lost his appeal 
before the Commissioners might not desire to further. 
If the word ‘‘shall’’ had been used, it would have had to be 
followed by such words as ‘‘ if he desires to do so.”’ 


(K.B.; (1928) L.T.N., 418.) 


Attorney-General v. Luncheon and Sports Club, 
Betting Duty. 

The defendant company owned a club and managed on the 
premises a totalisator and a pari-mutuel by means of which 
members could back horses running in races. The amount 
staked by backers of losers formed the fund for paying 
the backers of winners, the defendant company deducting 
10 per cent. for expenses. 

The Court of Appeal reversed the decision of Rowlatt (J. 
(see Incorporated Accountants’ Journal, May, p. 292), and b 
that the defendant company were not liable to op tear ee duty as 
they merely received money for the purpose of distributing it. 


(C.A.; (1928) 45 T.L.R., 17.) 


Shanks v. Inland Revenue Commissioners. 
Right of Residence Rent Free. 

A person who by a testator’s will is given a right of 
residence in a house rent free so long as he wishes, and who 
is in residence during the year of assessment, is assessable to 
income tax for that year under Schedule A in respect of his 
beneficial occupation ; and the amount at which he is assessed 
must be included in a return of the total income for super tax 
purposes in the following year. Income tax under Schedule A, 
as under every other schedule, is assessed on Lege and gains, 
and the test in regard to liability to tax under Schedule A is 
not whether the person taxed an independent ownership 
of the property, but whether he had profits and gains in 
respect of his occupation. 

When the right of residence is given to two persons jointly, 
it is for the Special Commissioners to fix the proportion of the 
total assessment applicable to each person, and, when such & 
finding has been made, it should be adopted in any higher Court. 


(C.A.; (1928) 45 T.L.R., 28.). 
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